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THEATER NUCLEAR FORCES FRANCE 


BUIS QUERIED ON NUCLEAR-ARMS-SHARING STATEMENT 
Paris LE NOUVEL ECONOMISTE in French 10 Sep 79 p 29 
{Interview with Gen Georges Buis; date and place not given] 


[Text] LE NOUVEL ECONOMISTE: Your statements on sharing nuclear weapons 
with Germany have surprised and even shocked some people. Do they represent 
a reversal of opinion or is it a matter of provoking a reaction? 


Georges Buis: My ideas have not shifted by so much as an inch as far as a 
strategy of nuclear defense is concerned. It has never entered my mind to 
share our nuclear firepower with anyone--even Germany--and that for a very 
simple reason: nuclear firepower cannot be shared. 


What triggered my reaction was the European election campaign, in which not 
a word has been said about the major problem of defense. I wanted to make 
the pro-Europeans face up to their responsibilities--I wanted to play the 
part of an agitator. 


LE NOUVEL ECONOMISTE: Aren't you afraid of being “taken over” by the sup- 
porters of European defense? 


Georges Suis: I am certainly running the risk of being “taken over” or mis- 
understood. Some people do not hesitate to ask questions that are almost 
insulting, cuch as “Whose side is he on?". 


LE NOUVEL ECONOMISTE: But don't you have the feeling, nevertheless, of having 
fallen into somewhat of a trap? 


Georges Buis: sot at all. Sanguinetti and I were of one accord in deciding 
to show the pro-Buropeans what their Burope and their “Buropean defense" 
were leading tw. 


LE NOUVEL ECONOMISTE: Does the sharing of nuclear weapons with Germany seem 
credible to you? 








Georges Buis: The question is not whether I believe in it or not. Most 
Puropean countries are asking for only one thing: to take refuge under the 
American wing or not to get out from under it. Since the FRG's ties with 
the United States are loosening a bit, I imagined that one of the leaders 
of this possible future Purope--France--might suggest to Germany--which is 
the only European force that can never be ignored--that they share a common 
defense. 
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THEATER ““UCLEAR FORCES FRANCE 


NUCLEAR DEFENSE COST MODEST 
Paris LE NOUVEL ECONOMISTE in French 10 Sep 79 p 29 
[Article by Danielle Arnaud) 


{Text} Is French nuclear defense too expensive? So much so that we will be 
forced to share it with the Germans--who incidentally have just officially 
and unequivocally rejected the suggestion? By asking that sacrilegious ques- 
tion, Gen Georges Buis and Alexandre Sanguinetti--neither of whom is suspected 
of harboring pro-European feelings--have dropped a real bomb [see the inter- 
view "Buis Queried on Nuclear-Arms-Sharing Agreement.”) 


But France is far from collapsing under the weight of its strike force. And 
instead of growing, the portion of the military budget coing to nuclear de- 
fense is dwindling as the years pass. Its share fell from 36.4 percent in 
1969 to 26.2 percent in 1979. And its growth rate is at a standstill: in 
1979 program authorizations for the strategic nuclear force are rising by 
12.5 percent, while those assigned to the Ministry of Defense are up by 24.6 
percent. 


This cutback in the budget is causing delays in the programs. Construction 
of five nuclear submarines was begun or completed between 1965 and 1975, but 
the sixth--"L'Inflexibie,” originally planned for 1976--has now been shelved 
until 1986. And instead of the 27 missiles scheduled “sr the Albion platforn, 
we have only 18. 


The state's annual revenues from the sale of cigarettes alone would suffice 
to pay for our strike force. And the 11.2 billion represented in the budget 
by our strike force is the equivalent of aid to developing countries or the 
subsidies poured into the bottomless pit of the iron and steel] industry. 


It is true that a nuclear submarine is worth its weight in gold--"L'Inflexible* 
will no doubt cost around 2 biliion new france--but the outlay will be spread 
over a period of time. Its impact on the 1979 budget does not exceed 220 mil- 
lion francs. And while the remodeling o. our old submarines costs half the 
price of a new submarine, this will be done between 1986 and 1992. 








Maintaining, modernizing, and replacing our deterrent force does not see, 
therefore, to »# an insurmountable task. And for many people, on the con- 
trary, it is a national duty. Former Minister of National Defense Michel 
Debre says indignantly, “I protest against those who deal with a basic politi- 
cal problem solely from the standpoint of money. The only defense there is 

is national. France must have its own deterrent force: that is how it will 
render its greatest «rvice to the security of Europe.” And in taking that 
stand, Michel Debre ix ve majority of France's po _iticians behind hin. 


11798 
CSO: 3100 














COUNTRY SECTLOM CANADA 


RYAN CALLED ‘SEPARATIST’ BY FORMER NATIONAL UNION DEPUTY 
Montreal LE DEVOIR in French 17 Sep 79 p 8 
{Article by Jean Claude Picard] 


[Text] Quebec--The Ryan-Levesque team are the main instigators of the in- 
dependence movement. How could a man of so ripe an age as Ryan have for 
12 years supported the sovereignty association and then suddenly become an 
avowed federalist and savior of the Quebec people?" 


These are the words of the deputy of Huntingdon, Mr Claude Dubois, who just 
wnet over to the Liberals. They were written less than 6 months ago during 
the partial elections of Argenteuil and Jean-Talon. 


At the time, Mr Dubois was still the deputy of the National Union and, along 
with his colleague Armand Russell, was working on the campaign of the Unionist 
candidate in Argenteuil, Mr Andre Robert. 


Thus, in serving the ends of that campaign, he had prepared a pamphlet en- 
titled, "Let us be realistic, responsible and objective: the many sides of 
Claude Ryan," but its text was not released, 


This pamphlet, a copy of which was obtained by LE DEVOIR on Friday, is a biting 
accusation directed at the head of the Liberal Party, his editorials during 

the time he managed LE DEVOIR, and his attitudes toward different legislations 
adopted by the government of the Parti Quebecois. Thus, Mr Dubois considered 
at the time that Claude Ryan was more sovereign than federalist and that the 
Quebec people could not trust him, 


Throughout, this text links Mr Ryan with the Pequiste head, Rene Levesque, 
and maintains that those two are re: vunsible for the growth of the independance 
movement. 


Deputy Dubois stated likewise that the head of the liberals knew nothing 

about economic affairs. "Did you know." he said, "that Ryan never spoke 

about the economy and never will speak about it because he does not know 
anything about it. As proof of this, he always kept LE DEVOIR on the verge 

of bankruptcy and now that Ryan is not there any more, the paper is doing well!" 





Finally, Mr Dubois states that Mr Ryan is a “socialist" of the same breed 
as Rene Levesque and that both are bent upon the destruction of Canada. 


He concluded his pamphlet of course by asking the citizens to vote for the 
National Union in the partial elections. 


That text had remained a dead letter up to now, since its French version had 
never been used during the course of the campaign. However, certain parts 
were of use to the UN [National Union] anglophone publicity in the country 
of Argenteuil. 


When joined yesterday at his home in Outremont, the deputy of Huntington 
verified that he had authored the document, but added that others had worked 
together with him on it. 


Somewhat uneasy at the possibility that the issue might arouse a public storm, 
he explained that he did not know Claude Ryan when he write his lines, and 
that now he had changed his mind totally about his subject. 


No later than Thursday of this week, when he went over to the PLQ, M. Dubois 
explained in fact that he was “almost always" sympathetic to the Liberal Party 
and that Claude Ryan was the only one able to defeat the government's 
sovereigntist designs. 
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COUNTRY SECTION CANADA 





. PQ LEADERS ACCUSED OF SABOTAGING INTRAPARTY DEMOCRACY 
Montreal LA PRESSE in French 29 Sep 79 p Bl 
[Article by Pierre Gravel] 


[Text] Twenty-five PQ [Parti Quebecois] militants from Maisonneuve, including 
seven members who had resigned from the local executive committee, yester- 

day violently denounced the attitude of party leaders toward ordinary men- 
bers. 


All of them were ardent supporters of Michel Bourdon during the recent 
nominating assembly which picked Jacques Desmarais as the official PQ 
candidate for the next byelections. 


While admitting that Michel Bourdon's defeat caused their violent sally, 
the dissidents assert that they would have fallen in line behind the win- 
ner “if he had won democratically." But, according to them, Jacques Des- 
marais' victory was the straw that broke the camel's back. Yesterday 
they told the press that their denunciation is based on a whole series of 
moves and attitudes of which the Monday night meeting was only the high 
point. 


In a written statement, distributed to newsmen yesterday, the dissidents-- 
who say that they have the support of a score of county election cadres-- 
more specifically attacked the “government machine which invaded the party 
after 1976." 


All of them reaffirm their faith in the party and their intention to re- 
main members but all of them, for the time being, have the intention of 
refraining from any participation in the election campaign which is now 
starting up. They do so even at the risk of watching this county go to 
the Liberals. "It is more important to restore internal democracy within 
the PQ than to save a seat in the National Assembly," declared Mr Jacques 
Longtin, the group's spokesman. 





The twenty~four dissidents publicized the reasons for their decision “in 
order to get the party to realize, before it is too late, that the strength 
of this movement rests on the will of the members." 


They believe that they cannot "tolerate, within che party, certain methods 
of persuasion common among the liberals." 


Alluding to the methods used, as they see it, by the PQ establishment to 
"push Desmarais through," they write that "mudslinging and fear never got 
anybody anywhere in the long run. We have too much respect for this party 
to agree to a situation where this internal democracy, which characterized 
us so effectively prior to 1976, would completely disappear to yield to 
the interest of the state." 


Asserting that "free commitment" for the past three years has given way to 
"militantism for the sake of personal interest," they directly blame the 
members of the administration and their entourage for this change in out- 
look. “The men in the administration, whom we find in the county associa- 
tions, have taken the party's destiny in hand and have adjusted it to the 
desire of the administration to push its ideas through at all costs." 


Regarding more specifically the Monday night nominating assembly, they 
note “thac the time is long gone when the militants were able , without 
fear or threat of any kind, without a fear campaign, to pick a candidate 
freely." 





To win the referendum next spring, they recall, it "is essential that those 
militants recover that enthusiasm which whey had during the seventies and, 

te do that, they should aiso be respected by the party elite and by the by 

the government and it is this lack of respect which we denounce." 


According to them, this disrespectful behavior of the PQ leaders at Maison- 
neuve was expressed in several ways over the past several weeks: Presence, 
in the committee, of two civil servants working full time for Jacques Des- 
marcais, using the files of the county office showing the various services 
rendered to the members who had been called upon to prove their apprecia- 
tion by voting for Burns’ man. 


They also denounced the slander campaign against Michel Bourdon and the 
statement made during the campaign to the effect that “the doors of the 
government will be wide open for different subsidies in the county for 
candidate Desmarais whereas these same doors will be closed to candidate 
Bourdon," 


They particularly went after Mr Levesque and Mr Burns. They reproached the 
former for his triumphal entry, on the evening of the nomination assembly, 
during the speech by Michel Bourdon who had to interrupt his remarks as well 
as for his "agitation concerning the fear of intervention by the FTQ [Fed- 
eration of Quebec Workers] project" against Michel Bourdon. They charged 
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former deputy Robert Burns with having adopted an attitude of “pseudo- 
neutrality" in favor of candidate Desmarais. 


During the press conference, Mr Jacques Longtin stated that Michel Bourdon 
was in no way behind this outbreak of dissidence and that, on the contrary, 
he invited his supporters on several occasions to close ranks behind the 
man who defeated him. 
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COUNTRY SECTION CANADA 


EMPLOYER GROUP CRITICIZES PQ ECONOMIC PROGRAM 
Montreal LA PRESSE IN French 21 Sep 79 p Bl 


[Article by Jean Poulain: "Manufacturers' Association Severely Criticizes 
"Build Up Quebec’ Program") 





[Text] The CPQ (Quebec Employer Council) yesterday, in the course of a 
press conference, came out with a critical analysis of the document: 

* “Build Up Quebec" which Economic Development Minister Bernard Landry had 
termed "an economic policy statement." 





Ghislain Dufour, executive vice president of the employers’ association, 
above all tried to take the document apart in order to bring out the under- 
lying principles which, as far as the CPQ is concerned, are far from being 
as encouraging as they sound, 


Philosophical Presentation 


The document first of all is not an economic policy statement but a phil- 
osophical presentation, according to Mr Dufour. 


In his opinion, as a matter of fact, such a program would have to be ex- 
pressed in quantitative terms, it would require a specific time frame, 
clear objectives, and ways of financing to attain those objectives; now, 
nothing of the sort emerges from the document. 


The Undertaking 


The employers’ association in second place criticizes the assertion in the PQ 
[Parti Quebecois] document to the effect that "The undertaking will be the 
first moving force for the economy" because "the undertaking" in question 

is not an undertaking that concerns private enterprise; as he reads "Build- 
ing Up Quebec," Mr Dufour on the contrary is cenvinced as to the basic prin- 
ciple of government control over the Quebec economy, 


Besides, “the key words which explain all our troubles" are: Federal and 
foreigners. 
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Decisions After Referendum 


This is what Mr Dufour maintains emerges from the documents put out by the 
PQ administration, in other words, the idea is that “the Quebec to be built 
up involves a program which could be accomplished only after it has cut its 
federal links"; in other words, this involves decisions to come after the 
referendum, contrary to what is generally believed. 


On the other hand he emphasized the numerous contradictions contained in 
the Landry paper; Mr Dufour called them “ambiguities. 


Foreign Enterprises 


The first of these contradictions consists in attacking foreign enterprises 
whereas at the same time the PQ administration tries very hard to attract 
GM and Ford; another one results from the assertion that the dissatisfaction 
of the workers in part comes from the presence of foreign multinational com- 
panies. Now, the employers’ spokesman notes, we know that the problems of 
labor relations in Quebec have hardened primarily in the public and semi- 
public sectors including institutions of education, hospitals, civil ser- 
vants, etc., whereas the private sector had less work stoppages than in 
other provinces. 


Besides, the government presentation speaks, all at once, of the excessive 
dispersion of the small and medium businesses and hints that Quebec must 
coordinate this situation while at the same time it discovers too auch 
concentration of big enterprises which in turn require action. 


The same line of reasoning is the target of criticisms regarding the policy 
of deconcentration which, according to the CPQ, is bad for Montreal whereas 
the administration document declares that “our position will promote the 
developnent of Montreal." 


Another contradiction disclosed by Ghislain Dufour is the administration's 
intention to propose specialization in the economy which, according to the 
employers’ spokesman, would consist in favoring certain sectors and letting 
others fall by the wayside--while adding that the other sectors must not 

be sacrificed. 


As for the general propositions contained in "Building Up Quebec," the 

CPQ expressed its agreement (reducing the flood of paper work, reorganizing 
the enterprise aid services, etc.); they supposedly were already known 
anyway after the La Malbaie and Montebello conferences. 
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COUNTRY SECTION CatZDA 


BITTER DEBATE IN PQ ON REFERENDUM FINANCING 
Quebec LE SOLEIL in French 21 Sep 79 p A 16 
[Article by Raymond Giroux] 


[Text] Om the eve of the meeting of its national council, which is charged 
with spelling out the prereferendum strategy, at Chicoutimi, it appears 
that the supporters of the autonomy of the Parti Quebecois's local associa- 
tion and the defenders of “national” authority will have serious discus- 
sions before working out a consensus on the financing and development of 
the prerererendum campaign. 


The high PQ [Parti Quebecois] echelon even expects from this debate, during 
the discussion of a pertinent motion, that the assembly of county assoc- 
iations will turn over to the party's reserve fund a total sum of $100,000 
[Canadian] which they will have to come up with in accordance with their 
wealth and their respective good will. This issue, which will be debated 
on Sunday during a closed-door session specifically dealing with the ref- 
erendum campaign, in effect will enable the local instances to manifest 
once again and perhaps for the last time their desire to participate fully 
in the definition of objectives and methods which the party may select. 


The proposals drafted by the national referendum committee to all intents 
and purposes include the budget of the district associations up to the 
time of the referendum and it is not yet certain that all of these assoc- 
fations have applied the advice as to financial caution which was given 
them in drafting their last budget. 


Autonomy 





At the moment of the referendum, by the way, certain PQ members say clearly 
“that a highly hierarchical structure is theoretically ideal for action but 
that, in the PQ context, it remains an impossible ideal." 


The party, it is explained, still retains a certain sense of autonomy in 
spite of the wear and tear of power and that would result supposedly in 
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the demmd for a certain number of guarantees on the part of the district 
as to :.ne use which the national committee will make of that sum of money. 


The referendum action plan, ad~pted during the earlier meeting of the 
pe ty's national council, at Saint-Jean, in June, already contains an 
obligation for the party to provide itself with consultation mechanisms 
although tnis job has not yet been done. 


Several districts are expected consequently to demand more specific new 
con>.tments from the national council because it is admitted that there 
was no systematic consultation even on the latest proposals of the national 
referendum committee, except “as people were talking." 


Yone of them, as a matter of fact, wants to watch an amount ranging between 
$500 and $2,500 [Canadian]--which involved a lot of hard work to gather-- 
leave the area without knowing where it was going to go. 


Consultation 


The something like 300 delegates to this national council meeting will also 
discuss the annual consultation process on the party's legislative prior- 
itles. On that score, the PQ has come up with a series of recommendations 
to various ministers or ministries but with results which range from a 

rare prompt and complete response to the most complete absence of responses 
irom the interested office. 


A special committee, run by Pierre Harvey, a party candidate in the Prevost 
District, even discovered “the dissatisfaction prevailing on all levels of 
the party regarding the effectiveness of this kind of consultation." 


The delegates most probably would accept the new principles, authorizing 
the committee to pursue its work with the objective of guaranteeing perma- 
nent consultation and coming up with as rapid a response as possible. 


Theoretically however, for the moment, the institution of this process, it 
was noted in the PQ, will aseume its full importance after the referendun, 
when the time comes to redraft the party's program in the image of the 
eighties. 
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COUNTRY SEC...08 DENMARK 


MOVES LEADING TO COALITION BREAKDOWN DETAILED 
Copenhagen BERLINGSKE TIDENDE in Danish 24 Sep 79 pp 1, 12 
[Article by Lisbeth Knudsen] 


[ Text | Two irreconcilable moves have been made by the two ruling parties. 
They have both been rejected and so has the draft for the opening speech 
by the SV [ Social Democratic-Liberal | government. Unless the two parties 
open up new avenues for negotiation at group meetings today the SV govern- 
ment has only a few days left. Declaration of war and basis for negotia- 
tion are the various names given to the Social Democratic and Liberal 
moves respectively. A very obvious freezing in the separate positions of 
the two parties already suggests a declaration of war. 


To counter the joint move by the Social Democrats and LO [Danish Federa- 
tion of Trade Unions | last Monday the Liberals presented their own pro- 
posal for government negotiations at the party's national congress yester- 
day. A nine-point program -- a social contract, the Liberals called it at 
the meeting. A declaration of war or just a bad plan are the Social Demo- 
cratic comments on the move. Liberal chairman Henning Christophersen 
made the following remarks in presenting the nine points at the congress: 


Liberal Plan 


"The Liberals are ready to discuss how to solve the problems of the nation. 
We are ready to make the necessary decisions and they must be made soon. 
But we will not discuss whether or not the problems exist. And we won't 
discuss whether or not they should be solved or when they should be solved. 
They must be solved and they must be solved now. The Liberal proposals are 
well-balanced. They take every group in the population into consideration. 
They call for sacrifice but they also contain the prospect of rewards. 

And they are marked by social balance. Taken as a whole they can truly be 
said to represent a social contract,” said the Liberal leader. The points 
are as follows: 


1. Immediate negotiations would begin with various organizations on the 
speedy implementation of comprehensive price and wage freezes that would 
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last for 2 years. Care would be taken at the end of the period to avert 
a price snd wage explosion. Cost-of-living regulation would also be in- 
cluded in the freeze. 


2. On the other hand taxes would not be increased in 1980 or 1981. 


3. Security in the form of pensions, children's subsidies, education 
grants and housing guarantees would be maintained. 


4. Rental values would not be raised above the amount set for 1980 and 
1981. The same ceiling would be placed on rent increases. 


5. An employment- and business-stimulating policy would be implemented 
in 1980 and 1981 similar in size to the one pursued for the last 3 years. 


6. Savings of 2.5 billion kroner would be made. The possibility of 
making further savings would be studied. 


Joint Ownership 


&, With respect to stock companies with a large number of employees the 
state would relinquish for the next 2 fiscal years the portion of the tax 
on stock companies corresponding to 10 percent of the firm's surplus after 
taxes if the amount is distributed in equal amounts to the employees. 

This can be done in ome of these four ways, the choice to be made by the 
individual wage earner: a) by agreement with the firm the money can be 
invested in the company as responsible capital, for example in the form of 
stocks belonging to the individual employee; b) the money can be placed 

in an investment association inside or outside the firm with by-laws 
approved by the public; c) the money can be put in an establishing account; 
or d) it can be placed in a separate account in a bank or savings institu- 
Lion. The amount per worker cannot exceed 5000 kroner for each of the 2 
years. The funds will be frozen for 7 years. The money can be collected 
at retirement or death and any interest or yields can be spent. The sums 
are tax-free. 


9. All other wage earners are entitled to invest up to 5000 kroner in 
each of the 2 years in the same way. The money is deductible. These 
sums would be frozen uader the same rules as in Point 8. 


Declaration of War 

The Liberal chairman said of the plan: "We are not issuing an ultimatum. 
What we found unacceptable in the past was a lack of government clarifica- 
tion on policy.” 


Yesterday the Social Democratic political spokesman, Karl Hjortnaes, called 
the Liberal nine-point plan a declaration of war and a punitive action 
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aimed at wage earners. Prime Minister Anker Jorgensen said in a comment 
on the plan: “The Liberal proposals are inexpedient and dangerous and 
totelly untenable from a socioeconomic point of view. The fact is that 
this is not sharing the surplus or profit distribution or whatever they 
want to call it. This is a voluntary arrangement and the state would pay 
for it. This arrangement would cost the Danish state between 4 and 5 bil- 
lion kroner and we cannot justify that in the present economic situation. 
There must be equality between a compulsory wage intervention and a com- 
pulsory distribution of profits but the Liberals have a right to present 
their own views. However this is a balloon that has already been punc- 
tured. The important thing is to find out if a solution is possible and 
it may be a little hard with this proposal. We mustn't give um in advance 
but this doesn’t help. The proposal is unacceptable but I still hope we 
can negotiate.” 


To this the Liberal chaicman said: “The Liberal move is an accommodation 
of a number of the desires expressed by the Social Democrats. I find the 
expression ‘declaraticn of war’ improper. On Monday the Social Democrats 
and LO presented their ideas very openly. This included things we obvi- 
ously cppose. I didn’t call their views a declaration of war. On the 
contrary | said it was proper for the other ruling party to present its 
views. We are entitled to do the same. We will have to see if there is 
any basis on which agreement can be reached. I still hope that we can 
arrive at such an agreement.” 


Time Schedule 


The two ruling parties are meeting today at 0900 hours to exchange the 
plans already made public and arrange for talks in the next few days. The 
agenda for today's meeting also contains a discussion of adjusting the 
exchange rate of the kronen, the consequences this might have and what 
further demands this might place on economic policy. At 1000 hours the 
Liberal parliamentary group will meet and at the same time the Social 
Democrats will be holding a daylong group meeting at Nyborg Strand. On 
Tuesday the decisive negotiations on the SV government will begin and as 
early as Tuesday evening we can expect a sure indication as to the pros- 
pects for a solution to the talks or an election. 


Nonsense Says LO Chairman 


LO chairman Thomas Nielsen was sot familiar with the details of the Liberal 
proposal on distributing ownership rights yesterday. 


But he said to BERLINGSKE TIDENDE: “My immediate reaction is that this 

is utter nonsense. But | would like to have time to study it first. 

From what | have heard there are no similarities between the LO and Social 
Democratic proposal and the Liberal one which doesn’t seem to provide much 
basis for negotiation.” 
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The administrative director cf the Danish Employers’ Association, Arne 
Lund, and chairman Jens Thorsen thought it over yesterday but after con- 
sulting each other decided mot to make any comments at this time. 
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COUNTRY SECTION DENMARK 


LIBERAL LEADER ON CONDITIONS FOR CONTINUED SV COALITION 
Copenhagen INFOPMATION in Danish 21 Sep 79 p i0 
[ Interview with Liberal deputy chairman Bertel Haarder by Karen Jespersen |} 


[ Text } The Liberals want a wage and price freeze 
along Norwegian lines as a prerequisite for continuing 
the government coalition. So said Bertel Haarder, ‘ib- 
eral deputy chairman, in an interview on the proposal 
for a new party program to be voted on at the Liberal 
national congress that starts this evening. 


If the SV | Social Democratic-Liberal] government does not take economic 
steps quickly and if the non-socialist parties then gain in a parlia- 
mentary election the Liberals could hardly avoid trying out a non- 
socialist government. For this reason INFORMATION interviewed Liberal 
deputy chairman "ertel Haarder on the party's new program of principle. 


Bertel Haarder was a warm supporter of the SV coalition government at the 
time it was formed. But in his view it will lose its justification if 
nothing is done about economic problems. Bertel Haarder does not conceal 
this. But for the time being he refuses to believe that the Social Demo- 
crats can’« be talked into a sc .wtion that might be based on the Norwe- 
gian income policy. 


New Program of Principle 


But what kind of policy would a hypothetical non-socialist government 
implement? What political guidelines does the Liberal Party follow? 
These are some of the things that will be discussed at the party's 
national congress which begins Friday evening and ends Sunday afternoon. 
The party will be adopting a new program of principle and the congress 
will be presented with a draft that was prepared a year ago. Party 
sections have prepared from 300 to 400 amendment proposais. These have 
been collected into several hundred suggested amendments. 
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INFORMATION talked with Bertel Haarder about some of the central points 
in the program he helped initiate. 


[Question] The Liberals feel that the big organizations--especially the 
wage-earner organizations--have become too strong. And you recommend 
among other things chat there be no exclusive agreements (meaning that 
firms can hire only organized workers, Ed.). In what other ways would 
you limit the power of the labor unions? 


[ Answer | We are opposed to compulsory membership in a union and in a 
particular unemployment fund, it being our leit motif to protect the indi- 
vidual from the tyranny of the organization. 


But I would like to dissociate myself from the idea that organizations 
are bad. We who have fought to introduce an income policy are well aware 
of the importance of strong organizations, we know what it means to have 
peace on the iabor market. 


When at times the Liberals support themselves on the expertise of busi- 
ness organizations it is simply because this is our only defense against 
the workers’ organizations and their extended arm in politics. Among other 
things we were in contact--while we were in the opposition--with the eco- 
nomists of the Industrial Council who helped us evaluate developments, 
study conditions in other lands, discover things we might have missed and 
so forth. 


We would not object if LO [Danish Federation of Trade Unions | invited us 
to some meetings where they could explain their views to us--in other 
words start up a kind of third-party discussion. But it’s unlikely they 
would do this. 


“Question | Developments in several West European countries--West Germany 
and Lngland, for example--seem to be heading toward a policy dominated by 
so-calied monetary thinking based on the need for high unemployment to 
\imit the power of the organizations which have kept wages high artifi- 
cially. Does this also dominate Liberal thinking? 


English Strategy 


Answer} I cannot deny that the Liberals and the Social Democrats as well 
os certain non-socialist parties in this country have been influenced by 
monetarism just Like Helmut Schmidt in West Germany who has capitulated 
entirely and Margaret Thatcher in England. 


fhe English strategy is based on giving second priority to unemployment 
and shutting the coffers in order to limit an increase in the quantity of 
money. When they have spent enough time tightening their belts the firms 
wili learn to behave properly and oppose inflationary wage demands. 
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Out of the Armchairs 


Personally I am not a monetarist--not yet anyway. I still believe in an 
income policy like the one they have in Norway, e.g. price and wage ceil- 
ings. Or we could have a liberal system with the unions themselves paying 
a larger part of subsidies so they have to pay more if unemployment rises. 
Then members would start asking questions at general meetings and get the 
union leaders out of their deep armchairs in order to do something about 
unemployment so the premiums would not increase. First and foremost some- 
thing should be done about the rigid trade barriers which are intolerable. 


A more extreme liberal model is bised on the unions themselves determining 
wages in return for also paying unemployment subsidies. In Germany the 
unions, the employers and the state each pay a third of the subsidies. 


(Question | Isn't there something contradictory in the Liberals supporting 
an income policy on the one hand while calling for a “more flexible wage 
system" on the other? 


| Answer | An income policy is something liberals and Social Democrats can 
agree on. But in principle we are not too happy about an income policy. 


Decentralized Wage Negotiations 


We prefer decentralized wage negotiations along with help from labor and 
Management in financing unemployment subsidies. Decentralized wage nego- 
tiations would lead to a more flexible system that could be adjusted to 
concrete conditions. And it is true that this is diametrically opposed 
to an income policy system in which wages are set centrally. 


But with the present balance of forces in parliament there is no chance 
that the ideas I mentioned here will be carried out. That leaves an in- 
come policy and price and wage ceilings. 


[ Question} Even if we had a non-socialist government wouldn't the 
strength of the union movement be able to prevent you from carrying out 
such a policy? 


[ Answer | It is a common assumption that we will have labor peace only 
with a Social Democratic government but that is not true. There are no 
historical examples to back this up. 


Non-socialist Government 


If we had an election that resulted in a non-socialist majority we would 
probably implement a price and wage freeze like the one imposed by the 
Norwegian Social Democrats--without demanding OD [ Economic Democ racy | in 
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return. And I would like to see the union that dared deny the voters had 
given the government a mandate for this policy. Such a union would 
quickly be in trouble with its large moderate wing. There are many union 
members, especially in Jutland, who vote for non-socialist parties, you 
know. 


I have just started writing a column for JYLLANDS POSTEN calling on moder- 
ate elements in the union movement to form factions and make themselves 
heard just like the more rabid members of the union movement in order to 
show that the wind is blowing from two different corners. 


[ Question} In the spring of 1974 widespread strikes broke out when the 
Hartling government tried to implement a tax system that differed only 

slightly from the policy accepted by the union movement under a Social 

Democratic government. 


[ Answer | In the overall view there were no more strikes under the non- 
socialist government. And LO behaved very well under the Hartling regime-- 
better than it is behaving now. For example, it was under the Hartling 
government that LO offered to discuss an income policy. 


Question} The wage ceilings set by the government have been exceeded 
each time. If this tendency becomes stronger, destroying the income poli- 
cy, and the physical barriers go into effect would you consider further 
intervention in the labor struggle? 


[ Answer | The biggest problem is protecting people from mental terror. 
It isn't nice to be called up by people who tell you how they and their 
families have been bothered and can't sleep at night. 


Norwegian Income Policy 


But otherwise we feel the police regulations are good enough, although 
intervention may be necessary in specific actions, of course. And that 
would not create anv big problems. There is nothing like such actions to 
drum up non-socialist votes. 


We also feel a price and wage freeze like the one we have seen in Norway 
functions well. It also has broad support among the people. Some 75 per- 
cent--including union members--support the price and wage freeze. 


We have told the Social Democrats that something like the Norwegian system 
must be regarded as the minimum to be accomplished during the fall. Since 
there is a socialist majority in Norway and since they implemented a wage 
and price freeze without at the same time introducing OD we don't feel it 
is unreasonable to ask them to take their inspiration from Norway. 
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Civil Service Strikes 


The important thing is that firms know their cost levels for the immedi- 
ate future and know the government will keep costs down. The problem is 
not really to save a few firms that might go under tomorrow. 


[Question] What is your attitude toward the growing number of strikes in 
the sector of public employment? 


[ Answer | The concept of civil service should be expanded to include ferry 
traffic and perhaps hospitals as well but there are areas of the social 
and health system where civil service status may not be necessary. In 
fact as we have seen the civil service system has been enforced by means 
of deductions from paychecks, fines for the leaders and official hearings. 


Structural Problems 


[ Question | One of the reasons LO has given for demanding OD is that this 
could solve structural problems in Danish industry. What is the Liberal 
policy on structural problems? 


[ Answer | It is not true that Social Democrats support selective business 
subsidies. I have often discussed this with prominent Social Democratic 

politicians at meetings around the country and as far as I know they are 

directly opposed to this kind of Swedish policy involving selective busi- 
ness subsidies. 


There was also great unanimity in the government on turning down Burmeister 
& Wain. And by and large we agree that we must pursue liberal business 
policies with general guidelines. 


Small Firms 


[ Question] The general guidelines favor certain types of business too. 
And the Liberal Party directly supports special arrangements for firms 
employing 5 workers or less. How can this be reconciled with the Liberal 
idea of allowing free market forces to prevail? 


| Answer | I am not very enthusiastic myself about the extraordinary depre- 
ciation rules, a fifth-rate solution. The best solution would be to 
lower wage costs. 


The Liberal Party does not oppose supporting 10 firms of which eight are 
healthy. We have to encourage the undergrowth, the new shoots. That is 
the same idea behind subsidies for product development. 


[ Question] Do the Liberals still feel it would pay to introduce atomic 
power in Denmark, for example against the background of the decision of the 
big American banks not to issue big loans to the atomic power industry? 
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[Answer] The American banks made their decision on the basis of politi- 
cal uncertainty. But even if atomic power should prove to be expensive I 
feel we should have it to guarantee supplies and because it is cleaner 
than both coal and oil. 


Our energy system must have several strings to its bow. Personally I am 
a strong believer in windmills, especially for home heating as well as 
for such things as charging electric cars. 


We have done a lot to change the feelings of electric plants about wind- 
mills and they have now been told to keep hands off and not interfere with 
wirdmill development. The electric plants iavor a central energy system 
but in order to live up to its name the Liberal Party must make indi- 
vidual supplementation of energy supplies possible. 


[Question] The Liberals are very critical of the tendency for state 
activities to expand. Should market forces prevail in some of the areas 
now under state control? 


From Public to Private 


| Answer | The Liberals oppose institutionalization. We do support a 
number of intermediate forms based on assigning a number of functions to 
private homes. We feel that in many cases subsidies should go directly 
to the people instead of being administered by a public institution. 


For example grants should be paid to people who take care of their own 
children, thus reducing state reimbursements to institutions. Patients 
needing care should receive some of the nursing-home payments if they can 
be cared for at home. Many hospital patients could be released earlier 
if they were sure they would be cared for at home. Ambulatory treatment 
should be used much more. For instance births can be handled on an ambu- 
latory basis so that the mother is sent home 4 hours after delivery. 


We also have to get rid of overspecialization and combat the division of 

labor maintained by reactionary organizations. It should be possible for 
parents to help out in institutions and relatives should be able to help 

care for patients in hospitals. 


Question] The Liberal Party supports "strengthening the family." Is 
this social policy a step in strengthening the family by encouraging 
women to stay at home? 


‘Answer| No, I feel that is fruitless. But among the families with two 
high incomes who are Lit by increased parental payments there may be some 
women--or men--who would rather spend a few years at home. And we say, 
fine. It's good for the children. 











It is also possible that more people would rather work part-time. We 
think that's a good idea. We support expanding opportunities for part- 
time jobs and we feel part-time workers should have the same rights as 
full-time personnel, for instance with regard to pensions. 


No Charge Principle 


[ Question] The Liberals have suggested cutting public spending by doing 
away with the so-called no charge principle in some areas. Do you feel in 
general that this principle should be attacked and would you extend this 
to such things as hospital food, as the Progressive Party suggested? 


[ Answer ] Our proposal is that a person should pay something himself, for 
example the first 10 kroner for a taxi to the hospital, 20 kroner toward 
the cost of a doctor's visit at night and 50-100 kroner for failing to 
show up for a hospital treatment appointment. I personally also favor 
paying education grants directly to students who would pay the money to 
the institutions where they receive their education. 


Hospital Food 


This is similar to the idea that unions should pay a larger part of unem- 
ployment subsidies. 


We are very interested in finding new areas where such savings can be 
made. And the idea that hospital patients should pay for their own food 
is very sensible if hospitals could be set up differently. If there were 
kitchenettes and a little shop where patients could buy their own food. 


[Question] In your program you wrote that “responsibility for a person's 
health must be borne primarily by the individual concerned.” Does this 
mean that you feel an individual has the right to refuse to work with un- 
healthy substances such as epoxy? 


[ Answer | Yes--but people must also have the right to agree to work with 
things like epoxy. I would rather put on my work clothes and get the job 
done! But if people don't want to work with these substances we must 
respect that. 


We should also be careful not to scare people by talking about all the 
diseases they might get. For instance I have my doubts about all the 
talk about prevention, where they look up people in order to find out if 
they are sick. 


There will probably also come a phase when we have to clean up all the 
circulars pertaining to the Job Environment Act, one of the laws that has 
produced the most Progressives. The small businessmen are almost drowning 
in bureaucracy. They feel officials are our modern bailiffs--and there 
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are also a number of regulations about firms not being allowed to smell 
as they have smelled for 50 years, about not building sheds, about not 
being able to drive out from a roadway. 


Municipal Autonomy 


[Question ] The right to set taxes is fundamental in the municipal auto- 
nomy trumpeted by the Liberal Party. Isn't that in conflict with the gov- 
ernment decision that municipal spending cannot exceed a 3 percent increase 
in 1980? 


[ Answer | Yes, one could say that in a way this interferes with municipal 
autonomy. But what is involved here is simply a statement issued jointly 
with the National Association of Municipalities. We have given the 
moderate forces on municipal councils some support in limiting the in- 
crease of expenditures. But municipalities can break through this ceiling 
and some of them are doing so. 


What we have in mind when we talk of municipal autonomy in the program is 
getting rid of the many circulars that govern municipal activities. What 
we need is a paragraph ring that would wipe out the many directives that 

force the cities and towns to be expensive. 


Freedom of Expression 


[Question] John Stuart Mill, the spiritual father of liberalism, opposed 
the tyranny of the majority, e.g. a strong public control over the minority 
and its possibilities for expression. Doesn't this stand in contrast to 

a society where most of the press is dominated by non-socialists and where 
the radio and TV are under the political control of the majority with no 
guarantees that minorities will be allowed to express their views? 


Answer} I will freely admit that this could be a problem--and that it 
is already a problem in West Germany, for instance. Several of the small 
parties, Like the Christian People's Party, complain that they have no 
press. Sut this is also a problem for a big party like the Progressives. 


But we have to include the entire trade press and then the picture changes. 
Radio Denmark is not exactly right-wing. There are many people with left- 
ist views in radio and TV as well as on the staffs of non-socialist news- 
papers. In addition the non-socialist monopoly newspapers in the provinces 
are forced to provide all-round coverage. So all in all I feel that plu- 
ralism is still guaranteed. 


What to do about this kind of problem is a difficult issue. At any rate 
we cannot back state support. 
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COUNTRY SECTION DENMARK 


NEW LIBERAL WORRY: TRADE UNIONS DISPLACING PARTY ORGANIZATIONS 
Copenhagen BERLINGSKE TIDENDE in Danish 22 Sep 79 p 6 


[ Text ] "Union organizations have gained about as many people as poli- 
tical organizations have lost. Apparently people would rather pay 1000 
kroner or more to a union organization than 75 or 100 kroner to a poli- 
tical one.” So said Liberal Party secretary Kurt Sorensen in his organi- 
zational speech at the Liberal national convention yesterday. He then 
asked if it is a good development in a democracy to have political or- 
ganizations weakened and union organizations strengthened to this extent. 


Kurt Sorensen revealed that in this anniversary year for the national 
organization the Liberal Party has 98,482 members. The party secretary 
stated that with its 50 years of work the party is still the strongest 
organizationally of all the political parties in the country. The Lib- 
eral organization percentage is 26.5 and that means that more than a 
quarter of all Liberal voters are organized. Ten districts have had an 
organization percentage of over 40 and Nykobing Sjaelland tops the list 
with an organization percentage of 53.6. 


Kurt Sorensen said in his speech during the organizational debate that 
there are many indications that the Liberal membership decline has been 
brought to a halt. He backed this up by saying that membership had de- 
clined by 1712 since the last convention while previously there had been 

a decline of 5000 members on the average. Thirty districts had gained in 
membership since the last convention, three times as many as were reported 
at the previous gathering. 


Kurt Sorensen mentioned the Liberals’ good EC election in his speech as 
well as the government's decision to send the atomic power issue out for 

a popular referendum vote. He felt an educational campaign on power would 
be much more difficult than one on EC. Finally he mentioned the grass- 
roots movement in society which in his view had taken over to some extent 
the political activity formerly expressed through parties. 
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“In many instances the grass-roots movements are anti-movements. Many of 
them are hardly intended to strengthen our political system. The grass- 
roots movements should certainly not be criticized for their existence. 
On the contrary, in some cases the political parties are responsible for 
their having such a strong influence. We must admit that far too much of 
the political debate has taken place outside the political parties," said 
Kurt Sorensen. 
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COUNTRY SECTION DENMARK 


SOCIAL DEMOCRATS WORRIED ABOUT NEW ‘NEO-LIBERAL' CURRENTS 
Copenhagen INFORMATION in Danish 24 Sep 79 p 1 
[ Editorial } 


[ Text | The free play of market forces and a state that interferes as 
little as possible with society and economics. Those are the ABC's of 
liberalism, a liberalism that has been regarded as a dead issue for many 
years since it has been obvious, especially after World War II, that the 
state is increasingly involved in all areas of society. 


However the economic crisis provides fertile soil for neo-liberalism. 
This is especially true since the policy pursued in the past, the Keynes- 
ian policy in which state activity and funding play a central role, has 
failed. The Keynesian policy acts like gasoline on a bonfire because it 
increases inflation. And the current economic crises are characterized 
by rampant inflation. 


In this country neo-liberalism has appeared in its pure form in the Pro- 
gressive Party. But conservatives and Liberal Party members are with 
increasing aggressiveness pursuing a policy based on neo-liberal ideas. 


This has emerged with special clarity in various Liberal moves with regard 
to the SV [Social Democratic-Liberal] goverrnent's policy. And Liberal 
deputy chairman Bertel Haarder gave a comprehcisive picture in an inter- 
view in )NPORMATION Friday of what a liberalistic policy dealing with the 
current crisis would look like. The background for the interview was the 
program of principle adopted by the Liberals this weekend at their national 
convention. 


The neo-liberal policy, which appears in more or less rabid forms, is 
based roughly on allowing free market forces to prevail as much as pos- 
sible. First of all this means that all restrictions that prohibit 
supply and demand from functioning freely on the labor market should be 
removed. Union organizations which have become too strong must be weak- 
ened because they are “artificially” keeping wages high. For this reason 
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a “natural unemployment” level is also necessary. This promotes compe- 
tition among workers for jobs. 


Secondly, state activities must be limited as much as possible in order to 
Limit state spending that would increase consumption beyond the level of 
production. Social benefits and other transfers of income should be re- 
stricted, the number of public employees should be cut, employment proj- 
ects limited, etc. 


This policy means of course that unemployment would grow and the standard 
of living would decline, especially among the lowest income groups. There- 
fore backing for it must be obtained by launching an ideological offensive 
against the tyranny of organizations, state bureaucracy, guardianship and 
for free initiative on the part of individuals, for individualism, etc. 


The neo-liberal attitude does sot appear in its pure form in practical 
Liberal politics. That is because the conditions for implementing a 
Liberalistic policy are lacking due to the strength of the union movement 
and splitting in the ranks of the non-socialist parties. Therefore the 
Libecal Party is still mapping out a somewhat different policy based on 
an income policy and state intervention, a policy that can be implemented 
in cooperation with the Social Democrats. 


On the other hand it is equally clear that the Social Democrats are no 
longer pursuing a traditional Keynesian policy exclusively. This is partly 
because the Social Democrats are also running into the limitations of 
Keynesianism in the form of high inflation and partly because there is a 
Long tradition in Denmark of pursuing “middle-of-the-road" policies. 


it is against this background that it has been possible in the past for 
the Liberals and the Social Democrats to agree on a policy blending state 
intervention in the economy--income policy--with a liberal policy of cuts 
in public spending. 


Sut this cooperation is by no means a smooth one! Throughout the Lifetime 
of the SV government there have been constant tests of strength between 
the two coalition parties on concrete policy. At this time we are wit- 
nessing another test of strength between the two parties on the wording 
of the government's opening speech and economic policy in the months ahead. 


it is hard to say whether the two parties will be able to agree on a joint 
policy despite their sharp clashes. The situation is still very tenta- 
tive and marked by the fact that the union movement is still quite strong 
on the one hand while the citizens are on the offensive on the other. 


But the contest is unequal. Time is on the side of the Liberal Party, of 
a non-socialist neo-liberalism. The conservative wave that has swept over 
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England, Sweden and Norway could also reach Denmark. In these countries, 
as in the United States and West Germany, a neo-liberal policy called 
“monetarism” has taken over. 


Time is on the side of the Liberal Party because the still growing balance 
of payments deficit is increasing the pressure from other countries, as 
happened at the meeting of EMS [ European Monetary System} nations yester- 
day. The rapprochment among non-socialist parties reinforces the offen- 
sive from the non-socialist camp. High unemployment and government policy 
are weakening the union movement. And finally the growing state apparatus 
which often functions at cross purposes to the needs of the broad popula- 
tion, tax burdens, personal anxiety about unemployment and reaction against 
those who are out of work create an ideological basis for the breakthrough 
of neo-liberalism. 


In the more long-range perspective LO [Danish Federation of Trade Unions | 
is really powerless against this development because LO opposition to a 
non-socialist policy is not based on mobilizing the only real power of the 
union movement--the active backing of members and their independent acti- 
vities in the unions and on the job. 


LO cannot mobilize its members because that would threaten LO's own policy 
which is also based on the necessity of an income policy and because there 
is no active support for the LO demand for economic democracy. 


A turn to the right in Denmark cannot be counteracted unless an active 
movement develops in the trade unions and at job sites that can form ties 
with other progressive movements in society. A movement that attacks the 
right of the employer to manage and distribute work through making concrete 
improvements in everyday conditions, one which can insure all wage earners 
against crisis-related deterioration of working conditions and living 
standards in general. And which strengthens solidarity in society by 
campaigning for placing state activities under the control of the unions 
and other popular organizations as the only effective weapon against 
bureaucracy, guardianship, tax pressures and an asocial distribution 
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COUNTRY SECTION DENMARK 


DANISH CP THREATENED WITH INTERNAL SHOWDOWN OVER TRADE UNION POLICY 
Copenhagen INFORMATION in Danish 25 Sep 79 pp i, 10 
[Article by Per Knudsen and Erik Meier Carlsen] 


[Text] Preben Moller Hansen will go on working for 
his union policy line within the party framework. 


The Danish CP is threatened with an internal showdown over the party's 
union policy Lime after Seamen's Union chairman Preben Moller Hansen's 
de facto ouster from the party leadership at an extraordinary meeting of 
the Central Committee on Monday. 


Party chairman Jorgen Jensen told INFORMATION that the reason for “recon- 
stituting” the party leadership was to remove the “uncertainty and doubts 
Preben Moller Hansen's conduct had repeatedly raised about the party line." 


in an interview with INFORMATION on page 4 Preben Moller Hansen says that 
he will stand firm on his views on the party's union policy and that he 
would Like to return to the leadership of the Danish CP when the party 
elects a new Central Committee at the party congress next Easter. 


Events at the Meeting 


The Danish CP Central Committee meeting took a dramatic turn. Following 
the morning discussions of the political situation Preben Molier Hansen 
announced at noon on Monday that he wished to withdraw from the party's 
Central Committee along with the technical secretary of his union, Hans 
Dresler, and former municipal council member Jorgen Tved. 


At that point it became clear that before the meeting the party leadership 
had decided to oust Preben Moller Hansen from the executive committee and 
ceplace him with the chairman of Metalworkers’ Section 14, Jorgen Madsen, 
recently elected chairman of the party's national union council. At the 
same time it was decided that the chairman of Danish Communist Students, 
Frank Asen, should also join the top leaders of the Danish CP. 
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Personal Attack 


A personal letter from Preben Moller Hansen to party chairman Jorgen 
Jensen was the last straw. 


In the letter Preben Moller Hansen attacked several peopie in the present 
leadership of the Danish CP, charging that they were incapable of shaping 
party policy “in a sensible way.” 


These personal attacks which Preben Moller Hansen sad divided into 31 
points were presented at the Central Committee meeting after which a 
unanimous decision was made to remove Hansen from the executive commit- 
tee. (By that time Preben Moller Hansen, Hans Dresler and Jorgen Tved 
had left the meeting.) 


Preben Moller Hansen told INFORMATION he regarded it as improper tha: 
his personal letter to Jorgen Jensen was made public at the Central Com- 
mittee meeting and used as a reason for giving him the ax. 


There have been several previous attempts to remove Preben Moller Hansen 
from the leadership of the Danish CP. There are two reasons in particular 
why it worked this time. 


For one thing he has thrown his union into an effort to torm a new trans- 
rt workers union which could cut deeply into the membership of SID 
Danish Federation of Semi-skilled Workers |. 


For another the Seamen's Union has actively supported the establishment 
of a “Maritime Personnel Union” which would also make inroads on exist- 
ing LO [Danish Federation of Trade Unions] unions. 


The Danish CP leadership regards these activities as a definite breach of 
the party's principle of a “unified labor movement.” In addition this 
could seriously harm the mounting efforts of the Danish CP to cooperate 
with the Social Democrats and the Social Democratic union movement. 


Party Line 


Against that background the Central Committee also issued a statement re- 
affirming that “the party's union line and attitude as formulated at con- 
gresses and union conferences provide the strongest foundation for the 
Danish union movement.” 


It goes on: “The struggle that must and will come to change the line, the 
attitude in the Danish union movement away from the cooperating line with 
major contracts bound to proprietary power, the Limitations of the Labor 
Court system and the political ties of the Arbitration Act must be fought 
within the framework of a unified union movement. 
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"Structural changes are necessary to promote participation, influence and 
a willingness to act on the part of members. Structural changes don't 
start with breaking down what is there by walking out or forming splinter 
groups but with the initiation of something better and stronger and the 
only way to accomplish this is by means of discussions among the organiza- 
tions concerned and gaining the acceptance of the members,” the Danish CP 
leadership said in the statement on the party's union policy. 


Took the Consequences 


The member of the Danish CP Central Committee regarded by Preben Moller 
Hansen as his main enemy, the business manager of SID's factory and indus- 
trial group, Kai Buch, told INFORMATION that Preben Moller Hansen has now 
taken the consequences of the discussion they have had. 


But prior to the meeting the executive committee had made a proposal on 
rearranging things. Couldn't this proposal also be regarded as a conse- 
quence of the discussion? 


"I don't really want to go into all the personal problems here. I have 
read what Preben Moller Hansen said in INFORMATION but I am not a man who 
operates that way.” 


Danish CP Leadership 


After Monday's showdown in the party leadership the Danish CP executive 
committee now consists of the following people: Jorgen Jensen, Poul 
Emanuel, ib Norlund, Gunnar Kanstrup, Freddy Madsen, Kaj Hansen, Villy 
Fuglsang, Ingmar Wagner, Dan Lundrup, Harry Osborn, Ivan Hansen, Preben 
Henriksen, Margit Hansen, Jorgen Madsen, Gerda Kristensen and Frank Aaen. 
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COUNTRY SECTION DENMARK 


SEAMEN'S UNION CHIEF CRITICIZES COURSE TAKEN BY DANISH CP LEADERSHIP 
Copenhagen INFORMATION in Danish 25 Sep 79 p 4 


[Interview with Seamen's Luion chairman Preben Moller Hansen by Per 
Knudsen and Erik Meier Car. sen] 


[Text] "The Centrai Committee is not forming Danish 
CP policy in the most correct way,” says the chairman 
of the Seamen's Union, Preben Moller Hansen, who left 
the party leadership yesterday along with Hans Dresler 
and Jorgen Tved. 


Preben Moller Hansen, chairman of the Danish Seamen's Union, will work to 
return to the leadership of the Danish Communist Party. 


In the months leading up to the Danish CP congress next Easter the Seamen's 
chairman will argue at public meetings to show that he and not the present 
party leadership has the correct idea about Danish CP policy. 


So said Preben Moller Hansen in a talk with INFORMATION after he had to 
step down from the leadership of hic party yesterday. 


The course of events at the Danish CP Central Committee meeting when 
Preben Moller Hansen, Hans Dresler and Jorgen Tved walked out was described 
like this by the Seamen's chairman: 


"It was the communist maritime division that decided at a meeting Monday 
noon that Hans Dresler and I should resign from the Central Committee." 


| Question | For what reason? 


| Answer | In order to use our efforts in external political activity for 
the benefit of the Danish CP and the Danish working class. 


[ Question] But wouldn't it be easier to benefit the Danish CP inside the 
top leadership of the party than it will be outside? 
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[ Answer | The idea there is that there are too many personal discussions 
at top levels of the party and it would be a waste of our time to deal 
with the various people involved since we never place people above issues. 
Carl Madsen an Example 

[ Question } When you say people, are you referring principally to yourself? 
[Answer] No, there have been many people through the years. This isn't 
a question of today. This is a question of the Central Committee's acti- 
vity which is mainly involved with personalities. 

[Question] Which people do you have in mind? 

[Answer] Carl Madsen, for example. 

[Question } Yes? 

[Answer] And there is the group in Helsingor. There is the Vesterbro 
Tenant Association. And Jorgen Tved in the municipal council group. And 
l could go on like that. And we don't want to waste our efforts on all 
that. 

[Question | But isn't more involved than personalities? 

| Answer | Well, by and large I would say no. 


‘Question} You don't think so? 


Answer} No, but of course they are trying to create a political conflict 
against the background of personality differences. 


Question] When you say “they” are you referring to the Central Committee? 


_Answer} No, it isn't the Central Committee that is doing this. It is 
individual people. 


‘Question | Which people? 


‘Answer] Well, Kaj Buch of SID [Federation of Semi-skilled Workers], for 
example, 


Question] Who is a member of the Central Committee? 
Answer} Who is a Central Committee member, yes. 


Question] And who got the support today of the almost 40 members of the 
Central Committee minus the 3 who walked out? 
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[Answer] Well, I don't know what Kaj Buch did because I wasn't at the 
Central Committee meeting by then. At noon I was called to a meeting of 
the maritime division and it was decided there that I should withdraw. 


[Question] Who called that meeting? 

[ Answer | The leaders of the maritime division. 

[ Question] Including you? 

[Answer] No, I'm just an ordinary regular member. 


[ Question] But the background for all this is disagreement over the 
Danish CP's union line and to what extent a transport workers’ union 
should be formed within or outside the framework of LO, isn't that so? 


[ Answer | No, a transport workers’ union is not a question of inside or 
outside LO. And a unified union movement is not a question of whether or 
not one belongs to LO. And that is also the official position of the 
party. The party of which I am a member adopted a program at its 25th 
congress which I personally helped to write aid for which I voted. And 
that program is the best there is for a labor party in this country. 


[Question |] But isn’t there something about your feeling that the Danish 
CP has become too concerned about stepping on the Social Democrats’ toes? 


[ Answer | I don’: know what you have heard but it is true that some party 
comrades for some reason or another would like to be friends with...this 
one or that one. But that is a secondary issue. The important thing is 
that the policy we agreed on be formulated in the best and most correct 
way. And I don't feel that that is what is happening just now on the 
Central Committee. 


[Question] But you still intend to work within the Danish CP? 
| Answer | Of course. 
[ Question |] How do you feel the present situation can be changed? 


[ Answer | In my opinion we should try to show through the power of example 
what could be done. In the Seamen's Union we have worked as communists 
which has led to 8 percent of Danish deck crew members joining the Danish 
CP. If there were 8 percent joining in SID--if Kaj Buch acted like a good 
communist--then we would have 24,000 members in SID alone. Then there 
would be some changes, wouldn't there? Therefore we should attract peopie 
through our own activity and personality so that they can see that the 
communists are the ones they should count on. 


[Question] And you'll work along the old lines? With no changes? 
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[ Answer | Not at all. And the Danish CP won't interfere there either. 
The union movement consists of oxvganizations that cut across political 
Lines and they make their own decisions. But they come with good advice 
and things like that--and we welcome that. 


SID Through! 


[Question] But the “advice” given by your party chairman, Jorgen Jensen, 
among others in this paper on Saturday was to the effect that you were 
“on the wrong track." 


[ Answer | I haven't read what you wrote. I don't have much confidence in 
what you write. 


[Question] Even so, Jorgen Jensen said, “it is in clear conflict with 
our line when anyone talks about forming a big union outside LO." Do you 
agree with him about that? 


[Answer] If it is in conflict with the party line then what Jorgen Jensen 
said is in conflict with what the Danish CP decided. The Danish CP de- 
cided that we should support industrial unions--and that means a transport 
workers’ union as well. 


What they are saying is that we intend to keep this outside LO. We have 
no such intentions. But this question must be decided solely by a trans- 
port workers’ union and not by anyone at the top. Naturally we will in 
principle recommend that they join LO. 


Question] "In principle,” you said, but both SI and your party chairman, 
Jorgen Jensen, regard this as a divisive attempt. 


‘Answer| The reason SID looks at it that way is that the minute the idea 
of industrial unions becomes a reality then SID is through. 


lf a transport workers’ union with 74,000 members joins a revolutionary 
movement then it is clear they will have lost a good deal of their spark. 
So I well understand that they will fight tooth and nail to retain their 
hold on the union movement--and they're entitled to do so, but the workers 
on the other hand are also entitled to decide what kind of structure they 
want. 


_Question| This should not be determined by the Danish CP? 
Answer] The workers alone should decide. And the discussions should 
spread through the working class so that members of the various clubs, 


trade unions and whatever can make their choice. That's the way it should 
be done. 
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Letter to Jorgen Jensen 


[Question] What about your future efforts in the Danish CP. Will you 
work for a purge of the present Central Committee at your congress next 
Easter? 


[ Answer | I am only one individual and of course when the discussion of 
the congress starts I will take part in it but I can't say at this time 
whether it will be possible for me to make any changes in it. 


[Question] But that must mean that you feel the present leadership of 
the Danish CP should be changed. 


[ Answer | Yes, I won't conceal the fact that in a personal letter to 
Jorgen Jensen I said there were several people I felt were not qualified 
to be part of the daily leadership of the Communist Party. I am aware-- 
and I said this in the letter--that they honestly want to do the best they 
can for the party. But they lack the ability. And that is my opinion. 
[Question] Will you make that letter public? 

[Answer } No, I wrote a personal letter to Jorgen Jensen and I think it 
was improper to make that personal letter the subject of scrutiny and in- 
vestigation. 

[Question] And that happened at the Central Committee meeting? 

[Answer] That's right. 


[Question | Do you expect to be on the Central Committee again after your 
party congress? 


[ Answer | It is obvious that if the delegates to the congress feel I 
should be on the Central Committee that I will become a member again. 


[Question] Then we can look forward to an open conflict in the party? 


[ Answer | No, I will do everything I can to avoid a conflict. We must 
through comradely discussions arrive at whatever is best for the party. 


[ Question] But you must feel that your views have some support ir 
party among the core of Danish CP voters. 


[ Answer | No, you can’t put it like that. 


[Question] But you must believe in the views you are presenting. 
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[ Answer } It is obvious that with regard to the views I expressed in the 
letter to Jorgen Jensen I meant what I said. Every single point--and 
there are 31 points--is correct. And none of them have been refuted. 


[ Question] Since the party leadership refuses to listen to your correct 
views might it not be time to think about forming a new party? 


[Answer| That's crazy. 
[Question] Then you would definitely reject any such suggestions? 
[Answer] Yes, that's right. 


| Question } And what if people won't listen to your views at the Easter 
congress? 


[Answer} It isn't sure I will attend the congress, you know. I am no 
longer a member of the Central Committee. That means that I have no access 
to the congress unless I am elected as a delegate down in my section. And 
who knows if that will happen? There is nothing that can be done about 
that. Then I would just have to say, “Well, that was that.” 
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COUNTRY SECTION DENMARK 


SOCIALIST PEOPLE'S PARTY CALLS DANISH CP MOVE AGAINST SEAMEN ILL-TIMED 
Copenhagen INFORMATION in Danish 24 Sep 79 p 12 


[Text] “We don't have a unified union movement anyway 
and I don't understand the Danish CP's union line,” 
says SF [Socialist People's Party | member Oscar Soren- 
sen of the Seamen's Union's executive committee. 


“As a party SF opposes the Danish CP's line of a unified union movement and 
thus we do not agree with their criticism of Preben Moller Hansen," SF man 

Oscar Sorensen, a member of the executive committee of the Seamen's Union, 

told INFORMATION. 


“If a unified union movement were possible without being under the control 
of a single party we would back it fully. 


“But SF is opposed to LO [Danish Federation of Trade Unions] with the 
pyramid structure it has today. The Social Democratic Party and LO have 
a sort of patent on the union movement and that is why I have a hard time 
understanding the Danish CP,” said Oscar Sorensen. 


“But now the Danish CP wants that platform and of course that is their 
reason for criticizing Preben Moller Hansen and the Seamen's Union which 
for many years has had a very active union line. That's probably bothering 
them too. The Danish CP people in the Metalworkers’ Union, for instance, 
have had a hard time mobilizing people and we can see how the chairman's 
initiative has stagnated with regard to activities. It is as if people can 
see that the crisis specter won't work any more and neither will all the 
economic reports they have ordered. 


“If we could create a unified union movement, then we would work for it, 
but I feel this was an ill-timed attack on the Seamen's Union where I and 
several other SF people have been on the committee for 6 to 8 years," said 
Oscar Sorensen. 


40 





On Monday, as INFORMATION reported Saturday, Preben Moller Hansen will be 
reprimanded by the Central Committee of the Danish CP which is holding an 
extraordinary meeting. One of the purposes of the meeting, as party chair- 
man Jorgen Jensen put it, is to “clearly define the party's union policy.” 


This definition became necessary after Moller Hansen created doubts about 
the party's line on the union movement in two ways. 


For one thing he has thrown his union into an aggressive campaign for a 
new transport workers’ union which could make inroads on the members of 
the Federation of Semi-skilled Workers. 


For another the Seamen's Union has actively supported the establishment 
of a “maritime personnel union” which could also cut into existing LO 
unions. 


Concerning the Central Committee meeting Preben Moller Hansen said to 
AKTUELT on Saturday: “I don't think for a minute that the Central Com- 
mittee will discuss me personally. That is something the bourgeois news- 
papers have dreamed up. I have been elected in order to formulate the 
wishes of my members in a clear policy. And I know that the Central Com- 
mittee wouldn't dream of meddling in union affairs. They wouldn't think 
of becoming involved in the policy the Seamen's Union ought to pursue.” 


“I wish that more SF people would clearly reject the attempts of the 
Danish CP to intervene in the union line we pursue in the Seamen's Union," 
Oscar Sorensen said. 


“On the subject of the Maritime Personnel Union I would like to say that 
the press has greatly overdramatized the matter. At a recent deputies’ 
conference on the transport workers’ union we received a report from the 
ferry routes that initiative groups in the restaurant branch were trying 
to set up a Maritime Personnel Union. We decided immediately that those 
of us who sail on the ferries must be interested in getting something like 
that going. Hotel and restaurant workers, cooks and waiters all have very 
poor working conditions. Employers try to use the other groups against 
us in conflict situations by threatening to close the routes. Therefore 
we have prepared some material for the initiators and we hope this works 
out. We have held a meeting with them and offered them joint office 

space in various towns.” 


Oscar Sorensen did not feel that the fear of losing the right to an inde- 
pendent unemployment fund was a very important motive for the Seamen's 
Union in this context. 


“Today the Seamen's Union has 7000 members and the new rules regarding a 
minimum level of 5000 do not go into effect until 1984. Of course shipping 
cuts might reduce membership but that is theoretical,” Oscar Sorensen said. 





’ | 


COUNTRY SECTION DENMARK 


DISSATISFACTION AMONG DANISH NON-COMS WITH LOW WAGE SCALES 
Copenhagen BERLINGSKE TIDENDE in Danish 25 Sep 79 p 3 
[Article by Niels S. Overgaard | 


[ Text | Many non-commissioned officers are dissatisfied with the wages 

in the Danish defense system and several hundred have resigned recently. 
This has led to a shortage of personnel in many areas and at the barracks 
in Holstebro the regiment currently lacks about a sixth of the gunners 
normally in the ranks. 


This figure was revealed by the gunners’ spokesman, Corporal K. N. Ander- 
sen. He also said that the pay is the most important reason why the army 
can't get new people to replace those who leave. 


“According to the guidelines we should have close to 600 junners with the 
Jutland Dragoon regiment in Holstebro but we are short between 80 and 100 
men,” K. N. Andersen said. “At the moment hardly a day goes by without 

1 or 2 gunners resigning. And 1 would guess that over 90 percent of those 
who leave do so because they can get better pay in civilian life.” 


Major T. B. Bojesen of the Jutland Dragoon regiment confirmed that at the 
moment the barracks have gaps in the ranks. But he added that the short~- 
age of gunners did not adversely affect preparedness: 


"In the event of mobilization we have ‘earmarked’ some demobilized sol- 
diers who can step in in place of the missing gunners.” 


Major Bojesen also confirmed that the pay is one of the major reasons that 
gunners are abandoning the armed forces. 


"I can say with confidence that between half and three-fourths of those 
who leave do so because of the wages.” 


The Jutland Dragoon regiment has changed since 34 gunners departed in a 
single month. And it's hard to get new manpower. 





“When we sent a group of draftees home in August very few of them signed 
on as gunners. Normally we get 20-30 out of a group,” Major Bojesen said. 


According to the major the lack of manpower has not decreased preparedness 
but it has--BERLINGSKE TIDENDE has learned--led to some baroque conse- 
quences at an exercise. A high-ranking NATO officer was going to review 
the troops and men and equipment were in place. But the arrangements did 
not function very effectively. It had been necessary to recall a number 
of drivers after they had driven the first group of vehicles into place 
so they could drive out some more. A number of vehicles were not manned 
in consequence, our source told us. 


There are also shortages in the number of sergeants just now and both the 
military sergeants and the gunners will try to solve the problem. They 
are preparing a communique to the defense command. 


“On the national level we currently lack around 700 gunners and 400 ser- 
geants. The more people leave the more there is for those remaining to 
do and that leads to mounting discontent. The situation is impossible and 
the pay must be raised,” Corporal K. N. Andersen stressed. 


He informed us that gunners’ wages currently were around 72-80,000 kroner 
a year. 


“Two of my colleagues just went to Aalborg Shipyards to work as welders 
and they can earn 25,000 more there than they can in the army. A third 


man became a driver for a bread company and he is now earning about 
*0,000 more,” said K. N. Andersen, 
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GREENLAND ENTERING CRITICAL TRANSITION PERIOD 
Helsinki HELSINGIN SANOMAT in Finnish 23 Sep 79 p 2 


[Commentary by Martti Gronfors: “Greenland Living Through a Critical Per- 
iod, Power Transferring from Danish Officials to Local Self-Rule”) 


(Text] Even though Greenland, the world's largest island, was favored by 
whale and seal hunters already in the Middle Ages, European influence did 
not begin to have any effect until the early 1700's. In 1723 the Danish 
pastor Hans Egede arrived with his family at the mouth of Godthaabsfjord, 
which is located on the southwest coast of Greenland. On the shore of a 
small trout stream he built a house out of stone, which is still standing 
today. Egede began to teach the local residents “respectable and decent” 
ways by means of the whip and the Bible and thus prepared the path for 
Greenland's colonization. 


Denmark proclaimed Greenland a colony in 1728. The more than 200 years of 
colonization can be depicted as a relatively lax colonial domination. The 
Danish rulers wanted to exclude Greenland from European influences, which 
from an economic point of view was an easy solution since in practice this 
meant that the local residents of Greenland were left to their own fortunes. 


The cold weather and the barrer 1id not entice Danes to emigrate. 
Moreover, Greenland's rich wate: .2 ! be exploited by ships from Denmark. 
The Europeans did, however, bring di: ses, to which the local population 
was not immune. In the years 1945-51 a male resident of Greenland could 
have a life expectancy of only 32.2 years and a female 37.5 years. 


Compulsory Transfers 


About halfway through this century the conditions in Greenland no longer 
satisfied all the politicians in Denmark -- indeed, the mother country was 
rapidly becoming a welfare state. Not everyone approved of Greenland’s 
colonial status since it meant in practice that the local residents of 
Greenland were for the most part left to their ow fortunes. 


In 1953 Greenland became a province of Denmark and Greenlanders became 
Danish citizens. The improvement of social conditions became the most 





urgent task of the officials newly assigned to manage the affairs of Green- 
land. At the same time an effort was begun to Danicize the local residents. 


Since the small population of Greenland (approximately 20,000 people in 
1947) lived in small dispersed communities on that vast island, the accom 
plishment of reform was difficult. The officials responsible for this pro- 
vince developed the so-called G-60 plan, which even still today is one of 
the most bittorly criticized Danish ventures in Greenland. 


Danish officials “closed down” numerous small communities and forced their 
residents to move to larger population centers to work in industrial plants 
which the Danes had established. Thus the Danish-led industry obtained a 
badly needed labor force, and the planned social reforms were easier to 
carry out. It also meant a complete change in the traditional lifestyle of 
Greenlanders. 


Greenlanders, who for centuries made their living from nature according to 
nature's rules, but in a balance with it, were now forced into an industrial 
atmosphere and to live in multistory apartment housing. School was con- 
ducted in the Danish language, which several children heard only for the 
first time upon entering school. 


Opposition Arising 


In two decades the average life expectancy of a Greenlander nearly doubled. 
In the years 1971-75 it was 60.7 years for men and 66.2 years for women. 
The annual population increase has been approximately 4 percent, which is 
quite larce. In 29 yeare the number of residents doubled. In 1972 it was 
40,600. This rapid population increase meant that a relatively large por- 
tion of Greenlanders were underage, which caused pressure on the schools, 
among other things. 


Also the number of residents of Danish extraction increased rapidly in 
weenland. The new province needed administrative officials, industrial 
leacers, and public service personnel. They came from Denmark, which 
accelerated Greenland's Danicification. At its greatest in the beginning 


of 1975 the number of Danes was 9,500 or 19 percent of the total popula- 
tion. 


Greenland's Danification was not acceptable to all Greenlanders. Toward 
the end of the 1960's many minority peoples began to demand recognition 
whale young Greenlanders studying in Denmark began to criticize the program 
of Danification and demanded that Greenland's affairs be managed more in 
accordance with the conditions existing in Greenland. 


The activity of these radicals resulted in the establishment of the Siueut 
(Siumuet equals forward) political party in the beginning of the 1970's. 

The party attacked the program of population centers and the Danicification 
of the educational system and Gemanded a greater voice for Greenlanders in 
the maenacement of their own affaires. Ales 4Gemande far laesl sutanneew 








Five Ministers 


In 1972 a committee was established to study the possibilities of local 
autonomy. This committee was made up of seven Greenlanders and seven Danes. 
The report prepared by the committee in 1975 created the basis for Green- 
land's local autonomy (Hjemstyrelsen), which commenced in the beginning of 


May of this year. 


In spite of local autonomy, Greenland's highest administration will remain 
in Denmark. Denmark retains the decisionmaking power in questions concern- 
ing foreign policy and defense, among other things. In the leadership of 
Greenland's local self-government are a local house of representatives 
(Polketing), a landsting elected by a general election, and a government, 
lantstyre, which is composed of the victorious party in an election. 


Twenty-one representatives are elected to the house of representatives. In 
the first elections the Siumut Party, which energetically supported self- 
rule, received 13 places and the Atassut Party, which supported a moderate 
line friendly to Denmark, obtained 8 places. Two other parties on the 
election roles, the Sulissartut Party, a workers’ party, and the Inuit 
Party, whose representatives promote the toughest line against Denmark, 
did not receive a single representative. 


The Siumut Party formed Greenland's first local government, in which there 
are five ministers: a prime minister, a minister of trade and industry, 
4 social affairs minister, a minister of cultural and educational affairs, 
and a minister responsible for community development. 


Local Government 


By the year 198] the following matters will come under the jurisdiction of 
the local government: the general planning and management of Greenland's 
internal affairs, taxation and customs, seal hunting, matters concerning 
protection of the environment and fauna, land management and planning, and 
legislative proposals concerning commerce and competition. It is hoped 
that matters concerning the stete church and social care as well as the 
labor force and education will be transferred in their entirety to the 
jurisdiction of Greenland itself. It is hoped that by 1984 that Greenland 
will take over the management of the island's most important comercial 
enterprise, the production and commerce of the Greenland Royal Trading 
Company. At a later stage it is also hoped that the management of health 
care, housing production, and transportation will be transferred in its 
entirety to the residents of Greenland. 


Even in the future funds for the most part will come from Denmark although 
it is hoped that its share in the budget will decrease in the future. At 
this time approximately three-fourths of Greenland's total expenditures are 
covered by aid from Denmark and the remaining from Greenland sources. 





Natural Resources 


In planning aatonomy the greatest problems were caused by natural resources, 
especially the determination of oil and mineral rights. Many Greenlanders 
are of the opinion that the final results of the negotiations was a compro- 
mise in these matters or the price which Greenland was forced to pay for 
its autonomy. 


At the time of the negotiations hopes were held out for possible oil find- 
ings in the territorial waters of Greenland. According to the compromise 
Greenland and Denmark have an equal right to decide on the use of possible 
natural resources; it is considered that they belong to the whole nation 
of Denmark. For example, income from ore will be reduced from the aid 
granted by Denmark to Greenland. 


Possible natural resources also have an effect on Greenland's position in 
the FEC. When a referendum was held in Denmark regarding membership in the 
economic community, Greenland as a province voted against membership with a 
vast majority. Since the majority in Denmark was, however, for membership, 
Greenland became a part of the EEC even against its will. The Siumut Party 
has frequently demanded the right to withdraw from the economic community, 
but it seems doubtful that the economic community allow Greenland a position 
independent from Denmark in the organization. 


The economic community is placing hopes on Greenland as a possible producer 
of energy, which probably keeps Greenland as a member of the organization. 
The NEC's monetary assistance to Greenland's fishing industry and sheep 
farmers is in the opinion of some considered to be an attempt to make 
Greenlanders’ positions more favorable to the economic community. 


A Living Society 


It is too early to say how local autonomy will work in practice. The poli- 
ticians of the ruiing Siumut Party are naturally hopeful. Their closest 
competitor, the Danish-orienced Atassut Party, received only a little more 
than 4 percent less votes in the first elections. However, Siumut Party 


power is propped up by both of the small parties, which if necessary will 
come to its support. 


Social Minister Moses Cisen of the Siumut Party considers that his party is 
working primarily in the interests of low-income people. He hopes that 
sreenland will once again become a society which can live in harmony with 


mature: “A living society cannot be built in Greenland by taking marbles 
from Europe.” 


In Olsen's opinion the politicians in the capital city of Godthaab should 


not make decisions on a local level, but each community should itself decide 
on matters affecting it. 











Education Important 


The organization of education is also an urgent issue in the program of the 
Siumut Party. Olsen states: “The language of Greenland is the only correct 
language of instruction. Previously an attempt was made to deprive Green- 
landers of their own language. The system was based on a foreign language 
and favored those who were fluent in Danish.” 


Minister Olsen also emphasizes the necessity of taking Greenland's culture 
into consideration in education: "The teaching of native handicrafts to 
Greenlanders in such a manner that they will be in harmony with nature is 
necessary. We hope that we will be able to educate young people who will 
also be able to work with their hands. These skills are needed in our 
small society.” 


The session of the local parliament, which has already begun, will treat 
the regulation of the foreign and primarily Danish labor force. The ruling 
Siumut Party proposes that if a Danish enterprise ceases operations in Green- 
land, all the Danish workers employed by the enterprise must return to Den- 
mark. An attempt is being made to train Greenlanders as quickly as possible 
so that they will be able to continue in the jobs held until now by Danes. 


10576 
cso: 3107 





COUNTRY SECTION DENMARK 


PAEROE ISLANDERS WORRIED ABOUT PRESERVING OWN IDENTITY 
Helsinki USI SUOMI in Finnish 3 Sep 79 p 14 


[Commentary by Maarit Niiniluoto: “Faeroe Islanders Are Fleeing and 
Searching”) 


{(Text] The Faeroe Islands, the islands of fog, have always been so en- 
shrouded in clouds that the passerby has not noticed then. 


The self-ruling islands, which belong to Denmark, have led the same life- 
style for 900 years by fishing and raising sheep. 


Now that modern phenomena including alcoholim, tourists, and excavators for 
oil are threatening these pristine paradise islands, there are conflicting 
attitudes. 


As throughout their whole history Faeroe Islanders are wary of the good 
intentions of outsiders. 


Steep cliffs rise from cloud-enshrouded valleys with their green meadows, 
bright rays of the sun pierce through the fog to reveal the profiles of 
ships, small fishing villages, flocks of birds, and sheep speckling the 
hillsides. 


The waves of the North Atlantic murmurred like music against the bow of the 
ship. The weather was crisp and clear, one could taste salt on one's lips, 
and the air smelled of fish. 


The Faeroe Islands are always under a cloud cover. It is for this reason 
that ocean travelers did not find them until very late. If one comes here 


by airplane, the islands remain under cover until final approach. They can 
never be seen. 


The above comment was made by Faeroe Islander fisherman and part-time sign 
painter Pall on the ship from Bergen, Norway, to his place of birth. His 
voice revealed the warmth and pride he had with respect to his birthplace 
after an absence. His tousled hair gave him the appearance of a sheep, who, 
however, had the vigilant and taut look of a sea bird. 
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At another table was the owner of a small Danish shipping company, who was 
complaining about returning to a land of prohibition, taciturnity, and 
zenophobia. 


"A Dane can never become accustomed to living there since one cannot even 
have a beer after finishing work. The most common answer of people in the 
Faerce Islands to foreianers is: I do not know. People do not talk to out- 
siders, only stare out them unremittingly. The sound of drums can be 

heard between all the islands,” he sighed. 


“Outsiders have not usualiy come to the Faeroe Islands with friendly inten- 
tions. They have always come to rule, subjugate, and exploit our natural 
resources,” explained Pall a few minutes earlier. 


“Faeroe Islanders are wary of outsiders. We first tried to find out what 
they have on their mind. This is a centuries-old tradition and condition 
of life. We do not like the Danes. Their activities here have been pure 
imperialism,” Pall assured us. 


The sea roared, there was an opening in the clouds, and there before me in 
the middle of the open sea was a barren and beautiful group of islands, 
simultaneously frightening and captivating. 


Even before the bow of the ship had touched the dock I already knew: the 


self-ruling Faeroe Islands officially belong to Denmark, but the Danes are 
not liked. 


An Island Attitude Unites and Isolates 


The Faeroe Islands is a country of Lilliputians, a 24-island group in the 
middle of the North Atlantic between Iceland and Scotland. Its history and 
present situation are testimony to the tenacity, will to live, independence, 
and ability to maintain a completely independent and rich culture under 
severe natural conditions. 


Life on the Faeroe Islands is a paradox: an island attitude has isolated 
and united, nature has ruled, but has also provided. The peculiar nature 
of the local residents can only be understood by living several years wider 
the same conditions. 


Since a tourist does not, however, understand, they are not particularly 
catered to. There are few hotels, there are, however, more comfortable sea- 
men's homes. For a person coming from the Continent the restaurants are 
rather bleak since alcohol is not offered to a guest, only the ever popular 
pilsner with a label bearing the picture of a ram. However, food is suf fi- 
cient and it is better than the pilsner. 


Therefore, few middle class tourists can be found in the Faeroe Islands. 
In the summer the auto ferries disgorge thousands of travelers such as 
ornithologists, mountain climbers, sports fishermen, friends of nature, 
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hitchhikers, and people who are otherwise fed up with urban life, traffic, 
and pollution. 


They are not disappointed. On the Faeroe Islands one could run oneself 
ragged after fleeing flocks of sheep along the mountainsides, spend hours 
looking through the telescope at a wide assortment of birds, smell strange 
flowers, look down at crystal-clear fjords, listen to the babbling of 
waterfalls, and eat lobsters, crabs, shrimp, various kinds of fish, baked 
sea bird, and smoked lamb roast at a restaurant in the capitol city of 
Thorshavn until one is satiated. A place to rest one's body and soul. 


Time does not exist, no one is in a hurry. All the clocks in Thorshavn show 
a different time or have stopped completely. People can be encountered on 
the narrow streets at all times of the day and night . They go their own 
way and do not care about outside enticements. 


If a tourist becomes bored or feels restless, he can at the very most be 
ashamed. Faeroe Islanders do not have this problem. 


"We do not even know what the problems of free time are. We have nature and 
each resident has a profound attitude toward it. I either go out to sea to 
fish alone or climb a mountainside to paint. 


“However, Faeroe Islanders are not always satisfied with life. Sometimes 
it is too lonely and difficult. But I have never heard anyone complain 
about boredom. There is too much to do here,” Pall assured us. 


Self-Rule or An In \ependent Faeroe State 


The Faeroe Islands remained uninhabited for a long time and isolated from 
the rest of the world. The first information about these islands was pro- 
vided in the year 825 from Irish Celtic hermit monks, who had lived there 
with their sheep since the 600's. 


Norwegian Vikings sailed to the Faeroe Islands in the 800's and the present 
residents are their descendents. Ill-natured Danes argue that only weak 
and seasick Vikings remained behind on the Faeroe Islands while the rest 
went on to Iceiand, Greenland, and even all the way to North America. 


The Faeroe Islands were independent for a couple hundred years, in the year 
1035 Norway acquired the islands after the importation of Christianity. In 
1380 the Faeroe Islands became a part of Denmark along with Norway. Then 
when Denmark lost Norway to Sweden in 1814, the Faeroe Islands, Iceland, and 
Greenland remained a part of Denmark. 


During World War II while Denmark was under Nazi rule, the Faeroe Islands 
were occupied by the English. After the war the demands for self-rule were 
so strong that a referendum was held on the islands. As a result of that 
referendum an autonomy law was created in 1948, which guaranteed, among 
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other things, an official position for the Faeroe Islands language after 
400 years of oppression. 


Today the Faeroe Islands make up a well-to-do group of islands, on which 
live 44,000 people and 70,000 sheep, the name Faeroe means sheep. The sea 
is a condition of life and a source of wealth, 95 percent of its exports is 
made up of fish and fish products. The standard of living is of a high 
level comparable to that of the other Nordic countries. 


The Faeroe Islands has six political parties, whose attitude towaid self- 
rule under Denmark and complete independence fluctuate. On there periphery 
are various leftwing sections. The country is ruled by a democraticaily 
elected parliament, a legislative Logting, which for its part elects a six- 
member government, Landsstyri. Denmark is represented by a riksombodsmadur 
and his office. The Faeroe Islands has two representatives in the Danish 
Parliament. 


The police make their reports in Danish to Copenhagen, Danish is spoken in 
law offices, but otnerwise Faeroe Islanders use their own language. Taxes 
are not paid to Denmark, which makes it a tax shelter paradise for Danish 
entrepreneurs in the sane manner as Greenland. 


Independence continues to be a sore question. Moderates understand that 
without Denmark and its annual economic aid it would not be possible to 
survive, the more radical would like an independent Faeroe Island state. 


One of the peculiarities offered by Faeroe Island life is a rich linguistic 
culture. In the Faeroe Islands a hundred Faeroe-language books are pub- 
lished annually in addition to 60 periodicals and six newspapers. There 
are also 15 libraries on the islands and 40 hours of radio transmission per 
week. 


A ballad dancing tradition, which has disappeared from the rest of Europe, 
still lives on the islands. In the ballads accompanying the dancers there 
may be as many as 200-300 stanzas. The subject matter alternates between 
historical sagas, legends, and satires including village ballads making fun 
of sheep thieves. There is no instrumental accompaniment. 


Since the Faeroe language survived 400 years under the shadow of the offi- 
cial Danish language, its preservation can only be explained through the 
ballads. In its churches and schools only Danish was used while the 
Faeroe language existed for hundreds of years only as an oral tradition and 
in the ballads sung on dark winter evenings while spinning wool. . 


Prohibition of Alcohol and Nightless Nights 


Taxi drivers know where one can obtain wine. But the price of a bootleg 
bottle is 600 kroners (approximately 550 Finnish markkas) . 
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Such practical instructions were willingly whispered into the ears of 
travelers already before our arrival by Danes living in the Faeroe Islands. 
Many did not know that complete temperance awaited them on this group of 
paradise islands. 


The laws pertaining to the use of alcohol on the Faeroe Islands are perhaps 
some of the world’s most remarkable and trace their roots back to the wmre- 
strained drunkenness of the 1800's. As a result, the famous law of 1906, 
which prohibits trade in alcohol, was passed. 


However, the law makes it possible to obtain alcohol by such Paeroe Island- 
ers who pay taxes and are over 20 years old. He can order 36 liters of 

23 percent whiskey or a corresponding amount of wines or beer annually from 
Denmark or abroad. 


This dual morality has resulted in rather strange peculiarities. While a 
foreigner has to drink the diluted pilsner, a Faeroe ‘siander party may 
enjoy red wine, cognac, and grog behind the closed doors of « banquet room 
in a restaurant. 


One can see order blanks for liquor in the windows of shops, bootleg 
bottles are for sale, and drunks are evident on the streets on the weekends. 
The situation is becoming intolerable since the per capita consumption of 
abcohol has doubled in 10 years to more than 3 liters. It is suspected 
that the alcohol law will be gradually modernized in the Faeroe Islands. 


A typical Saturday night is spent in the following manner in the Faerce 
Islands. 


At a spot favored by young people in the center of Thorshavn there was an 
announcement of a concert by the Danish jazz group Drivhuset at 10 P.M. 
When I arrived at the place of the concert on time not even the band was 
present. After waiting 2 hours the orchestra began to play after miimight. 
After an hour upon leaving I encountered a reckless group at the door. 
Later I heard that the concert continued until 4 A.M. 


“It is simply not worth it for us to beyin before midnight,” explained a 
Danish guitarist. 


“People stay home or go visiting and drink or they drink so much pilsner 
that they gradually turn into idiots after several hours. Only then do 
they come out.” 





I recalled another Danish statement on the Faeroe Islands. 


“Here the same kind of lifestyle has continued for 900 years. There is no 
stress, and time does not exist. While elsewhere morality urges one to 
keep 4 promise, here it is a matter of honor that a promise is not kept. 


Tt as the only way that the Faeroe Islanders have stayed alive under the 
boots of foreign landlords.” 











In the hotel restaurant the celebrations which smelled of liquor concluded 
in an age-old tradition with guests dancing around the tables to a gay ballad. 


Legends Have Been Exchanged for Donald Duck 


No one knows how long these proud and nature-criented Faeroe Islanders will 
be able to live an independent life with their natural wealth, fish, sheep, 
and birds and to dance their ballads in brightly cclored wool sweaters. 


Many factors are disrupting this idyllic way of life. There are more and 
more tourists coming here to this paradise to escape urban life. The plans 
to extend the summertime auto ferries into a year-round schedule would 
bring an end to their isolation lasting eleven months out of the year. 


International oil companies would willingly explore the waters around the 
Faeroe Islands in a search for oil. The residents are not as enthusiastic 
because of the risk of pollution and accidents. 

Many would like to come to the Faeroe Islands for a good standard of living, 
wages, and few taxes. I met a Tunisian auto mechanic, who has worked in 


Thorshavn for 5 years already and had nothing but praise for the Faeroe 
Islands. 


It is no wonder that in one of the many Faeroe Island newspapers one can 
find the following discussion: 


“We no longer need to use shovels. 
“We have better and faster health care services. 
“We have exchanged our old Faeroe Island clothing for jeans. 


"We would rather read Donald Duck to our children than Faeroe Island 
legend and myths. 


"We can buy beautifully packaged fish filets for our freezers. 


“We have more time to build a society, become involved in various pursuits, 
develop our bodies, and strengthen our souls. fe 


"But those who bore the burden and experienced the difficulties of the 
past also obligate us to know our heritage. 


"We hope that we will be able to withstand all the changes that this cen- 
tury will bring and to be a benefit to future generations. Only time will 
show what will happen.” 
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COUNTRY SECTION FRANCE 


PCF MEMBER APPEALS TO PARTY CENTRAL COMMITTEE 
Paris LE MONDE in French 1-2 Sep 79 p 8 


[Letter by Yvonne Quiles, former editor-in-chief, FRANCE NOUVELLE: 
“Petition to My Party's Central Committee" 


[Text] According to my dictionary, a petition is a request, asking for 
some kind of pardon. But, according to that dictionary, a pardon is 
something that is so complicated that it takes two columns to define 
laboriously. 


This is a matter of life or death: Granting mercy or giving the coup 

de grace. According to the dogma of the Catholic Church, grace, in 
theology, is a supernatural gift which God grants freely to creatures 
endowed with intelligence. In law, a pardon is a remission of penalty. 
Our good people--so long enveloped in its silence, so often deafened by 
the noises of power--ironically turned it into something ridiculous: 
Grace or pardon is something you keep your mouth shut about! Being in 
someone's good graces means being a person who is loved, etc, 


My petition,on the eve of your meeting, thus is not offensive either 
to you or to me so long as the margin of interpretation is wide, so 
long as one can, in good or bad grace, get along with my title. 


The latter is given in all modesty and with the intention of attracting 
your attention because, like countless communists, I am with you and I 
count on you. 


Last Saturday, Georges Marchais on TF-1 [French television channel 1) 
specifically reproached joursalists for not having read the fundamental 
text of the last congress sufficiently thoroughly. That is good advice. 
But that does not apply to me. I did read them and I read them over and 
over again. 


For example, the number of times the 22d Congress is mentioned as the 
congress that spelled out the strategy to which we are always faithful 
is indeed impressive. The number of times this reminder is forgotten, 
by the way, is also impressive, the number of times, that is, it was 
forgotten in certain speeches or certain communist editorials. 
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In any case, you have the following commitment here, found in a rather good 
place: “The behavior of the Socialist Party has created a 1.2w situation. 

We aust take note of this. But far from considering this to be a reason 

for dropping the line of our 22d Congress, we believe on the contrary 

that, by deploying all potentials, by allowing all of the gains in the 
innovati:» si ientation defined here to grow and to fructify, it took us only 
three years to find the responses to the problems arising from the situation.” 


My petition is right in line with that decision. But before going any 
further, I must say that the situation as a matter of fact is not good. 

On the contrary, it is characterized by a rather somber return from vaca- 
tions. We must indeed admit: The leadership of the Communist Party, 
L'HUMANITE, are right, the establishment is holding the workers for ransom. 
We can no longer put up with that unctious Giscard and that pretentious 
Barre. The leadership of the Communist Party, L*HUMANITE, and the CCT 
[General Confederation of Labor] are right: It is not they who are talking 
about the “apathy of the workers,” about the “disarray of the working class." 


This is true, as we have seen, as far as it goes, on the struggle front, 

and that applies to the communists and the CGT people. Georges Marchais is 
right: The plan, the Barre plans did not fail; considering the overall 
situation, they did succeed for the new masters of the multinational steel 
mills. This is true in terms of rejecting new sacrifices for those "already 
sacrificed,” in rejecting the idea of an inevitable crisis taking place 
cyclically, in terms of time and space, beyond the range of human inter- 
vention and here the Communist Party perhaps plays a solo but it is not 

here where I personally can dectect any sour notes. 


Il therefore right away go along with Phillippe Herzog! who, “in the name 
of the Political Bureau,” undoubtedly will not fail tomorrow to emphasize 
these aspects of the grand return from the 1979 vacations. 


But I do expect much more from you. We need not conceal from each other 
the fact that there are real difficulties of a different nature, moreover, 
when it comes to responding to the indispensable novel, There are those 
that have nothing to do with the Communist Party, those which we have 
managed to slam back in the political ping-pong game between parties or 
the Indian wrestling between allies, between allies and adversaries, as 
well as those others which the communists were the only ones to be able 
effectively to tackle, I want to make sure that you do not neglect either 
of then. 


there ts profound trouble emerging from countless questions on all levels 
and during all meetings of the Communist Party: How are we going to 
handle this? I have always found and I still find many comrades who 
think alike. But you must not believe that they all resemble me; I 
would be horrified by that. But they are all worried. They have 
problems that must be determined concretely, The patches of shadow and 











light, the cold showers which they get daily from L*HUMANITE hardly help 
them in pulling themselves together, Everybody passionately hopes that 
their party's influence will advance and everybody is also passionately 
in favor of union. 


I do not know whether you consider this to be a severe illness from which 
one must recover or a serious option for the future; but since I am deter- 
mined not to go beyond the 234 Congress which has not yet been held, 
although I understood only too well that it is supposed to confirm the 
224 Congress and “develop it in depth,” I nevertheless do rejoice at 
this passion in line with the unanimous decisions that were adopted. 


You would be making a serious mistake if you were to underestimate this 
trouble. I expect from you once and for all to get away from esoteric 
declarations, I expect clear responses from you, I expect everybody to 
talk the same language. 


Try to put yourself in the place of a cell enterprise secretary. After 
having read in the resolution of the 234 Congress: “The alliance with 

the Socialist Party is indispensable in a country such as ours--we want 

it for today and we want it for tomorrow,” on 22 August 1979, in an editorial 
in L'HUMANITE, he suddenly runs into this peremptory piece of advice con- 
cerning the road which he must take: “The road of union, not at the top, 

but at the bottom.” Since when did the 231 Congress on the matter of 

union create a contrast between "the top" and “the bottom?” Since when 

did it decide not to have “union at the top?” 


I ask you that, whenever L'HUMANITE or any speaker comes out with such 
distortions of the 231 Congress, they be publicly corrected. If 
not, then it all makes no sense. 


Unless of course it does not matter to you one way or another that one 
finally concludes that you are officially instituting the practice of 
speaking with a forked tongue and that the reference to the union of the 
left henceforce is nothing but a figure of speech. At least our response 
is not yet mature and should be carefully developed. 


I have already had an opportunity to say this here earlier*; I am indeed 
in agreement with the idea of union at the base. But, directed by whom? 
Built by whom? For what? With whom? Under what influence? Think again 
of our cell secretary, when the socialist section secretary in his enter- 
prise comes after him to tell hia: “I agree with you. Let us together 
conduct action at the base, against the steel mill, against the establish- 
ment.” What should he then reply? Mystery. 


I wish him much courage if he seeks his fortune in the thicket of contra- 
dictory answers proposed to hin. 


Response from the 28 Congress: The alliance with the Socialist Party 
"implies that, in developing combat, the necessary political agreements 
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are put together on bases and in forms which rum counter to the political 
gape and the language associated with the practice of lav.” My socialist 
militant, who has just told his communist comrade: “I agree with you; let 
us conduct action at the base together,” apparently is not a racketeer, 
What is to be done? Mystery. 


Response from Charles Fiterman?: “The thing that counts above all is 
neither the big Parisian summits, nor the little departmental or local 
summits.” Is may example covered by this enumeration? If yes, one aust 
have the courage to add: “Nor the summits at the grass roots." Other- 
wise, what is to be done? Mystery. 


Response from Ceorge Marchais*: We want to organize action at the grass 
roots, with our own forces, for the defense of the demands. The PS [Socialist 
Party] only has to do the same thing with its own.” If the socialist mili- 
tants make good use of this piece of advice, should one act together with 
them? Yes? Wo? Mystery. 


Second response from Georges Marchais?: "First of all, we say this: 
There is struggle; secondly, there is unity." Why not struggle and 
unity together? Why not struggle amid unity? Mystery. It is true that, 
in the address he delivered at the L*HUMANITE celebration, Claude Poperen® 
demanded that “unity and action go hand in hand.” Does this mean that one 
has at last given the green light to the cell secretary and his socialist 
counterpart? Mystery. And the trouble of the former, I assure you, is 
not getting any less, 


Union at the grass roots level is a good concept. But do not lose sight 

of the fact that it is lifeless. What do those “popular masses,” which 

we want to unite and get to take action, consist of? They are different 
men and women--and you ought to know that better than I. Everybody has 

his or her own social position but also his or her own political and 
philosophical position. There are Christian workers and there are socialist 
and communist workers, there are workers without party affiliation, right- 
wing workers, etc. There are also atheist workers with all kinds of 
political affiliations, There are socialist workers, ecologists, 
feminists, leftists, etc. If union at the base means their rally around 
the Communist Party, as 1 saw twenty times in our newspapers, are we going 
to demand that they renounce that which they are? In thecontrary case, 

are we going to renounce them? How then should we contiaue to speak 

calmly of unton “at the base,” of the “popular masses,” if we come out 

with such clear-cut divisions? And what are you going to do with pluralisna? 
I ask you to react because the trap is going to close on us in the end, 


It is high time for you to “heed” that excellent piece of advice that out 
of the 231 Congress: “Mankind will be enriched, the more it progresses, 
amid solidarity and in diversity, diversity of spiritual life, of currents, 
of aspirations, and nuances of feelings and ideas, everything that adds up 
to constitute culture.” 





Has the moment not come, amid this rather somber return from vacations, 
precisely to mske pluralism shine, Would it not do honor to the Communist 
Party to promote this “big chance for France?” Does not it influence have 
everything to gain in a competition which it has promoted? 


I ask you not to make fun of the 234 Congress or no longer to permit that 
one make fun of it, precisely on those points where it should be defended 
first of all. I ask you not to be satisfied with repeating--out of aimicry 
or obsession--that struggle is the only prospect and that this is not 
the time to conce . meself with anything else. 


Your role is to 'r! g out a political perspective. You must appear to each 
communist so tha. *. may reflect and work on that. 


Your might perhaps think that I am exaggerating; but I am afraid that the 
Communist Party is in the process of sliding back into the redoubtable 
ghetto of anarcho-syndicalism which it had so much trouble breaking away 
from and which it had so auch trouble extricating the worker movement fron. 
You know only too well that anarcho-syndicalism--out of digust with political 
manipulations--means the abandonment of the working class, of political 
combat, and its becoming bogged down in demanding daily routine, At the 
stage we are in now, you should once again think of our cell secretary: 
Should he concern himself only with demands in order to get the proper 
support? Should he be treated as a politician if he concerns himself with 
democracy, liberties, the future, and, in this framework, the next big 
political event? 


We were a thousand times right in renouncing the strategy of the “grand 
evening,” even though it was only an electoral strategy. We were right in 
putting the workers on guard against new illusions, new disappointments. 
But does this mean that we should now return to the slogan: “Elections-- 
a temporary trap?" Should we insist on nipping the whole thing in the 
bud? Would it not be criminal to play with the hope for a political 
change--as quickly as possible? 


Yes, the Communist Party has its role to play when it expresses its class 
rejection of a social consensus. But it would be suicidal to confine one- 
self to that. I hope that you have not stopped believing that the daily 
struggle is mortally handicapped without a political prospect. 


It is mot because the Socialist Party is thinking only of the presidential 
election that we must act as if there were nothing to be expected from 
that. The 231 Congress did not at any moment assert the impossibility 
of advancing the cause of union at the grass roots. Nor did it ever 
assert that this election was lost in advance. Luetect too many remarks 
and off-hand speeches not to get the impression that everybody, in high 
places, is not on this wave length. 


We, who built our strategy of socialism on alternation, on the sovereignty 
of universal suffrage, considering French culture as such, are we now going 
to continue to treat this big event as if it were nothing? 
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We say that we learned our lessons from the illusious created by the joint 
program. Very well. But to avoid the return of new illusions, I suggest 
a rather strong remedy to you: Address yourselves to the intelligence of 
the communists, to the intelligence of the workers! There was not just 
iematurity in the results of March 1978. When a worker is a witness rather 
than an actor, when one asks hia to join, to help, to support rather than 
to work things out, to intervene, to take initiates, to debate, then one 
is taking the risk of rendering him more vulnerable to “adverse pressure,” 
At the same time one is also rendering his more distrustful of what one 
proposes to him, while he himself has been unable to cope with the whole 
thing. Let us be consistent, then. 


I ask you not snugly to withdraw into a tight concept of a policy you have 
decided on. Do not give me any further opportunity for writing that some 
among you say one thing for the benefit of the outside world and some- 
thing else on the inside. Correct or deny that which, in a phrase or in 


an editorial, proves the existence of the kind of thinking that makes a 
mockery of the decisive texts. 


| expect you, in a clear, consistent,and bold manner, to implement the 
policy which you adopted and for which you were elected. 


FOOTNOTES 
l. Member, Political Bureau, PCF [Fench Communist Party]. 
2. “Therapeutic Mourning,” LE MONDE, 10 July 1979, 
‘. L°HUMANITE, 6 September 1979. 
\. Tr-l, 8 September 1979. 
5. Tr-i, 8 September 1979. 


6. Member, Political Bureau, PCF. 








COUNTRY SECTION FRANCE 


SYNOPSIS OF OFFICIAL PCF POSITIONS ON UNION WITH SOCIALISTS 
Paris L'HUMANITE DIMANCHE in French 29 Aug - 4 Sep 79 p 23 


[Text] To defeat the aggression of the government against 
the workers. To achieve their basic demands. Those are 
the items of top priority for the Communist Party. All 
during the month of August, it was occupied with developing 
its unity of action at the base level and its conditions 

of “unity without compromise or illusion." 


2 August 


In a conversation with reporters, Georges Marchais defined the objective of 
the Communist Party. "The main thing that is asked is to work unceasingly 
to create the conditions for great mass struggles to defeat the antisocial 
and authoritarian policies of the government and to satisfy the workers’ 
basic demands." To this end, "the policy of the Communist Party is unity. 
Unity without exclusion, without discrimination. But unity to win." 


20 August 

At his press conference, Francois Mitterand said that he favors unity “at 
base level” and proposes bilateral meetings between the Socialist Party and 

the parties of the left, the unions and diverse professional and social or- 
ganizations. Question to Georges Marchais 22 August, A2): How does he look 
upon the proposals of F. Mitterand? Answer: I'm making a note of it. But 
with some anxiety, | was going to be reserved. Let us say rather that I 

will wait and see. Because there are some contradictions in F. Mitterand's 
proposals.” Thus, F. Mitterand evokes “the rearguard combats which delight 
some people." A reporter asks him to be more specific. F. Mitterand's 

answer: “I have in mind a whole series of operations which are only operations 
of protest, whereas the political solutions have not been prepared to bend 

the government's decision." 


22 August 


About A2, G. Marchais declared: “Rearguard combat is the struggle of the 
steelworkers? Rearguard combat is the struggle of ‘France’? Rearguard combat 
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is the struggl- of the railroad workers, where the unions who represent the 
vast majority of employees are joined together in an almost total strike? 

i see a contradiction in speaking of base level activities and qualifying those 
same rearguard combat activities.” G. Marchais sees a second contradiction 

in F, Mitterand when he declares that “the main thing is the second round of 
the presidential elections. Which leads me to ask: If the main this is the 
second round of the presidential elections, then it is not the unity of every- 
day activity against the policy of employers and government in order to impose 
our demands.” F. Mitterand stated, “The main thing for the socialists, united 
around their candidate in 1981, is to be able to obtain the widest audience 

to represent the left in the second round.” LE MONDE (August 22) makes this 
comment: "There is no doubt in M. Mitterand's mind that the left must be 
represented by the Socialist Party.” And the next day, it concludes that, 

in elaborating its program, “the PS [Socialist Party] is adjusting its image 
for the 1981 presidential election.” Let us add also that on 16 August, on 

IF 1, Michel Rocard devoted half of his speech to the presidential election. 


24 August 


In L'HWUMANITE, © Marchais stressed, “We have said that we desire a union with 
tae Socialist Party, even if it is true, and it is, that we each have different 
conceptions, different ways of analysis and, moreover, at this time, different 
policies.” That one said, “We will not perish while waiting for the presi- 
dential elections...It is not that the result of that consultation is un- 
impertanc to us. Sut it will be nearly 2 years before that takes place. 
During all that time, are we going to allow the exploiters to prance around 
just as they please?"...The workers must not, they must no longer.... postpone 
until election day all the satisfactions, all the necessary changes. They 

must moc, they gust no longer consider the summit talks, the declarations of 
intention and the chatty documents of the socialist leaders as sure-fire 
guarantees. For lack of which the roads to disillusion and bitterness open 


up. 
’s Aupust 


in & communique, the Communist Party defines “the constructive spirit” in 
which the Political Bureau “will take the appropriate initiatives,” and will 
reepond co the letter received from the Socialist Party: "Georges Marchais 
recalled (22 August, A2) that the French Communist Party is always disposed 
© unity of action with all the powers wishing it, against the policies of 
« government, for objectives that are in the workers’ interests.” And he 
tressed in L'HUMANITE (24 August): “All the activity of the communists is 
id must be dedicated te the headlong development of the struggles, to the 
‘renethening of unity of action at the base level, in order to defeat enm- 
»lovers and government...That is what is indispensable and of top priority.” 


GG, 
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COUNTRY SECTION FRANCE 


FUTURE OF OVERSEAS DEPARTMENTS, TERRITORIES OUTLINED 
Paris LE MONDE in French 18 Sep 79 pp 10, 11 


[Interview with Secretary of State to the Minister of the Interior in Charge 
of Overseas Departments Paul Dijoud, time and place not given, by 
Alain Rollat] 


[Text] [Question] During his trip to Guadeloupe last January, the president 
of the republic stated that it is necessary to make of the overseas depart- 
ments and territories “an example of what French society is capable of 
conceiving in the realm of economics, social justice and democratic freedom." 
But the history of French overseas policy is so rich in unkept promises that 
the new guidelines met with some skepticism. What guarantees do you offer 
that the state will carry through on its intentions this time? Have you the 
political amd financial means to pursue this new policy? 


[Answer] What in my view lies at the base of the philosophy of the president 
of the republic, his concept of the future of the French overseas departments 
and territories, is, as he said in the course of his trip to the Pacific, that 
the last vestiges of colonialization and colonialism should be eliminated, 
that France has no more colonial ambitions and thus does not remain in any 

of these departments and territories because it must. We remain there because 
the people so decided. 


The first comment to be made is that the overseas policy is one of the aspects 
of national policy, in which the decisions and the concepts of the president 
of the republic are the only direct inspiration of our effort. 


On the other hand, the prime minister himself has the overseas mentality and 
maintains a sustained interest in these problems. In other words these 
problems are really being followed and studied and the solutions sought on 
the highest state level. The secretary of state in this field is but the 
spokesman of a policy defined on the highest level of the state. This is 
something which has not always been obvious to the overseas populations 

when | have stated very clearly, and sometimes even with a certain determina- 
tion, our desire to decolonize the overseas societies, to build there a true 
French society and thus to implement reforms as basic as the land reforms in 
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New Caledonia and Guadeloupe, or the participation of cadres born in the 
departments and territories in the management of their ow affairs. Thus on 
the levels of commitment and doctrine, there is no vacillation. 


Our policy can be summarized in several basic points: 


1. The populations of the overseas departments and territories are freely 
French. They have voiced their will in the course of free consultations, 

the democratic nature of which has never been challenged. There were for 
example no challenges raised after the recent territorial elections in New 
Caledonia. They were entirely democratic, and equality was guaranteed in all 
the propaganda, on television in particular. With each consultation the 
number of those choosing to remain French has increased. This is very clear 
everywhere and particularly so in Reunion, where it can be said that the 
process is irreversible. 


The methods of administering and managing the territories can be adapted 
to the local context, particularly in the territories the specific nature 
of which is recognized by law, but they must remain consistent with the same 
basic principles as prevail in metropolitan France. 


3. in the realm of freedom of expression, there have for too long been some 
people who believed that the overseas populations should be limited to 
special forms of expression and that a certain number of restrictions could 
be imagined. it should be stated very clearly that each individual has the 
right to defend the ideas he wants to defend. Each has the right to defend 
any idea whatsoever, including the idea of independence, and to make use for 
the defense of these ideas of all legal means. On the other hand, each 
individual must obviously respect the law, as in metropolitan France. Here 
are some of the major principles, to which must be added the desire of the 
government to develop the battle in each of the departments and territories 
to achleve prosperity and the development which will lead them gradually to 
a standard of Living comparable to that in France, and its determination to 
sulla a socte.y with the same rules of coexistence and the same structures 

a° 19 metropolitan France. Greater social justice must be seen overseas. 


A Substantial! Effort Already Made 


Question] What about the means? 


\nswer| The effort to develop the overseas territories and departments has 
‘lready been substantial. In French Guiana just recently, the prime minister 
rovided timanctal content to the Grain Plan, which has remained to date in 
(le stage of theory and declarations of intent. In the next five years the 

wplex of efforts which will be dedicated to creating the infrastructure 
necessary for development in Guiana, to consolidate the establishment of the 
Mterprises already in place there and to create those for which plans in 
the forestry and farms sector call--all this will represent an effort of about 
«20 million francs over five years beginning on 1 January 1980. For a smal! 
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department of 60,000 inhabitants, this is a considerable effort. The sum 
contemplated within the 1980 budget plan comes to more than 50 million francs. 


A second example: Following the difficulties caused by the nickel crisis, 
the government decided to offset the budget deficit of New Caledonia by 
making a financial contribution to it of 80 million francs, plus treasury 
advances (55 million francs). 


In the Antilles, where we have just experienced a hurricane which devastated 
farm production, the president of the republic has decided that the aid to be 
granted to Martinique and Guadeloupe will be the same, in its form and the 
percentage of state participation, as what has been done under the most 
favorable conditions fo. French metropolitan departments suffering from 
catastrophes. In this way, the banana plantations will be reestablished 
within a year and it will be possible for farm production in the Antilles to 
Make a new start. 


Present Income of Importers and Government Employees 


To this must be added the efforts being made in the social sector, involving 
tor example the extension of social protection. Aiso the fact that quite 
recently special allocations granted to families were extended to the overseas 
territories, the fact that we are currently studying how we can extend un- 
employment compensation in an adapted form to these areas, everything being 
done to provide the people with quality social installations and school 
establishments with the state budget--all these things show that efforts on 
the part of the republic are by no means lacking. 


[Question] When you state, as the chief of state has, that you want to put 
an end to the privileges held over from the colonial days, you provoke two 
hostile reactions: those of the right-wing extremists, the propertied 
classes, the descendants of the colonials who cling to their privileges, and 
also those of the left-wing extremists, the pro-independence faction which 
accuses you of wanting to replace one kind of colonialism by another, 
exchanging local oppression for national oppression. Do you believe thei. 
is an exit from this impasse? 


[Answer] What I mean must be clearly understood. It is not a question of 
leveling and establishing a society of an egalitarian type overseas. I said 
what was necessary was to eliminate abusive situations, in the sense that 
the president of the republic himself mentioned in “Democratie Francaise” 
(French Democracy), altering present income gradually. I will take a 
specific example--the importers. The entire import sector is one of my main 
continuing concerns, for in the past, efforts to establish local industries 
have come tp against the omipotence of the import circles which immediately 
piace competitive products on the market at a dumping price level, spoiling 
ill the efforts which were being made. This is the reason for the need to 
have a firm policy to protect local undertakings in this sector. 
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Another privilege, it must indeed be admitted, is the situation en! syed by 
certain government employees. Just as it is normal that an official who 
leaves a post in metropolitan France to serve overseas should not suffer a 
deterloration in his situation and should benefit irom indemnification cor- 
responding to the real cost of Living differential, because generally prices 
are higher overseas, it is also entirely abnormal--and the prime minister 
has given instructions so that we can correct it--for public employees over- 
seas to enjoy material advantages which seem abusive today. These employees 
must understand in this connection that they must make an effort and be 
wiliing to surrender a certain oumber of advantages which no longer 
correspond to the actual situation. 


For those who enjoy these privileges, what I have had occasion to say on this 
subject, reinforced by the statements of the president of the republic, are 

a source of surprise and irritation. But the key to the presence of France 

in the overseas departments and territories is access for the people to a 
true French society with its specific aspects. We must carry out the reforms 
undertaken. This is fundamental, even if this is a shock to those who have 
benefited from these circumstances with regard to income and privilege. The 
protesting leftist extremists, for their part, are on the contrary betting on 
the fact that the tensions and this heritage from the colonial past will 
create such difficulties in the coexistence of all parties, such indignation 
on the part of the population and particularly the young people, that the 
French presence will appear to be intolerable. They are speculating on the 
development of contradiction--this is a very Marxist attitude and I perfectly 
well understand why they are indignant at seeing that reforms are being under- 
taken of a sort which will decrease these tensions, create a broader social 
consensus and bring the various communities closer together in each department 
and territory. That they are indignant at seeing me pursue a reformist policy 
overseas | understand, for | am limiting the scope of their battle. The proof 
ot this is obvious: everywhere overseas the results achieved by the parties 


identity(ng with the president of the republic and the French presence are 
im~c re 18I1Ne. 


Na More Colonies 


juestion,; Do vou believe you will be able to carry through your economic 
ind secial projects in an international political context which does not 
i\ways seem very favorable to France in the Pacific and the Antilles? 
Xeterence could be made in particular to the motion approved last July by 
the Forum of South Pacific States reasserting the dedication of the 12 

untries represented to the principles of self<-determination and independence, 
i's well as the summit meeting of nonalined countries just recently held in 
“vana, which expressed approval of “the anti-colonial struggle of the 


peoples of Guadeloupe, Martinique and French Guiana.” 





Asewer! This is a basic question. First comment: Hostility against our 
presence on the part of the countries surrounding our overseas departments 
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and territories is not as widespread and obvious as one might think. We are 
working together very closely with the South Pacific conference in a whole 
series of economic, scientific and technical sectors and we are playing an 
important role there. Polynesia maintains excellent cooperative relations 

with Japan in the fishing sector. The same will soon be the case for 

New Caledonia. A large number of Western Hemisphere countries are collaborating 
with us in the Caribbean sector, and maintain excellent relations there with 

our elected and administrative officials. 


Second comment: The hostility toward the French presence and the kind of 
Statement made by the nonalined countries are very often the only common 
point still Linking these countries. Thus they do not hesitate to reiterate 
their charges and their statements, for this is an easy subject for them 
around which to rally, but on each occasion they stop at declarations of 
intent--we are happy about this, moreover--and they have never succeeded in 
establishing together a real political opposition to the French presence. 


Third comment: Our overseas departments have lived too long turned in upon 
themselves, and one of the goals of the government is to attempt to get them 
to open up much more broadly toward their neighbors. We have nothing to 
lose in so doing. For example it is necessary for the neighboring countries 
in the Caribbean to come and see and better understand what France has 
accomplished in its Western Hemisphere departments, and, conversely, it is 
necessary that the Antilles peoples, above all the youth, go and see what 
the societies are like and what economic results have been achieved in their 
neighbor countries. The comparison is entirely to the credit of France. 

The situation is the same for Reunion. 


We are now strong enough, stable enough and sure enough of ourselves overseas 
to be able to proceed without worry with this more open approach. 


Finally, | believe that the countries most hostile toward us, in any case 
verbally, are seeking gradually what might be a better understanding with 
France. We are currently experiencing a period of crisis which will be 

the last, in my view, for we are in the process of crossing a threshold. I 
see an era rapidly approaching in which everyone will understand that we 
have no more colonies, only bits of national territory outside metropolitan 
France, peopled with French citizens who are free, have equal rights, who 
themselves decide to remain French, democratic. This is what must be 
understood with regard to us, and | believe that we are not far from achieving 
this. The Limited interest aroused by our advocates of independence when 
they go abroad is proof of this. In my view, the conclusions of the Forum 
of South Pacific States, the results of the maneuvers pursued against us in 
the UN, the OAU, or among the nonalined countries shows that there is a 
broad consensus in the world to the effect that we are dealing with our own 
problems, even if this is not yet officiaily recognized. 


‘\Question] Do you fear the ideological influence of Cuba in the Antilles? 
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[Answer] The Cubans have many problems of their own and tremendous 
difficulties to overcome. They are not ready to become the best example of 
what should be done for the peoples of the Caribbean. They are present in 
Africa and in other parts of the world in close liaison, as we know, with the 
directives of Soviet policy, but we do not see any strengthening of their 
influence in the Caribbean zone, in any case none at all where we are con- 
cerned. 


Reestablishment of the Economic Potential of the Antilles 


[Question] Doesn't the disastrous aftermath of destruction left in the 
Antilles by Hurricane David threaten the execution of the charter of "20 
basic points” you presented fot the economic development of Guadeloupe, 
Martinique and French Guiana from now on? 


|Answer] The Council of Ministers will approve the proposals which will be 
made by the pertinent ministers for the recovery of the tv: departments in 

the Antilles next Wednesday. We will not in any way handicap this recovery 
by allowing delay. The financial means will be found outside the ordinary 

budget, probably within the collective framework. 


in so respects, the reestablishment of the economic potential of the 
Antil.ies will allow a certain number of improvements beginning now. In 
particular, the effort toward a reorganization of production, which was one 
of the things decided upon at the Antilles conference in December 1978, will 


thus be undertaken the more resolutely since in this case things are immediately 
possible. 


| myself will preside at the interregional conference scheduled to be held in 
‘“artinique in mid-October, and there we will perfect the recovery measures 
adopted as well as all the activities already undertaken pursuant to the 
Antilles conference. In other words, none of the results of this inter- 
regional agreement concerning the Antilles, as well as French Guiana, has 
been interrupted. Perhaps a certain number of procedural adaptations to the 


plan we established should be sought, but the "20 basic points” remain the 
guide tor our actions. 


Toward a Cultural Synthesis 


[Question] For some time the existence of a certain tension among the 

var.ous overseas com: aities, in particular in the Antilles, has been noted. 
it perhaps the result of troubles having their origin in racial con- 

siderations, or perhaps racist attitudes? Why, and how can it be dealt with? 





Anewer!| This is a problem which is serious but which should not be 
eXaggerated. It is above all the problem of all the young people who are 
receiving an education in the French school system which does not, for many 
of them, lead to real employment, and who have because of that the feeling 
that they have worked for nothing and that they have not learned what they 














would have liked to learn. It is also on the young people that a culture has 
sometimes been imposed without their absorbing it sufficiently to regard it 
as entirely their own. Finally, and this is certainly the most serious 
point, the jobs which these young people quite naturally believe will be 
theirs are often taken by others, while some of them are forced tw 
emigrate to France. 


First of all, it is necessary to mae these young people understand clearly 
that emigrating to France--this is true for the Antilles but for Reunion as 
well--represents neither a step downward nor bears witness to failure, but 
on the contrary represents a special advantage France offers its citizens. 
It is because the people of Martinique, Guadeloupe and Reunion are French 
that they can come to Paris to work. If they were citizens of Haiti or 
Mauricius, they would not have that right. They must be shown that this 
right to come to Paris is not, as some would depict it, an enslavement, but 
quite the contrary, an honor which French citizenship entails. 


Secondly, we must ensure that responsible posts in the overseas territories 
and departments are increasingly filled by the boys and girls born there, 
limiting the transfer from metropolitan France of people attracted by the sun 
and the advantages I mentioned previously. 


Thirdly, state employees serving overseas must be required to have an exemplary 
attitude. The administration should be generous, efficient, disciplined and 
resolutely dedicated to the local population. 


‘Question| Do you believe you can persuade these young people to be patient, 
since unemployment is in general much higher today than the national average 
in the overseas departments and territories? 


|Answer| i think so. In all honesty, the people of the Antilles, like those 
of Reunion, must be told that their departments will not achieve the levels 
and structures of employment and unemployment found in metropolitan France 
for long years to come. There is no economic miracle. They must be willing 
to live a part of their Lives in metropolitan France. 


But it is also necessary that the economic and social effort be supplemented 
by a cultural effort on the spot. We have too long committed the error of 
thinking that only the massive injection of French culture in the overseas 
areas would strengthen the attachment of the people, and in particular the 
youth, to France. I believe that what gives the overseas areas their value 

is the fact that each territory is basically the product, in the society as 

in the culture, of a meeting between French culture and the local and regional 
ones. The mutilation r~presented by the denial, for too long, of the value of 
the native culture whether it be that of the Polynesians or the Kanakas seems 
to me outdated. But the other distortion, involving denial that the peoples 
have a profound role to play in French culture--this distortion, to which 
certain extrwmist local elements cling, is an error as well, and could lead 

to imbalances and internal schisms. Thus it is necessary to try to effect 
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this synthesis between the French basis and the local cultural contribution. 
Along with the minister of education, we are contemplating what we can do 

in this regard. It is essential to stress that the idea of making culture 
a means of combating France is absurd. I would thus hope that the drama 
can be removed from this probles. 


Melanesian Advancement Urgently Needed 


[Question] In New Caledonia, those urging independence won 34.42 percent of 
the votes cast in the territorial elections last July, and to the extent that 
this strong minority is mainly made up of Melanesians, there is justification 
for asking if you have not contributed to deepening the chasm between the two 
main communities in the territory by promoting the establishment of the new 
method of balloting which led to this regrouping. Doesn't this situation risk 
leading in the end to a change in the majority? 


\Anewer) No. It shows that our policy, whict involves promoting the 
Melanesians, is urgently needed. 


Contrary to what is thought, the voters for the independence front are not a 
pro-independence faction. Their leaders favor independence, but they then- 
selves vote for the Caledonian Union, the old Caledonian party which was the 
first to speak to the Melanesians and to help them. Many Melanesians are 
grateful to the Caledonian Union and remain faithful to it, even though they 
do mot share its basic goal. There will be an increasing schism in the 
tucure, if the leaders of the Caledonian Union do not guard against it, 
between them and the people. 


‘Question|] What is the status of the draft law pertaining to land reform in 
‘ee ww (aieconi 1? 

|\Answer| The proposal will probably be submitted to the parliament in the 
last days of its autumm session, and will be studied at great Length 


throughout the territory before being debated, if possible, during the 
oring 1980 session. 


independence for the New Hebrides 


Question] How does France view the independence of the New Hebrides? 


an Sweet 


Tne problem, for France, can be summarized as follows: 


falf of the population there is characterized by French culture, is 
rench-speaking and oriented toward France. We should continue to aid this 

tiation after independence and to ensure that it will be neither 
itilated mor crushed in the New Hebrides of tomorrow. 


ihis future independent country is profoundly divided between two great 
.itical groups, and no one knows at present which will win the Larger 
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number of votes in the election. If this were but a political division, it 
would not be so serious, but it is paralleled by religious, philosophical! 

and historical division. France is thus determined to set up the political 
institutions, before its departure, which will prevent this split in two from 
leading to chaos or confrontation. In our view, the priority matter is the 
solemn adoption of a constitution by the people or by their representatives 
to serve as the rules for the democratic game when France and England have 
gone. This is a prerequisite. 


3. England and France have developed a common policy and we want to prevent 
our two countries from falling into the errors of the past again. We must on 
the contrary maintain this unity of viewpoint. 


4. England and France have succeeded in establishing a national union 
government and thus guaranteeing a certain reconciliation. There are diffi- 
culties in the functioning of this government, but it is my conviction that 
it is possible and necessary to maintain it until the elections are held. 


[Question] What about the future of the territorial collective of Mayotte? 


|Answer| Mayotte is French, has decided to remain French, and thus has no 
reason to be worried about its future. The problem is now establishing an 
administrative structure which will be better adapted to the administration 

of the archipelago. A number of hypotheses will be possible. The first is 
departmentalization. In my view, this can be contemplated. It would have 

the advantage of showing the Maori people that France recognizes their desire 
to be French and says so clearly. But departmentalization has a whole 

series of undesirable aspects. The structures in the Maori society are still 
very different from those in a French department and the elected officials have 
often indicated their desire to maintain a great degree of specificity in 
Maori life, and to have a very direct involvement in their affairs themselves. 
This is not entirely consistent with a veritable departmental structure in 
which the authority of the state is exercised by the prefects, and in which 
the state reserves for itself a whole series of basic decisions. 


The second possible choice is to make Mayotte a territory. 1 think that it 
is this solution which would allow Mayotte to develop its specific nature 
most harmoniously, with the elected officials broadly exercising their 
responsibility. It would also allow the most harmonious collaboration 
between the government and the local authorities. 


The third possibility is maintaining the specific status of Mayotte for yet a 
further time. 


i think that in the course of the discussions with both sides which will in- 
evitably be pursued, we will be led to seek a formula which would allow 
extension of this period of study and development, which, it is my personal 
feeling, will lead to a heavily adapted form of departmentalization. 
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COUNTRY SECTION FRANCE 


PRESIDENT’S PERSONAL WORK METHODS DETAILED 
Paris LE FIGARO MAGAZINE in French 24 Sep 79 pp 63-64, 66-68 


[Article by Christine Clerc, with the assistance of Veronique de Pannafieu 
and Caroline Pigozzi: “Work--The Giscard d'Estaing Method") 


[Text] The President's Day 


Will he make a surprise appearance at the sumptuous wedding of his niece, 
Clemence de Saillant, to Gonzague Saint-Bris, on Saturday? Will he shoot 
pheasants at Rambouillet or partridge at Marly on the subsequent Sunday? Will 
he be seen in his grey morning coat, white carnation in his lapel, with that 
smile of a young man who succeeds at everything glinting in his eye? Or 
instead, gun under his arm, will he be seen pacing the royal hunting grounds 
with long, easy strides? 


Hunting, at the wheel of his car, playing tennis, his skin always slightly 
tanned, reading Maupassant or listening to Mozart in a Louis XVI armchair-- 
all of these pictures of Valery Giscard d'Estaing, now familiar, nonetheless 
never cease to surprise. How, one wonders, can the president of the republic 
appear so serene when unemployment and inflation are growing worse and when 
vis popularity index is down eight points? How does he find time to relax, 
to prepare at length for a telecast on Maupassant, to grant long interviews 
about society in the year 2000 and to lecture on telematics while the world 
is flaring up on all sides? How does he find time to invite the Grand 
Master of the Order of Malta and 13 chevaliers to lunch on Monday and to 
reserve a good hour on Thursday to chat with the ecologist Solange Fernex, 
while the labor unions are snarling at his door? 


Urgent Messages 
when he was 14, legend has it, one of his teachers at the Janson-de-Sailly 


Lycee wrote on his report card: “Gifted, but lazy.” A certain number of 
Frenchmen come close to thinking that this judgment is still valid. 


in fact, the surprise encountered in our study was that Valery Giscard d'Estaing 
works hard. In fact he works tremendously hard, perhaps even more than his 





predecessors, Georges Pompidou and General de Gaulle. in comparing his 
recent photographs with those of the candidate in the 1974 presidential 
election, one suspects this: his features are thinner, his mouth is no 
longer so often smiling, and his private concern, his bald patch, is larger. 
But one can measure the burden of ther presidential responsibilities even 
better by following his use of the hours of the day. 


0900 hours. When the metallic bronze presidential Citroen stops at the 
Marigny gate and the president, followed by his pointer Jugurtha, crosses 
the Elysee grounds, he carries a thick file under his arm: in it is the 
famous “urgent message sheet” he gets every evening, the Foreign Of fice 
cables and, in the folders with the cover bent back to reveal the top of the 
first sheet, his colleagues’ memoranda on the subjects he has requested that 
they study, and on the current problems--the conflicts between the physicians 
and Social Security, the beginning of the university school year, etc. 


The president then climbs a flight of stairs. In a emall Louis XVI room 
with windows opening on the park, his breakfast awaits: grapefruit juice, 
coffee, buttered French bread. He enjoys this repast while he finishes 
his reading of the French newspapers and the HERALD TRIBUNE. 


1000 hours. After stopping in the office of his private secretary, 

Mrs Villetelle, the president meets with his brain trust in the gilded chamber 
which served as an office for Charles de Gaulle and Georges Pompidou: the 
secretary general, Jacques Wahl, a 47-year-old native of Lille, who graduated 
from the ENA [National School of Administration] at the head of his class and 
who spent the whole of his career in finance before leaving Washington, 

where he served as International Monetary Fund administrator, to become the 
“Master Jacques” of the Elysee Palace; the deputy secretary general, 

Francois de Combret, a 38-year-old bachelor who also headed his graduating 
class from the ENA, and who is unsurpassable «n industrial problems; and, 
arriving from their modest grey offices the repainting of which is fastidiously 
avoided, the 21 advisers (including only 2 women): Jean Serise, a slim 
59-year-old native of Bearn with a keen wit, who has advised Ciscard d* Estaing 
for 20 years; Jean Riolacci, 50, a Corsican and former prefect, who knows the 
ins and outs of the electoral game as no one else does, etc. 


The gathering is polite but efficient. There is no unnecessary chatter. 

"The president has a horror of the Cafe de Commerce manner,” Francois de Combret 
says. “He expects us to save him time.” "We must be imaginative, but 

accurate and modest,” adds Jacques Wahl. Giscard d'Estaing sets forth his 
schedule for the next three weeks--trips, meetings, speeches--and each is 
Ssigned his task--preparation of a file, verification of data, the search 


for specific examples to illustrate tiis or that aspect of a televised 
interview. 


1100 hours. A meeting with selected cabinet members, devoted on this Monday 
to preparations fer French-Cerman talks. 
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1300 bours. At least three times a week there is an official luncheon in 
the «mall aide de camp room, where fat-cheeked cupids dance above the door- 
ways, or in the Murat room with its mirrored walls. On his arrival in the 
morning, the president aade a point of summoning his chef, Marcel Le Servot, 
to inquire about the menu. 


All the Files 


The afternoon is devoted to seeing visitors. In his office with its grey 
damask-covered walls, the president talks with his visitors around a low 
Chinese lacquer table: ministers, high officials, foreign chiefs of state, 
representatives of business organizations. At 1730 hours, as he does every 
Monday, he meets with the secretary general of the government, Marceau Long, 
to establish the agenda for the Wednesday meeting of the council of ministers. 
At 1800 hours, as he does every Monday and Thursday, he meets with 

Prime Minister Raymond Barre. 


1900 hours. Jacques Wahl delivers the day's cables and files to the president. 
Tomorrow at 0900 hours, even if the president has gone out to the theatre or 

a dinmer, or if he rose at 0630 hours to play ten: is in the Bois de Boulogne 
or if, as he does every evening, he took an hour, in the calm of his family 
home om Rue de Benouville to listen to his new cassettes (Mahler's Lieder), 

the thick file folders will come back read and annotated ("see ae,” “good 
idea,” “no,” “abeurd”) and fully assimilated. 


for, and this always astounds his interlocutors, the president has complete 
mastery of all the fillies, in the most widely varied fields. He is meeting with 
an ambassador? The ambassador is amazed: “He is as familiar with the 
political mp of the world as with the electoral map of the French cantons.” 
te is to visit the SIOOB [Exposition o, %ffice and Business Supply Industries 
md Office Organizaiions|’? “He went even farther than Simon Nora in the 

study of the computer file,” an industrial leader asserts. We is inaugurating 
m exhibit devoted to Louis XV? “He knows his 18th century by heart,” a 
‘eading antiquarian confirms. Moreover, he could give a tour of Versailles 

1s well as the curator himself." He is dining with his family in a three-star 
resteurant--just recently, the Oasis at La Napoule? The chef, Mr Outhier, 

aye with emotion: “The president has a connoisseur's appreciation of the 
cooking of each kind of fish, the composition of each sauce.” 


in feet, if he detests being torced to lose two sinutes on 4 matter he deems 

wecondary, Giscard d'Estaing gives the closest attention to everything which f” 
epresents “fine French taute,” whether it be the choice of a Hubert Robert 

1inting for his office, antique mosaic tile for its windows or the china 

et to be used for a reception abroad. 


shen it comes to the matters he deems really important, he follows them day 
ifter day and in depth. The most recent example is in the realm of data 
processing. After asking Simon Nora and Alain Minc for 4 report two years 


ao, the president insisted on meeting personally with a number of experts, 
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so that he himself could prepare his two speeches on the subject--last 
Thursday at the SICOB and next Friday at the Palace of Congresses, and 
personally supervise the lists of speakers at the colloquium on the computer- 
ization of society. He follows the problems in higher education even more 
closely. “During my first two years with the Ministry for Universities,” 
says Alice Saunier-Seite, “we had a great many interviews. The president 
often telephoned me and met with me at length whenever I so requested. He 
was very desirous that we should reestablish the quality of higher education 
and research.” 


A Memory Like an Elephant 


He has the same presence of mind in the realm of foreign politics. The 
story of the French parachute troops sent to Chad, an operation directed by 
the president himself from beginning to end from the Elysee Palace, is well 
known. But there are innumerable less well-) .wn anecdotes, like that 
recounted by Olivier Stirn, secretary of state to the minister of foreign 
affairs: “In Djibouti in 1976, a carload of French children were taken 
hostage. The president, very calm, telephoned me in the middle of the night 
to order the crack marksmen into action, and he called me back eight times 
before morning. Last July, when I went to Thailand and Vietnam with regard 
to the refugees, he insisted on daily reports on the negotiations by telegram 
and telephone.” But how then does this omnipresent, meticulous and authori- 
tarian president arrange matters so as, despite everything, to find moments 
for real relaxation and to be so amazingly at the disposal of each of his 


g 5 
Visitors 


The answer comes from all sides, unanimous to the point of being as fatiguing 


} 


is a litany: “He is a genius!" 


lie has the memory of an elephant,” says Claude-Pierre Brosselette, who was 
his adviser sefore becoming president and general director of the Credit 
Lyonnais: “Six months after delivering it, he can recite any one of his 
speeches from memory,” adds an Elysee Palace official, who adds humorously: 
“In three minutes, he understands the problem you are explaining, and you 
feel idiotic, no longer knowing what to say.” “He has a fantastic ability 
to extrect the important points from the conversation when a luncheon his 
ended,” says cae of the ten major industrialists regularly invited to 
Ramboulllet to hunt. And along with that, as Francoise Giroud comments, he 
has “a hunter's instincts.” And an astonishing capacity to focus his 
attention or to relax at his whim. “Even if he has a very important speech 
to give Monday,” a private adviser comments, “he can relax completely in 
the country on Saturday. Then, on Sunday, he will arrive calmly at the 
Elysee Palace in sports clothes to draft his speech." 


This desires allow time for himself is the product of a profound need for 
balance. But it also appears to be a political or philosophical choice. 





For one who watches him with his entourage and his visitors, two words seem 
to be embossed on each of the president's gestures, daily schedules and 
major speeches: time and distance. 


Discoverer and Instigator 


Time, first of all, is symbolized by the famous little bronze traveling 

clock from his grandfather Agenor Burdoux, which has become his talisman. 

Time to win, time to convince, to develop others’ thinking. Distance, then, 
is indispensable to see things from a high and removed vantage point and to 
belong to everyone without belonging to anyone. “In the traditional concept,” 
Valery Giscard d'Estaing wrote in 1972, “the statesman had as his basic com- 
mission commanding, his power meant imposition. In future times, the 
Statesman wil! dissociate himself to a great extent from administrative 

tasks, becoming a discoverer and an instigator.” 


This concept of the role of the political leader has caused him, as his 
friend Michel Poniatowski has said, to “plan his shots well in advance.” 

And also, at the risk of seeming “hesitant and weak," or “insensitive,” to 
proceed by means of small steps. "Nothing is accidental with him,” Michel 
Poniatowski avows, “and even seemingly unimportant gestures are purposeful.” 
for example when the president expressed a desire to appear on the television 
program “Apostrophes”" (Reprimands) to discuss Guy de Maupassant, one might 
imagine it was only a royal caprice or the desire of a would-be Flaubert, 
whese novel “L'Ete brulant™ [The Burning Summer], begun 25 years ago, will 
probably never be finished. But according to those close to him, one should 
ilso glimpse therein a subtle campaign directed at teachers. 


When at the recent summit meeting of tue “Big Four" in Tokyo Giscard d‘Estaing 
tor Paul Bocuse, who happened to be in his Japanese restaurant, to ask 

iim to prepare one of his spectalties for the French reception, this was a 

delicate compliment to the great chef from Lyons, but it was also a means of 

promoting the gastronomy and “green gold" of France, in which Giscard d‘Estaing 

sees one of the nation's leading export trumps. And when he surprised every- 
ne by granting an interview on restrained growth and the end of the consumer 
ciety to PARIS MATCH, it was discovered that he launched his revolutionary 
ses 48 early os 1972, at an international economic symposium with 

Lionel Stoleru held in ?aris. 


‘i Art of Keeping One's Distance 


achieve this detachment--and also perhaps because he challenges others 
nd mistrusts his own sensitivity to criticism--the president needs to 
aintain his distance, even from his own entourage. Unlike such men as 
scques Chirac or Jacques Chaban-Delmas, he has never felt the need to have 
supportive team of “pals” around him. He is satisfied, as he likes to 
reiterate, to have “the best." The most gifted, the most competent in each 
field, even if he does not always share their ideas. ‘hus he devotes jealous 


comecern to the choice of the best in the classes graduating from the ENA and 








the K [Higher Polytechnical School], who make up his brain trust. But he 
never “fraternizes” with them, prefering the solitude of his office and com- 
munication by telephone and brief written notes to long, friendly 
conversations. Those who can boast that the president asked their advice 
or inquired about their personal lives are rare, very rare. 

Alice Saunier-Seite, complimented after a cabinet meeting on her new Ricci 
gown and asked, in the course of a private luncheon, about her childhood in 
Ariege and about her son's studies, appears to be an exception. Even 
Michel Poniatowski, the most faithful of the faithful, has once or twice 
been the victim of this art of keeping one's distance. An art which his 
ancestor Talleyrand, whom he led the president to know and admire, had 
carried to the highest point. 


How in fact could Giscard d‘Estaing fail to see that in order to remain the 
“president of all Frenchmen” in 1981 he must move away from the friends and 
the factions in the UDF [French Democratic Union] who support him? He sees 
it so clearly that slowly and without fanfare he is continuing to place 
indicators pointing toward the left and new trends in ideas. But without 
ever committing himself. “The president urged me to take the initiative” 
(the implication is in the direction of the socialist voters), 

Michel Pinton, secretary general of the UDF, who is a guest each week at the 
Elysee Palace, confides. “But he mainte ins his distance.” This was clearly 
seen in the matter of the inheritance tax proposal put forward by 

Jean-Pierre Fourcade at the last sessions of the UDF. Giscard d'Estaing was 
perfectly aware of it, obviously. But try and guess what he thinks of a 
proposal before it has developed sufficiently in the minds of others! 


Thus, in a guise sometimes hesitant, sometimes unconcerned, Valery Giscard 
d"Estaing is proceeding with a hunter's caution toward the 1981 deadline. 
in these times of tremendous change, his most certain predictions, as he 
well knows, could be swept away in a single stroke. But he has a good lead 
over his future rivals--clan chieftains and party leaders. 
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COUNTRY SECTION FRANCE 


ANALYSIS OF SIGNIFICANT FACTORS IN ECONOMIC CRISIS 
Paris LE FIGARO in French 5, 6 Sep 79 


[Article by French Academician Jean Fourastie: “Economic Crisis Strikes 
France--Alas, the Doomsayers Were Right" (see LE FIGARO, 5 Sep)] 


[Text} On one two-hundred-forty-fifth of the dry land area, France supports 
one-eightieth of the population of the planet and produces one-seventeenth 

of world production. Thus the standard of living for French citizens, the 
average purchasing power of their wages, is 4.5 to 5 times the world average, 
and near that of the nations with the highest levels (United States, FRC, 
Switzerland). 


To what does this relate? To labor productivity: the annual production per 
worker in France is five to six times that of the world average. 


And to what is this fact due? Neither political power, nor military 
domination, nor financial strength, nor possession of natural wealth. We 
have neither oil nor coal, and we must buy six-eighths of the minerals we use 
from toreign countries. 


The sole reason for our high efficiency is our excellent economic organization 
and proper use of good production methods. There are many well-managed 
enterprises, with cadres and engineers with imagination and the capability 

ot teaching their workers, their employees, the techniques which the vast 

mass of human beings is still unable to imitate. In truth, France is strong, 
but it is a matter only of knowing how to organize its cadres and the 
knowledgeability of its workers. 


‘hese French strengths have sufficed to win it the full benefit of 30 years 
f progress in the world between 1944 and 1974. But the "30 glorious years" 
re ended now, and the results of our weaknesses will make a harsh appearance. 





A world which i in tact without being so either in law or in will is 
experiencing sh te >» again after 30 years of abundance. For 30 years, raw 
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materials, energy, the main basic farm and industrial products remained 
available everywhere at prices near the cost prices. The great markets 
remained free, suppliers competed, and the main trade frontiers were open. 
Consumption doubled, then quadrupled and sextupled without encountering any 
limits. The currencies and credit advanced everywhere, and over an increasing 
number of years, prosperity developed which it seemed to all would last for 
centuries, if not forever. 


Toward the end of 1972, what I might term the “law of large numbers” began 
to be perceived by certain sensitive minds (in fact, indeed, those of the 
suppliers of the least abundant goods). This law of large numbers means 
quite simply that a number which doubles 10 times in a row yields more than 
500. It is one thing to increase from 1 to 2, or from 2 to 4, but it is 
quite another to increase from 8 to 16 or from 16 to 32! 


For example, for mechanical energy, it was a question in 1945 of finding 
only two billion tons of coal equivalent each year throughout the world, 
which was already considerable. But by 1973 the figure was 8 and by 1985 
io would have been necessary if the 30 glorious years were to continue tu 
that date--and 32 by the year 2000! 

Having been the first to see that the earth would not supply such a volume 
and to measure the power which would fall to them as a result in a world in 
which the international institutions have no police power, the OPEC countries 
established their cartel and imposed their monopoly prices, from 30 to 100 
times their cost price. 


then other people began Little by little to become aware of the beginning 

of a new economic era. Not only did oil become more costly and rationed, 
but it became impossible to maintain the five to six percent growth rate to 
which we had become accustomed. Not only did growth rates drop but also a 
catastrophic imbalance in currency and credit, long since heavily over- 
committed, developed. Not only were there galloping and generalized outlays 
but also a lack of articulation in foreign trade. To this must be added the 
leading factor--a dozen Third World nations began their “economic upsurge,” 
and are situated today in the position reached by Japan in 1935 and 1950: 
efficient techniques in certain sectors now, with wages still very low. 


\nd above all, the lack of any international reaction to the blow dealt 

by the OPEC, the triumph of the monopoly, the fact that there is no super- 
national authority in existence responsible for enforcing respect for 
economic legislation which itself is lacking, and in particular to destroy 
the tabulous income of the possessors of the black gold--all of this led the 


world trom a fertile state of liberal economic competition to a state of 
insecurity, fear, and egotistical and instinctive attack ana defense, in 
ther words state of economic war. Today, when foreign trade has come to 
iccount for more than one-seventh of the domestic trade of each nation, 
instability in and the collapse of international exchange rates cannot in 
fact fail to lead to serious difficulties. Then each country reacts 





individually, as a function of what it judges to be its best interests. 

Petty and cluasy policies prove catastrophic for the world, without being 
truly favorable to their authors, even in the most favorable cases (those 
involving the OPEC). For each country loses, through the world depression 


which it causes, maintains or accelerates, more than is directly gained from 
the egotistical steps it has taken. 


What can we say then about the situation in France? First of all, that 
France has more stability than the rest of the world, than the average of 
the other countries. A sixth of what we consume comes from abroad, and 

a sixth of what we produce must be sold abroad for payment. 


Thus France should have reacted and should do so very quickly and forcefully 
to the new world climate. The people should have accepted and will now have 
to accept, the parties should have agreed to and even insisted on reductions 
in the Living standard and the industrial conversion and more moderate 
immediate sacrifices required to reduce the serious risks the near future 


PUBeCy . 


instead ot that what do we see? The few men making an effort to correct the 
situation are viewed with Lrony, skepticism or hostility by the vast majority 
who keep to their routine activities and to talk; the continuation of our 
old toeotball policy; pirate radio stations; a national railroad strike over a 
matter of conductors om freight trains; and a press and television network 


incapad ec, even after six years, to rally views on the major problems of France 
md solutions to then. 


(mly Nr Debre has spoken clearly, and forcefully said the words capable of 


«ing Frenchmen out of their apathy. But alas, I fear that he, like myself, 
i mly cryine in the cesert. 


we’ “reat weakness of France is that its citizens have only a very Limited 
wareness of the economic reality. 


rext [hese economic realities of which the citizens of France are so 
aware, although they dictate that purchasing power, that standard of 
ing, that style of Life, that job and that soctal security which are so 
ortant to them--what are these economic realities? Can one undertake to 
um™irize them in a ortief article’ It is at least possible to mention them. 


prospects for relative shortages of mechanical energy, the awarene.. 

at world production cannot continue to double every 15 years indefinitely, 
buses in extensions of credit and issues of currency accumulated over 

) years, the emergence of a dozen “new” countries on the world market 

ering products at low prices which only the old industrial countries knew 

~ to produce before--these are the main factors which brought the “30 


t ye 
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glorious years” to an end, that is to say the three decades between 194° wd 
1974 in which economic progress vas speedy and easy. 


fu these main economic factors is additionally added a political factor of 
mijor importance: the establishment and the triumph of the monopol ist ix 
cartel of the OPEC clearly showed that anything goes on the world market. 
it means little to say that strength overrules law, for there is not even 
any law. 


That being the case, each state plays the game it can in the jungle, and war 
subme rges peace. 


In this war, as in all wars, all the parties will lose. Let us only hope 

that this will involve only the standard of living and not the lives themselves. 
But many will loge « great deal and some will lose less, indeed little. Let 

us call them the “winners.” At the present point in time, six years after 

the beginning of twe difficult days, these winners are beginning to emerge. 

It will suffice for you to read the following list in order to be able, with- 
out error, I believe, to distinguish the winners. I will make a point in 

fact of setting forth seven pairs of countries here showing clear contrast, 

by way of example: 


PRG~-Great Britain; Switzerland--Poland; Spain<-Portugal; Brazil--Argentina; 
lvory Coast--Algeria; South Korea--North Korea; Formosa--China. 


| could have added other equally clear pairs: the United States and the USSR, 
japan and Framee ... 


The difficult times reveal the economic truth. There can be no doubt about 
how the countries in each pair rank in terms of success or their development 
ind the methods which produced these results. 


On the basis of these multiple experiences and counterexperiences the 
vription of which is to be found in the statistical yearbooks and *‘e 


political economic reports, what France should do in order not to lose too 
much emerges clearly. * will set forth in five paragraphs the actions to be 
pursued. Om the first three of these, moreover, economists are in almost 


unanimous apreement. 


|, Acceptance and even acceleration of reduced activity in the industrial 
oranches where the state and the future of the technolo yy will no longer allow 
us. im view of our wage level, to become competitive again on the world 


market. 


Intensification, on the contrary, of new investments, with active and un- 
ceasing modernization of the branches in which our engineers and workers are 
ipable of putting ever-newer technology to use, thus remaining in the upper 
range of world technology and so being able to offset our high wages by high 
productivity. 
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3. Imagining, inventing, discovering and embodying the new economic 
activities, new products, new services and new procedures corresponding to 
the needs of the French and the foreign consumer, of which we are at least 
to begin with the sole or almost the sole producers, at least at these cost 
prices. 


4. The dominant concept in economic prosperity is creative undertakings. 


Of these undertakings, only five out of a hundred succeed enduringly. Only 
one-half in ten thousand leads to a national triumph. However it is from 
breakthroughs made in this way around 1910 and 1920 by the likes of Renault, 
Citroen, Caudron, Bleriot and Peugeot that we are to a large exteit living 
today. In addition, several hundred achieved success, of which the total 
makes a difference. 


These initiatives were the product of original engineers, with active and 
experienced minds--I am thinking of those who have just developed the 

in’ (rial raising of snails--and not just employees or managers. They 
require the effervescent establishment of tens of hundreds of thousands of 
somal! businesses, the matority of which will fail after having exhausted 
and ruined their founders. 


The demography of business establishments merits attention almost as much 

is the demography of human settlements. The free birth of free enterprises 
is the essential factor in economic liberalism, the key element in its 
‘triumph" over the socialist system. The state must show its concern for 
the adventurers of business and the people should surround them with their 
Sympathy. 


». | would add to these principles for action an element which is more 
controversial, but which I personally feel no less necessary in the medium 
ind long range. That ts the slow reduction of the annual labor year. But 
care is needed! It is with the retention of a permanent schedule, without 
coercive regulation, allowing long periods varying from sector to s>ctor 
vat L envision this development, which means therefore watching «* cy effect 
che Cost price. 


lusion, let us add two comments. In no country have we ever seen 
rious intlation come to a halt or even slow substantially without a 
reduction in the purchasing power of wages. 


inmally, the principles which | have just set forth are simple and clear, 

t putting them in practice is difficult. This implementation requires 
irices which are often debatable and discipline and sacrifices, as we have 

sid. And yet it is necessary. This presumes a confidence in their govern~ 
ment on the part of the citizens, in their enterprise managers and engineers 
on the part of the workers. This is what exists to a great extent in Japan, 
» Formosa, in Switzerland. This is what is lacking here and what is eroding 
lrance., 
9157 
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COUNTRY SNcTigi FRAC: 


ONTPOVERSY SUPROMFPIDS NUCLEAR PLANT PARTS 


Paris LF MONDE in French 23-24 Ser 79 nv 8 

Text] Following information released by the CFDT [French Democratic 
Confederation of Labor] and the CGT [General Confederation of ‘abor] on the 
existence of cracks in the metal parts designed for nuclear piants under 
construction (1.7 MOIDF, 22 Septenber), the director of the "DF [French 
Vlectric Power Company] declares that “the defects are sunerficial and do 
not present any risk to the plants’ operation.” Those defects have been 
known of for several months by the enrineers and technicians involvec. The 
nlant in cervice will be inspected during neriodic maintenance stons, thanks 
to a Specially adjusted engine which should be ready by sprine. Tf repairs 
turn out to be necessary, they must also be made by means of sutonstons, 

at least for certain pines which conduct the vat’s pressurized water to the 
vapor yrenerators. 


vith rerard to the plants under construction, investifrsx .ions are underway; 
he rorsible decision to onpose further charring the reactor at the plants 
in quection will be made at the end of the month, after the results of those 
invectirations have been considered. 


he SDF indicates, moreover, that the fifth portion of the reactor at the 
‘ucev plant was stopped for a few days after a slic-ht leakage in an auxiliary 
reuit lulee was detected. That reactor was mit into service last 3) 
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COUNTRY ©acTION FRANCE 


TITANIUM SHORTAGE SEEN CAUSE FOR SERIOUS CONCERN 
Paris L"USINE NOUVELLE in French 6 Sep 79 pp 64-65 
[Article by Jean Roune,’ 


[Text] Two years of shortage are foreseen posing complex problems for the 
aeronautics and nuclear sectors. A decision to build an ingot factory in 
France is on the azenda. 


dhereas the markets for ordinary nonferrous metals have been relatively well- 
supplied and “well-behaved” for several years, boute of fever laden with con- 
sequences periodically perturl what is called “secondary” nonferrous netals. 
For a year or two, molytdenum, cobalt and tungsten, among others, have expe- 
rienced acute crises seriously depleting supplies and sometimes multiplying 
prices by 5 or 10 times. 


In thic case it is titanium which is at the front of the stare ‘ndustrial 
users hesitate to express their anxieties for fear of agczravatin their prob- 
lees. But a specialist on this metal does not hesitate to assert: “We are 
approachine an extremely serious situation which could extend into 1981 or 
1982." Aeronautical construction is threatened foremost. In the United 
States Boeinre, Lockheed and Dourlas are in a state of alert; in Europe the 
manufacturers of the Airbus and CFM 56 French-American motor are wonderinz 
how they will fare in the difficult period which is beginninz. 


Rapid Crowth in Consumption 


After the aircraft manufacturers it is the builders of nuclear power plants 
exchangers in very corrosive environments) and plants for desalinizing sea 
water which are the most concerned. 


After the event, it is easy to summarize how the West arrived at that point. 

Timenite and rutile, the principal titanium ores, are abundant in the earth's 
crust and easy to extract. There is no danger of their being in short supply 
for at least ano’ «wt eentury according to a study made by the U.S. Bureau of 

Nines, On the othes ‘wad, what will be lacking is plants to convert the ore 

into ineots of crud tal. 
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‘or a long time their production capacity was larrely redundant and they were 
svstematically kept in short supply for two reasons: first, the methods for 
working titanium metal have been very difficult to perfect and the usares of 
the material were developed only quite recently; second, the UCOR built an 
excess of ineot plants (30,000 tons of capacity, almost as much as the entire 
dest) and exported its surplus to the free world at a low price. From 1971 to 
197", the base price of invots has scarcely varied at current money values. 


However, in only 1 year Suropean and American civilian and military seronautics 
prorrams have taken a jump resulting in a rapid increase in the consumption of 
titanium for the construction of reactors and a few supplementary pieces (nuts 
and bolts). And at the same time, the "SSR, foremost world supplier (40 per- 
cent of the French supply of ingots), suddenly stopped selling because, it is 
believed, it put a sizable prorram of submarine construction into the works. 


Japan, a small producer and exporter of ingots, is decreasing its sales abroad 
due to an increase in its domestic needs. In short, Cromwell, Weedon and Con- 
pany, an American research orcanization, summarized the situation in August in 
writing that there will be a shortace of 4,560 tons of titanium in the United 
tates in 19°11, or 20 percent of the foreseeable consumption. 


“The dancer,” “°uropean users comment, “is that the United States, a small in- 
porter up to now, will try to obtain the meta] it will lack at the expense of 
uropean consumers, which would set the powder a)laze.” 


since the supply of ore poses no problems, the obvious conclusion is to tulld 
new ingot plants. 


However, this is not the case. First of all, we would have to count on at 
least ? veare to ret into production, which would leave the entire problen of 
cupply up in the air until 19°2. Secondly, the technique of making inrots is 
currently in suspension. The present processes, based on the use of sulfuric 
acid, are considered costly, pollutant and obsolete; and the new processes, 
based on the use of hydrochloric acid, muc: more interesting, are not yet per- 
fected (it mav perhape take another 4 to 6 years, American and French sources 
have told us). Thirdly, in any case, the production of titanium incots is a 
hiehly technical and very costly operation. 


In principle, it consists of omeltine the ore under vacuum in an are furnace 
torether with sodium or melted marnesium. The investment is hich (a 5,000 ton 
ver year unit is estimated at about 300 million france) and everyone warts to 
share the ricks with others. Fourthly, the financial risks are considerable. 
Let un not forcet that all American ineot plants operated at a loss until 197%, 
“In view of the shortage which threatens the West, does not the #sest risk 
tulldice too many plants and recreating an overrupply which will azain drive 
prices down’” a banker asks. “And especially, no one can ruarantee that the 
~oviets will not resume their massive sales to the Went as suddenly as they 
stopped then.” 





The Difficult Financiny Probles 


The French, inclich and Americans are currently attacking this set of difficult 
problems, since precise statistics are lacking. In fact, firures relative to 
ores and inzots are frequently added to and confused with those (much sore 
sizable) which concern the chenical product, titanium dioxide--piements--which 
is not at all affected by this disturbance. 


The three large consumer countries are now turning to their principal customer, 
the aircraft manufacturers, and asking them to make lone-term purchasinre con- 
mitments at prices which would not take into consideration a poreible resump- 
tion of supply of Soviet incots. Thus, in Creat Britain, Rolls-Royce seems to 
have answered positively, which made it possible to announce the Hartlepool 
project a few days aro. The British Government is payee in the investment of 
1 million pounds to the tune of 60 percent; but at the same time, it has te- 
gun negotiations with the French group PUK [Pechiney-U'eine-Kuhimann Company/, 
naka, Rio Tinto Zinc and perhaps a few others to resell then that portion. 


It is tMelieved in raric that the British project is still seeking definite 


financine; the project will undoubtedly not begin before this financinr is 
settied, 


*rarce te about at the same point. For several months Ugine-Aciers has teen 
studying an ineot-plant project of 4,000 to 6,000 tons per year, which is in 
ite electrometallureical field and which could be bullt on the site of its 
former iron-alloy plant in Moutiers in the vicinity of a sodium plant. 


earchine for a German Partner 


“However,” the company spokesman says, “it is out of the question that we 
sione ohall take the financial risk. For several months we have been seckine 
s partoer in the FRO where certain industrialists have showr interest in join- 
ine our project. However, the problem is not resolved. The Germans and we 

ree lves are seekine long-term commitments for the purchase of astal anonr 
‘he alreraft bulldere of our respective countries. The answers we receive 
wi’) lareely determine the decision to be made. I must add that the strate- 
‘Le nature of the existence of a titanium-ingot plant on the soil of a coun- 
try which has a powerful aeronautics industry makes it an operation in which 
the wovernment also has a role to play.” 


»le Le not dented (on the contrary) at the Ministry of Industry where, with- 
cut vivine the least indication in the decisive phase of nerotiations underway, 
attempt ic made to hide the political desire to see such a plant btullt in 

rance, and tulit quickly. 


i} OO 
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COUNTRY SNCTION FRANC: 


BILLION FRANCS FOR OIL PROSPECTING IN FRANCE “WN 198) 
Paris Le MONDE in French 23-24 Sep 79 p 16 


[Text] On 21 September Mr Andre Giraud defined the general lines of a “French 
hyd@rocarbon” prorram which is to make it possible to “encircle that domestic 
potential more effectivel;,” and to “stisulate the technological advance of the 
French petroleum industry which has permitted the active presence of foreieners 
to palliate our lack of domestic preduction and thus given them access to re- 
sources contributing to the securi:y of our supply.” 


In 197° France produced 1.1 alllion tons of petroleum in Aquitaine (905,000 
tons) and in the Parisian basin (731,917 tons) toward a requirement of 117 nil- 
lion tons. “se can expect to laprove France’s position in hwdrocarbons ty a 
few percentare points,” Mr Ciraud stated. #e have already encountered “note- 


worthy indications” in Surosse and Vialer and secondarily in Mimigan and Sau- 
cede. 


The combined eflect of prorress in the techniques of ceophysics anc the 
evolution of economic conditions together with the increase in the price of 
oll te putting a new light on moet of the sedi wentary areas, which have wen 
available for prospectiag for more than 70 years. 


Therefore, 470 million france will te devoted ir 1979--coapared with 5 in 
197"--to thie resumption of exploration, which will take place principally in 
three land areas (the Parisian basin, Aquitaine and the department of ord) 
and in four marine areas (Culf of Iroise, Gulf of Lion, Culf of Gascorne and 
the eastern part of the Enelish Channel). In 19°0, 1 billion france are to 
te devoted to thie task. “However,” the sinister of industry pointed out, 
“the regulation of the Provision for the Keconstruction of Strata (PRG), which 
makes it possible to finance research tax-free, remains unchanged.” The tax 
levied on oll companies which shoud net the state SOO million france is, in 
fact, exceptional and is tied ir with “profite of a nonindustrial nature” ob- 
talned by these companies as a result of the increase in the price of oll. 


_ imultaneously with this resumption of exploration, the authorities will aid 
frepch petroleum rroups to expand their stratecy of research and development 
in two directions: improved recovery of ol] and valorization of heavy olls 
ard bituminous schiete on the one sand, and mastering the techniques of ex- 
ploration and production of oll and natural gas in the sea on the other. IMF 


A] 





commitments in support of hydrocarbons should thus come to nearly 200 million 
frances in 19°0--compared with 125 in 1979--supplementing overall investnaents 
of about 700 aillion francs made t the petroleum industry. in like manner, 
the covernment plans to strengthen the French auxiliary petroleum sector (con- 
panies engaged in services, engineering companies, machinery suppliers and 
manufacturers of drilling or production equipment), currently in difficulty. 
Mr Ciraud stated in particular that a “French solution” was taking siape at 
Marseille's COMEX /Maritine Appraisal Company], which is specialised in under- 
water technicues. 
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COUNTRY SECTION NORWAY 


AUTHOR ASKED TO REVISE CHAPTER ON CIA ACTIVITY IN NORWAY 
Oslo AFTENPOSTEN in Norwegian 26 Sep 79 p 5 


[Text] Iver Johanser, office mimager, was yesterday summoned to appear 
before Arne Huuse, chief of police, who asked him to revise a couple of 
items in a chapter which he has written on intelligence activities in 
Norway. Arne Huuse pointed out that failure to comply with the request 
might result in criminal prosecution. 


Philip Agee, formerly with the CIA, will get a book published in the fall 
by the Pax publishing company on CIA activities throughout the world. 

It is in this book that Ivar Johansen contributes a chapter on intelligence 
activities in Norway. Ivar Johansen is previous).y known from the so- 
called “case of the list of names." When sentenced, the judge, at the 

same time, gave him a serious warning not to continue his activity. This 
time, Ivar Johansen sent his material to the Supreme Command of the Defense 
Staff for their evaluation prior to its publication. The question is 
whether the material also this time contains information which, in the 
evaluation of the prosecuting authority, may prove harmful to the security 
of the country. 


Ivar Johancer:; told AFTENPOSTEN that Arne Huuse, chief of police, during 
the meeting referred to two items which, in the opinion of the Supreme 
Command of the Defense Staff ought not to be published. The first item 
deals with CIA activities in Finland, and the second item concerns the so- 
called “reserve units.” Arne Huuse requested Ivar Johansen to notify him 
within a week whether he will be prepared to comply with the request of 
the Supreme Command of the Defense Staff. Ivar Johansen says that he 
could say straight away that it would not be difficult for him to leave 
out the section on CIA a tivities in Finland as this item was of no import- 
ance to the context. As far as the item on “reserve units" was concerned, 
he would have to evaluate it more closely. Arne Huuse,chief of police, 
pointed out that failure on the part of Ivar Johansen to comply with this 
request might result in criminal prosecution. 
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Ivar Johansen states that he has certain views when it comes to intelligence 
activities, but that the problem is that it will be difficult to substantiate 
tnem if he has no occasion to produce documentary evidence in their support. 
After the meeting with Arne Huuse, the problem is how to substantiate his 
views without getting in conflict with the views of the Supreme Command of 
the Defense Staff. 


“I shall have to see if it is possible and, if not, I shall have to evaluate 
what may be substantiated,” Ivar Johansen says. 


“Have you given any thought to the warning you got in court against continu- 
ing your work?" 


"The information contained in the chapter which I have now written was also 
available as of August 1977, and what I have once learned, I shall not for- 
get. As for the collection and publication, I have done what was asked of 
me at the time. I have approached the authorities with the material and 
have done nothing which may conflict with what was said at the time. I 
have, for example, also sent the chapter for comment to all those who are 
mentioned in it, including politiciana, ministers, officers and journalists. 
I have received many reactions on it, some of them unpleasant, but also 
useful comments with factual in/ormation,” Ivar Johansen says. 
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COUNTRY SECTION NORWAY 


U.S. DIPLOMAT'S PERCEPTION OF NORWEGIAN POLITICS 
Oslo AFTENPOSTEN in Norwegian l2 Sep 79 p 2 
[Commentary by Egil Sundar] 


[Text] With his book “Behind the Walls of the Embassy," the U.S. diplomat 
of Norwegian descent John C. Ausland--counsellor of the U.S. Embassy in 

Oslo from 1969 to 1963--has managed to become one of the most widely dis- 
cussed names in the Norwegian book market this fall. Very frankly and 
without any exaggerated modesty, Ausland writes about his role as an American 
observer in the Norwegian capital during a limited, but important and--as, 
undoubtedly, everybody remembers--extremely troubled period in the most 
recent history of our country. From his observation post in the embassy 

on the Drammensvei, he witnessed, among other things, the dramatic collapse 
of the Borten government in March of 1971 and the Norwegian refusal to join 
the EC in the referendum which was taken on 25 September the following year. 
These events, nevertheless, are given relatively modest space in Ausland's 
book which, primarily, concentrates on the Norwegian stand on the Vietnam 
war and on the dictatorships in Greece and Portugal. From an American 

point of view--and not least to the Norwegian-U.S. relations--the latter 
questions naturally would be of considerably greater interest. The official 
Norwegian view of the Vietnam war gradually became such a delicate matter 

in the Norwegian-U.S. reletions that, at a certain point, it almost resulted 
in President Nixon recalling his ambassador in Oslo at the time, Philip 
Crowe. 





For some reason or other, President Nixon had not become aware of the state- 
ment made by the Bratteli government on 18 March 1971 that “steps would be 
taken with a view to seeking to establish mutual diplomatic relations with 
North Vietnam." But when the matter came up again in connection with the 
budget, he became aware of it--and exploded. According to Ambassador Crowe, 
who, at the time, was in Washington, Nixon sent a memorandum to the State 
Department, asking that Crowe be recalled. When Crowe learnt about this, 

he immediately went to see Secretary of State Rogers. The secretary of state 
agreed with him that it would be a mis*ake but felt that it would not be 
possible to get the decision withdrawn. At the urgent request of Crowe, 

he, nevertheless, agreed to try, and, after some endeavors, the State Depart- 
ment actually managed to get the instructions withdrawn. 
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John ©. Ausland, who was Crowe's second in command at the embassy in Oslo, asks 
the question: What would have happened if the ambassador had been recalled? 

In the opinion of John C. Ausland, there is no doubt that this would have led 
to a serious poisoning of the Norwegian-U.S. relations. And, in support of 
this view, ne points out, among other things, how irrational Nixon himself 

wes on this point. 


Ausland probably is right, but, on the other hand, it is an obvious mis judge- 
ment on his part when he indicates that the Norwegian political authorities did 
not realize the full extent of the consequences that our Vietnam policy might 
heve on Norway's relations with the United States. Incidentally, he advances 
the snme viewpoint as regards Norway's attempt, at the time, to influence the 
dictatorships in Greece and Portugel through its actions within NATO--end, -s 
for as Greece was concerned, also within the Council of Europe. But was Norway 
not aware of the strain which this missionizing activity would put on the en- 
tire NATO cooperation? The U.S. embassy in Oslo pointed out thet it would be 
unwise for Norway to put the U.S. government in such a position that it would 
have to choose between Norway and Greece. 


Detailed reasons for the Norwegian criticism of the military junte in Athens 
as well as of the dictatorship in Portugel have previously been given from the 
Norwegian side. The point of departure for Norway's position was the obvious 
principle that the NATO cooperation must be based on the participation of 
democratic states which fully respect the democratic rights of the individual. 
The matter also had a domestic policy aspect as it would have been a major 
point of attack to Norwegian opponents of NATO if Norway had tacitly approved 
of a defense cooperation with dictatorships. 


It goes without saying that nobody would or could contest the claim that the 
Norwegian Vietnam policy and our position toward the dictatorships in Greece 
ond Portugal also were based on domestic policy considerations. But it would 
be an inadmissible over-simplification to claim that, in both cases, it was 
exclusively a matter of “domestic policy questions." Anybody who has been 
following the discussions on these issues from a Norwegian point of view will 
know thet it also, to the highest degree, was a question of principles and 
positions in a foreign policy which becomes credible only if it is supported 
by a broad public opinion. Furthermore, it is a fact which should be obvious 
(o every diplomatic representation in Oslo, that the Norwegian deliberations 
on these matters, from the beginning to the end, were marked by a great and 
constant dilemma, viz. the relations with our NATO allies--primarily the United 
States. One out of many proofs of this was Foreign Minister John Lyng's 
question to the cabinet when, after the Storting elections in 1969, Gunnar 
Jerbo of the Liberal Party threatened to vote together with the Workers Party 
for a Norwegian recognition of North Vietnam. 


Of course, John C. Ausland surely has not written his book in the hope of gain- 
ing general acceptance of his views, either among Norwegian politicians or 
political observers. And, of course, one may agree or disagree with the retired 


U.S. diplomat without it having any decisive effect on one's evaluation of his 
work. 


The essential--and really interesting--aspect of Ausland's book is that we are 
here presented with U.S. reactions and views on Norwegian positions, measures 
and decisions at an extremely critical time to our country's foreign policy. 
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It is always of importance to learn about the viewpoints held among 
outsiders on our actions, particularly when such actions also affect our 
relations with other countries--and problems whose solutions may be decisive 
to world peace. And we should all of us listen to the criticism which 

might appear, the more so when, as in this case, it is advanced by a re- 
presentative of a friendly nation--indeed, much more than that: from the 
most generous one of all our allies. 


But, this being said, I shall not withhold another and more critical remark. 
It strikes me as quite surprising that prominent diplomatic envoys of a big 
power such as the United States of America may find such great difficulty in 
understanding the basic political thinking of a country such as ours. Off 
and on, one notices a peculiar lack of knowledge and sympathetic insight, 

and one actually asks oneself where these diplomats seek their information 
on and knowledge of Norwegian political conditions. Ausland's treatment of 
three major political issues: 1. Norway, Greece and NATO; 2. The Vietnam war, 
and 3. The defeat on the EC question and a few evaluations of the foreign 


policy of the Workers Party, gives grounds for a certain amount of astonish- 
ment. 





As for Norway's stand on the U.S. conduct of war in Vietnam, it is no secret 
that the strategic bombing of North Vietnam became a serious obstacle to the 
U.S. allies. This was clearly demonstrated at an early point also in the 
Storting, and one of those who especially felt--and gave expression to-- 

the Norwegian dilemma was Foreign Minister Halvard Lange. Considering 
Halvard Lange's attitude toward the North Atlantic cooperation and his clear 
understanding of the vital importance of the United States in this connection, 
it goes without saying that the role as « critic of the Vietnam policy of 
the United States felt especially unpleasr it just to him. In a speech in 
the Storting on 1 April 1965, Halvard Lange said, among other things: “The 
U.S. bomb attacks on targets in North Vietnam give rise to serious alarm 

and worry. Our worries will increase with their duration and escalation." 


This view, undoubtedly, found broad support in Norwegian public opinion. 
Lange's successor as foreign minister, John Lyng of the Conservative Party, 
was--as always~-very through in making his analyses also of the Vietnam 
issue. Ina foreign policy debate in the Storting in October of 1966, he 
left no doubts as to his own opinion of the U.S. strategic bombing of North 
Vietnam: "I have taken the stand that it must be stopped under any circum- 
stances." In the opinion of John Lyng, such an unconditional halt in the 
bombing was the only possibility of getting negotiations started. As it 
turned out, this view had many supporters also in American circles. 


Against this background, many may find it difficult to understand why 
Norway's Vietnam policy would cause such great difficulty to Ambassador 
Crowe and his second in command when they became assigned to Norway in 1969. 
On this--and on diplomatic activities on many levels and in most varied 
forms--Ausland speaks in both vivid and captivating terms in his book on an 
unusual period not only in Norwegian political life but, to a high degree, 
also to American diplomats on the Drammensvei. 
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COUNTRY SECTION NOMWAY 


TECHNICIANS WORRIED ABOUT SOVIET SHORT-WAVE INTERFERENCE 
Oslo AFTENPOSTEN in Norwegian 13 Sep 79 p 29 





[Text] Technicians at Rogaland Radio fear that Soviet authorities are in 
the process of building a new radio transmitter which may interfere with 
short-wave communications in the same way as has been done for several 
years by the notorious Kiev transmitter. Per O@vregard, director general 
of the Televerk, tells AFTENPOSTEN that he has not been informed of the 
new interferences. 


"We have registered noise which may be coming from the Novaja Seml ja region 
in the Soviet Union. The noise is coming from a completely different 
direction than that of the Kiev-transmitter, but we do not know whether it 
is a question of the permanent noise from a completed transmitter," Arne 
Petter Nilsen of Rogaland Radio said at the national congress of the 
National Federation of Telegraph Technicians (TMLF) yesterday. 


The information supplied by Nileen had the effect that the national congress 
unanimously requested the telegraph directorate and their national organiza- 
tion to renew their contact with the Soviet authorities to put a stop to 

the interference from Soviet transmitters. 


"The noise was first noticed earlier in the summer. We know for sure that 
it does not come from the Kiev transmitter, which has also increased its 
activity lately. However, we have not been able to esteblish with certainty 
from where the noise comes," Arne Petter Nilsen told AFTENPOSTEN,. 


"To us at Rogaland Redio, the noise is gradually becoming a big problem. 
As far as I myself am concerned, it has been ascertained that my sense of 
hearing has weakened. Much of this is due to a long life behind the Morse 
key, but it is not getting any better when the noise from the Kiev trans- 
mitter is so intense that it is not possible to carry on a telephone con- 
versation." 


"This form of air imperialiem we can no longer tolerate," said the chairman 
of the TMLF, Odd-KAre Kvalheim, at the national congress. Kvalheim pointed 
out that the federation will again have to take the matter of the inter- 
ference up with the Norwegian Trade Union Confederation as well as with the 
authorities. Arne Petter Nilsen stressed the urgent need for measures to 
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get ~id of the short-wave interference. He feared that als, other big powers 
than the Soviet Union may develop “Kiev-transamitters," which will make it 
even more difficult to use the short-wave area for radio messages. 


Norway has for quite some time been trying to make the Soviet Union stop the 
noise from the Kiev-transmitter. The matter has, among other things, been 
taken up with the Soviet Trade Union Confederation and by Norwegian represente- 
tives who have been to Moscow. The matter will also be raised at the Geneva 
conference on the allocation of frequencivs for radio transmissions. 


The Kiev transmitter has had a particularly disturbing effect on radio 
communications with Norwegian ships. 
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NAVY STRESSES IMPORTANCE OF MAINTAINING NATO'S ESCORT CAPACITY 


Oslo AFTENPOSTEN in Norwegian 18 Sep 79 p 3 


‘Article by Liv Hegna] 





(Text) NATO's escort capacity is insufficient. This fact gives rise to 
worries among top-ranking naval defense officials. The fact that we in 
Norway are discussing the breaking up of two or more of the five frigates 
which the country has at its disposal for this purpose is not making the 
situation any better. For the time being, the plans to break up the 
frigates have been shelved, but, in defense circles, it is feared that 

this decision may be reversed quite suddenly, even if the death sentence of 
the Norwegian frigates has been postponed for the time being. 


In his comments on the announcement in the Storting of the report and main 
guidelines of the Defense committee for the activities of the Defense Staff 
during the period of 1979-83, the chief of the Defense Staff, General Sverre 
Hamre, says that it is doubtful whether the present Norwegien frigates may be 
kept operational after 1993, even through a modernization as proposed in the 
report of the Defense committee. The technical age of the frigsetes may 
stretch to 1990-91, anc, in that cage, only if major repairs are made in 

the course of the coming decade. 


The Norwegian frigates were acquired in accordance with ‘the naval program of 
1960 and were primarily intended for tasks such as the protection of ser 
routes along the coast between Norway and Great Britain. The frigates were 
not intended for use in the sea invasion defense. As far as AFTENPOSTEN 

has jeernt,this latter point has not been revised even though the frigates 
were equipped, among other things, with good anti-aircraft gune after a 
thorough modernization process in the early seventies. With its well-suited 
agead reckoning tracers and good possibilities of detecting the enemy, the 
frigetes will today be able to lead and cocrdinate an anti-invesion force 

in combat. 


NATO's total escort fleet is of 33% surface vessels, 160 aircraft and 8&5 
nuclear-powered assault submarines. It is pointed out, es e source of worry, 
that the Soviet fleet includes 2% assault submarines, 100 of which are 
nuclear-powered. By way of comparison, it may be mentioned thet Allied 
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convoys, in the critical year of war of 1943, suffered nearly incapacitating 
losees, inflicted by the German submarine fleet which never exceeded 212 
vessels. At the time, the Allies had 457 escort vessels and 507 patrol and 
anti-submarine aircraft. 


The now retired chief of the North Command at Kolsds, Generel Sir Peter Whitley, 
seid, in a lecture delived earlier in the year in the Oslo Military Society, 
that “It has been regarded as an established fact within the NATO Supreme 
Command that the Ailantic fleet has too few escort vessels. When allied 
convoys approach Europe, they will encounter Soviet maritime aircraft as well, 
Sir Peter Whitley pointed out, quoting figures from which it appears that 
Europe's needs of reinforcements in case of war will require that 13 big con- 
woys be on their way across the Atlantic at any time. 


What then can the Navy do, and what can Norway contribute in case a situation 
should arise which would necessitate convoying? 


The experience of the last war shows that the military supreme command compen- 
setes for the lack of escort vessels by arming civilian vessels as soon as a 
wer breaks out. 


Previous wars have also shown, however, that such “improvised defense" is not 
the best thing. That, of course, is also known to the Supreme Command of the 
Defense Staff. It, therefore, is not unfounded to assume that plans are being 
worked out, although they are being kept secret, to equip, for example, our 
corpst guard fleet with arms the moment something happens. 


But it is, first and foremost, the responsibility of the Naval Defense authori- 
ties to ensure a safe navigation route and control of civilian shipping. For 
this purpose, they have formed their own organization “Naval Control of 
Shipping (NCS). This organization undertakes systematic exercises in times 

of peace. The Navy has the disposal of different categories of personnel 

which will be prepared to undertake this service. The setting up of convoy 
routes outside the danger zones is under constant preparation by military 
authorities. 


7262 
CSO: 210° 


97 














COUNTRY SECTION NORWAY 


MAOISTS FAVOR NORDIC DEFENSE COLLABORATION IF FINLAND EXCLUDED 


Oslo AFTENPOSTEN in Norwegian 5 Sep 79 p 3 





[Article by Einar Kr. Holtet] 


[Text] The Workers Communist Party (AKP) has not decided what military al- 
liance Norway should chose instead of NATO. The party chairman, Pal Steigan, 
believes that we should consider Nordic military cooperation excluding Finland. 
This exclusion will continue as long as Finland does not end its close co- 
operation with the Soviet Union. AKP wishes to strengthen the defenses of 
south Norway so that we effectively defend ourselves against a rocket attack. 
This came out when the party presented its military-political program last 
Thursday. 


“If NATO guaranteed Norway's right to self-determination, we would favor Nor- 
way's membership in NATO," said Pal Steigan who presented the program. But 
AKP believes that the alliance is too much dominated by the imperialist super- 
power, the USA. The party recognizes that Norway cannot stand alone and 
maintains that the Soviet Union is a greater danger to Norway than the USA 

and NATO, 


“We desire further discussions to find an answer to the alliance question. 
What is clear is that we should act on the basis of the situation as it exists 
at any time," Steigan said. 


The party chairman made a little slip of the tongue at the beginning when he 
made a rundown on AKP's military policy: “as long as the bourgoise has power," 
Steigan said, "we should fight to make the army as democratic as possible." 

in reply to a question as to what would happen if the bourgoise did not have 
power, Steigan correctly replied that the AKP would also in a socialist Norway 
make the army ac democratic as possible. 


The military program which is c wr 50 pages long was adopted at the national 
conference of the AKP in May 1979. It contains ideolrgical and historical 
observations as a basis for theories about future miJitary developments. AKP 
believes Norway should revise its defense plans to »:ovide greater striking 
power in the south and that the Soviet military base on Svalbard should be 
eliminated, 
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Female military service should “ultimately” be established, but women may 
already obtain military instruction. In addition, the AKP desires a law which 
wiii forbid the use of Norwegian troops against striking workers in a crisis 


situation. 
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SHIPYARD EMPLOYMENT OUTLOOK DEPENDENT ON OIL EXPLORATION NEEDS 


Oslo AFTENPOSTEN in Norwegian 15 Sep 79 p 5 





[Article by Hans Chr. Erlandsen] 


[Text] The road from unemployment to a labor shortage is not far in that 
segment of Norwegian industry which supplies the petroleum sector. Construc- 
tion of a platform for oil production requires millions of work-hours, and the 
input is at a maximum while the job is underway. A shipyard without orders 

and with workers on furlough is correspondingly depressed. Today that in- 
dustry is working full-blast, but the prognosis indicates a strong reduction 
between 1981 and 1985. It is said that these prognoses can be offset by the 
recent discoveries of natural gas and petroleum in the North Sea. But un- 
certainity prevails and will continue to prevail in that segment (shipbuilding) 
as long as it is part of the Norwegian economy. 


Today 31,000 people are employed in the activities which are directly con- 
nected with North Sea oil, That is almost eight percent of the nation’; in- 
dustrial jobs. 


Deliveries of goods and services from Norwegian indusiry is calculated at 
approximately 21 billion crowns in 1979, 


Those who profit from deliveries to the petroleum segment can be roughly 
divided into three categori>*: 


-The industries which deliver goods and se:vices for the operation and 
maintenance of installations already constructed. 


~The firms which are engaged in engincering and similiar consulting services. 
-The indugtries which build supply ships, platforms etc. 


In the following article we shall examine more closely che last-named category, 
the most hard-p-essed of the three. 
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That section of the industry is today occupied in completing Statfijord A, 
construction of Statfjord B, and some work on Frigg, Ekofisk and Valhall. 
Orders on the books for large jobs after 1981 when Statfjord wil) be towed 
out are largely nonexistent. 


lonsey the order books are empty the greater will be the gap between the 
completion of projects alrea'\y underway and the starting of new ones. Prog- 
noses inv i°.:e that while 4000 people are directly employed today in con- 
structing ¢.atfoirns with their equipment, the number will decrease dramatically 
between 195! end 1985 to a position between 2000 and zero. 


This is particularly painful for a segment of Norwegian industry which is also 
confrented with another crisis: that in the shipbuilding industry. Can any- 
thing avert the employment catastrophe which it is believed will come in a 
few years? No one believes that reduced employment can be avoided for a 
period. 


"The train which could have helped has gone," that's what said. 


A speedy decision to construct Statfjord C platform will help. But it is 

not certain that this is advantageous for the companies which operate 
Statfjord. Further expansion of the Valhall field south of Ekofisk will also 
provide welcome work. 


It is also possible that the crisis in shipping will more or less pass, and 
it will be possible to build more ships in Norwegian yards than today. 


The Petroleum and Energy Departmeat hopes that the large finds of gas wt ich 
have been made recently will provide an adequate base for constructing a 
collecting pipe system for gas throughout the entire Norwegian sector. That 
would make a number of smaller fields profitable, because they would find, 

so to speak on their doorsteps, a solution to the transportation problem, 

The result can be work for 3-4 billion crowns for Norwegian industry. But the 
big question is whether the projects will get beyond the drawingboards 
quickly enough so as to give the yards work rapidly enough to prevent unen- 
ployment for a period. 


To gamble on exporting one's services to that segment of the oil industry is 
hazardous today. Norwegian costs are high, and competition from abroad is 
keen. A boring rig is built in Japan at 75 percent of the price which a 
Norwegian yard must obtain, "and we can make platforms for inventory,” as a 
dejected industry leader put it. 


What one hopes for now is a steady growth in the expansion of the Norwegian 
sector in the coming time. Industry is of the opinion that the authorities 
enousd insure that this will take place by making the necessary decisions. 
but the authorities, on their part, point out that they cannot determine when 
oil finds will be made or unforeseen events as the Bravo accident. That 
accident alone delayed the expansion in the North Sia by a least one year. 
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Two prognoses on the personnel requirements for constructing platforms with 
their equipment in the coming years. The higher curve is based on the 
premise that decisions regarditg new construction will be made quickly. The 
lower curve presumes a slower decision-making process. The reality will pre- 
sumably lie some where in between. The solid line indicates the input nec- 
essary to reach an even yearly production of 70 million tons of petroleum, 
The broken line inidcates the corresponding number for 90 million tons a 
year, or the same as the so-called moderate tympo. 
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OUTLOOK UNCERTAIN FOR TIMBER JNDUSTRY 
Oslo AFTENPOSTEN in Norwegian 8 Sep 79 Pp 5 
[Article by Kjell Aaserud] 


[Text] The timber industry has been regarded for years as our big export 
industry. What it has sold to other countries has given it year after year 
the top spet in the export table. This good position has deteriorated, not 
because it has lost ground but because new activities, for example, petroleum 
and the oil industry, have developed. 


What about forestry and the timber industry in the future? That is the ques- 
tion asked today, and to which there is no exact answer. What we know is 

that we have in our forests a resource which will be utilized most likely in 
the coming years for the welfare of the community. Both forestry and industry 
will experience big changes, despite many people's predictions that we will 

be at the end of the road soon. Mechanical equipment has long since made its 
entry into the forests. 


135,000 Forest Properties 


Can the forests supply industry with timber? Year after year about 9 million 
cubic meters are cut in Norway on 135,000 properties, of which 120,000 are com- 
bined with agriculture. The average size of forest properties is quite modest, 
or more specifically, 480 decares. It is difficult to say exactly how many 
years of work remain in the woods because many small farmers work a day now 

and then. But approximately 10,000 work-years is perhaps not far from the 
truth. It is thus apparent that forestry is of great importance for the 

people in rural areas, despite the fact that it is difficult to obtain forestry 
workers. <4,ainst this background the law which hinders the use of large and 
heavy forestry machines appears to be a little ‘off-base'. 


The forestry industry is of far greater importance as an employment factor 
than as a raw material source. Altogether a good 30,000 individuals work in 
the enterprises which convert the timber into lumber of many kinds, sheets 
for the building and furniture industries, to paper, cellulose and pulp. 
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Even if these industries are of great importance for the store called Norway, 
they do not by any standards dominate the international picture. Altogether 
our forest industry makes up less than 1 percent of the world's. 


The Small Units Dying Our 


In 1953 ctrere were 3700 sawmills in Norway. Now only 500 are left, with 2 
total production of 2.2 million cubic meters with a value of 2 billion crowns. 
Three quarters of this goes to the building industry, the remainder is for 
furniture. A large part of our lumber industry has a poor economy today. 

This causes it to seek export markets where prices are better. Price ceilings 
can lead to a shortuge of lumber for the domestic market. The poor economy 
will inevitably cause of further reduction in small and inefficient mills and 
consequently a further concentration in the large units. 





The wood sheet industry is far less extensive with its 13 units,of which 10 
produce chip sheets and three fiber sheets. The chip sheets factories have 
a particularly great significance for the forest industry. They use wood 
which would otherwise be difficult to utilize profitably. Poor times in re- 
cent years has resulted in only 20-70 percent of the capacity being used. 


That which from old times has been called forest products-pulp, cellulose, 
papern is still the "big boy’ in the family with an annual production of 1.5 
million tons, of which 70 percent is exported. Despite this Norway every year 
imports 40 percent of the paper it uses, especially from our neighbors, Im- 
ports are increasing. Foreign plants are much larger in a number of paper 
qualities and consequently produce cheaper and more efficiently. Hence forest 
product people fear a further reduction in small units, even if there are now 
only about 50 left. Some individuals believe that in a few years there will 
only a few purely paper factories left. 


Danger ot Imbalance 


Apparently , the big producers will absorb a steadily larger share of the 

timber for pulp. The question is whether they will take enough or whether they 

will obtain enough from Norwegian forests. We know that more can be cut be- 

cause the so-called tree capital and useable new growth is greater than the 

take. Irrespective of that, it is likely that in the next few years cuttin, 

will increase. In that case, it is the spruce bark beetle's contribution. 

But this does not mean that all beetle-damaged lumber lends itself to re- 

tinement. The other side of the coin is that in a few years cutting will bk 

considerably less because we will then have an in-balance in the age compo- 
ition of our forests. 





Close Price Correlation 


fhe prices of lumber (timber) is closely tied to the prices the producers of 
finished products obtain. In regard to lumber tnere has been a minor increase 
(2 percent) in three years, while that exported obtained a 12-15 percent better 
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price. Consequently there is a fear for a lumber shortage in Norway. On the 
other hand, the lumber industry is not normally a large export branch. 


On the other had, we have wood products. When this industry has had large 
deficits in the last few years, this is closely tied to the difficult sales 
situation and poor prices. Pulp as well as cellulose prices were lower 

last year than in 1974, while news print was higher. All forest products have 
seen higher prices in recent months. The question now is whether this will 
mean higher prices for timber. 
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NORWEGIANS WORRIED ABOUT SIZE OF OIL RFSERVES 
Oslo AFTENPOSTEN in Norwegian 25 Aug 79 p 5 
[Article by Hans Chr. Erlandsen] 


[Text] It is difficult to predict the future. But at times it is very im- 
portant. This is particularly true in regard to oil production in the Nor- 
wegian sector of the Continental shelf. The production of oil and gas there- 
from and the deliveries from Norwegian industry active there will be very im- 
portant for the Norwegian economy and for economic life in Norway in the 
coming decades. The authorities and politicans want to have in advance the 
best possible picture of what will occur. The same is true for business 
leaders and employees. 


Norwegian deliveries this year to the oil activity amount to between three and 
four billion crowns. Taxes and fees will amount to six and seven billion 
crowns. 


The production of oil and gas in the coming years will determine how large 

sums the Finance Department can count on in taxes and fees. As a basis for 
budget officials se the prognoses of the Petroleum Directorate regarding 
production. These will be quite exact in regard to the first years when 

the activity in the tields already producing is relied on. But when one begins 
to move out into the future, uncertainity arises. More and more guesses will 
have to be made, 


An example will show the value of correct prognoses. 


Previously the Finance Department has relied upon the oil companies's esti- 
mates regarding how much oil and gas is in the Continental shelf. The figures 
of the oil companies were in part significantly higher than the Oil Directorate. 


The fact that the higher estimates were used lead to great borrowing abroad. 
Had the more moderate estimate of the Oil Directorate been relied upon, our 
foreign debt would be less today. Little by little the Finance Department 
went down to a middle point where the oil companies’ estimate was combined 
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with Directorate'’s and divided by two. Now the Oil Directorate figure is use, 
and it is considered by most independent experts to be the best. 


How long will we have oil? 


How long will oil be produced in Norway? According to the Oil Directorate, 
oil reserves which have been positively identified amount to 1600 million 
tons oil equivalents (mtoe). In using oil equivalents, gas is converted to 
oil, so only one unit is used. 


A little over 1000 million tons of these 1600 million lie in oil fields which 
it has been decided to exploit. Production from these fields will reach about 
60 million tons a year in the beginning of the 1980's and then remain on that 
level almost to 1990. Then production will gradually decrease to under 20 
million tons in the year 1980. 


The 600 million tons of oil which it has been decided not to exploit will 
first affect production in the middle of the next decade, if one finds that 
it is profitable to bring it up. 


But before that it is hoped that more oil will be found in the North Sea. “° 
Oil Directorate has estimated that over 4000 million tons of oil equivalents 
are found south of 6e degrees. An estimated 2500 million tons are thus added 
on top of the confirmed 1600 million tons. The evaluation of the estimates 
is made on the basis of interpretations of the geological material and the 
experience ae has acquired in the 10-15 years there has oil activity in Norway. 
If one divides the amount of oil which it is believe exists in the North Sea 
by 65 million tons- the annual production level which Norway will reach in a 
short time- the answer is that we can extract oil at that tempo for over 60 
years. That is, however, not completely realistic, the experts say. Not 

all oil is so concentrated that it pays to place an expensive oil platform 
over it to bring up the oil. Adjusting for this, oil outside south Norway 
will last for about 40 years. That is to say, to the year 2020. 


Parliament has however said that 90 million tuns a year is a so-called ‘mod- 
erate’ tempo of oil exploitation, If we use the same simple method of cal- 
culation, oil will begin to end about 2010. 


We have now calculated with oil which is demonstratively available and with 
oil which it is assumed is available. To find the last-named oil actually, 
one must look for it. Exploratory drilling is consequently important for 
finding the oil and thereby preparing the way for production. The fact that 
at present we do now know how to get gas to land from the Stastfjord field re- 
sults from not enough drilling having been done in the area. One does not 
know what oil and gas lies in close-by blocs, and hence it is difficult to 
develop an efficient transport system. 


If one has a good idea as to where the oil is found, it is easier to insure 
that the exploitation will be a: \ as possible. Consequently peaks and 
lows are avoided in the oil sup od the same peaks and lows in employment 
are avoided, 
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Nevertheless, we should prepare for some peaks and lows. A prognosis indi- 
cates that the need for personnel to construct platforms and equipment will 
vary between a low of 2000 men in the middle of the 80ties to peaks of over 
6000 men both a few years earlier and later. That picture can be even more 
varied with a low close to zero if there are no construction workers in the 
first years after the present oil fields are built up. 


Other advantages follow from knowing where the oil is. A small field provides 
for little expansion. But if it is a neighbor to a large field, the small 
one can be tied into the large field with a reasonable investment. If one 
discovers the small field after the large field is dry, one looses the possi- 
bility of obtaining oil from the small one. 


What oil then lies north of 62 degrees? It is here one should first begin to 
drill. There can be 8 to 9 times more oil up there then in the North Sea. 
Or there can be practically nothing. Geological investigations indicate the 
possibility of oil there. But only drilling can determine where it is, and 
if it is. 








The solid line shows the prognosis for production from fields which are fully 
exploited as of 1 Jan 1979, The broken line shows the prognosis for production 
trom fields fully exploited as of 1 Jan 1979 and in addition proven fields 
which up to now are not being completely exploited. 
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PS LEADERSHIP KEEPS INTERNAL FACTIONAL DIFFERENCES SUBDUED 
Lisbon EXPRESSO in Portuguese 22 Sep 79 pp 6R,7R 


[Text] The realm of Portuguese political parties is undergoing a particular- 
ly turbulent phase during the weeks preceding 8 October, the date marking 
the end of the period for submitting candidacies for the intercalary elec- 
tions to the Assembly of the Republic. 


Meetings are being held on the loca’ and central level, for the purpose of 
achieving compatibility among the various overall views and personal posi- 
tions involved in devising the parliamentary tickets. 


Today EXPRESSO is beginning to analyze the overall status of the leading po- 
litical parties, starting with the Socialist Party [PS]. 


Although the Socialists’ final decision is contingent on the meeting of its 
Leadership Committee, wiiich will take place next Tuesday, 25 September, the 
National Secretariat has engaged in consecutive meetings on the composition 
of the slates of candidates for Socialist deputyships. 


As in the case of other parties, the PS' National Secretariat has adopted as 
the basis for its political considerations the proposals which were approved 
by the party's various district federations, at the request of the leadership 
committee. 


Underlying an extreme concern on the part of national Socialist leaders with 
not disclosing certain aspects of the internal debate, there is at stake an 
eption in personal terms which also represents an option in substantial poli- 
tical terms. 


The personal option relates to the relative influence that the various party 
persuasions will have in the Socialist Party's future parliamentary group: 
the “technocrats” of Catholic background, who are usually considered to be 
led by Vitor Constancio, Sousa Gomes and Antonio Guterres; the "ex-IS [So- 
cialist Intervention]" group, in which Jorge Sampaio is prominent; and the 
"historicals," whose most distinctive members are usually regarded as Manuel 
Alegre, Manuel Tito de Morais and also, during recent months, Jaime Gam. 
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In addition to these groups which have, for some time, evinced a certain 
degree of consistency with regard to personal rapport and political posi- 
tions, others could also be cited, such as that of the “moderates,” close 
to the “technocrats,” wherein Sottomayor Cardia and Rc, Vilar are prominent; 
as well as those elements seeking to assume an ecumenical stance analagous 
to that of the PS secretary general, Mario Soares, aimself, which, in the 
final analysis, are more closely associated with ~ae or another of the va- 
rious sectors (this holds true for Almeida Santos, whose positions are far 


more closely related to those of the “technocrats” than tw those of the “his- 
toricals”). 


Owing to a recent change in party activity, the gre't choice underlying the 
slates of deputies for the intercalary elections is that between maintaining 
a considerable weight among “historical” candidates (as was the case in this 
Assembly which was dissolved), or reinforcing the relative weight of the 

two other major party sectors, namely, the "technocrats" and the “ex-IS." 


In the dissolved Assembly, the numerical representation of the “historicals" 
was extremely large, far greater than that of the “technocrats,” and even 
the combination of the latter with other “moderate” elements. The "“ex-IS" 
did not have any representation, simply because, in 1976, when the Assembly 
was elected, they had not as yet become affiliated with the Socialist Party. 


Weil Delineated Positions 


But, in addition to a selection of individuals, the aforementioned option 
entails a choice of political orientation. 


lt is no coincidence that, for virtually a year and with regard to the most 
variegated political issues, there has been evidence of a clearcut distinc- 
tion between the strategic line of the “historicals,”" on the one hand, and 
the strategic line on which the positions of the "technocrats" and the “ex- 
1S" heve converged. 


The first of these lines has always upheld positions that were more diamet- 
rically opposed to the president of the republic, more exclusively parlia- 
mentarian and opposed to any coalitions with forces to the right of the PS 
(including ASDI [Independent Social Democratic Association]), and expressing 
complete silence regarding UGT [General Union of Workers]. It has, moreover, 
adopted a verbal stan:e of antifascist unity, voicing great concern over the 
maintenance of facilities for contact with the PCP [Portuguese Communist Par- 
ty] and CGTP-INTER [General Federation of Portuguese Workers/National Inter- 
sindical], and repudiating shifts which it labels "social-democratizing" 

or “moderating™ on the part of PS in the left-center direction of Portuguese 
political activity. 


The second strategic line, which has avoided excessive confrontations with 
the president of the republic, has recently upheld the hypothesis of the 
viability of a PS-ASDI government, which would prevent the holding of in- 
tercalary elections, and has shown far greater flexibility in the search 
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for all solutions that would lead to the formation of a central bloc in Por- 
tuguese political activity, as well as demonstrating relatively obvious sup- 
port for UGT. 


Although there are “nuances” among the “ex-IS" and the “technocrats” and 
“moderates,” all of them have consistently been typified by certain atti- 
tudes assumed by the “historicals,” marked by a greater verbal radicalisa. 


Thus, what is at is.ue in the preparation of the slates of deputies for the 
“historicals" is to maintain a large number of “influential figures," so 
that the notion that they will have nearly 40 deputies in the future Assen- 
bly, as they claimed to have had in the one which was dissolved, will con- 
tinue to be true. 


For their opponents, the fundamental goal is, while retaining the principle 
"historical" leaders’ names, to nevertheless reduce thier total number to 
slightly over a dozen of all the deputies that may potentially be elecied. 


An entire numerical option ranging between 10 and 40 exists, which will 
afford Mario Soares the flexibility that he so greatly esteems, but which 
will also enable political observers to gage the relative weight of the 
various sectors present on the Socialist tickets. 


Dating Back to the Congress 


The roots of the dispute which is now on the “agenda” and which has always 
been carefully muted behind the concern over external unity which all the 
parties have revealed, particularly on the eve of elections, date back to 
the time immediately preceding the last PS Congress, in early 1979. 


On that occasion, the “historical” sector advanced in strength, based on 
certain district federations and on the criticism of the UCT line. 


At that time, it had another significant type of backing, although it was 
unexpected: the backing of Jaime Gama. 


Jaime Gama, who during recent years has always acted as a potential leader 
of the moderate sector, who was one of those most enthusiastic about the 
PS-CDS [Social Democratic Center Party] agreement for the Second Constitu- 
tional Government, who subsequently made a certain amount of contact with 
Sa Carneiro and the PSD, and who, in connection with the constitutional re- 
vision, suddenly turned around its political direction, acting during the 
Congress as one of the rank and file heads of the “historicals." 


To many observers, this behavior of his seems to have been prompted by the 
need to seek within the party sectors that would back him in the future 
against his “rival,” Antonio Guterres. While the “technocrats” grouped 
around Antonio Guterres and Vitor Constancio, and the “ex-IS" appeared to 
be making a relatively tactical approach to them, Jaime Gama ended up hav- 
ing to seek the backing of the third major sector of the PS: the “historic- 
als.” 
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With the turbulent phase of preparation for the Congress ended (in which two 
well known “historicals” reportedly went so far as to personally threaten 
leaders of the district federations, such as Rudolfo Crespo, in the halls 

of Sao Bento, as a means of pressure to obtain support), and with the ter- 
mination of the process of the Congress per se, and of ics immediate ad- 
juncts (wherein Mario Soares is said to have opted for a conciliatory solu- 
tion, avoiding a definitive confrontation with the “historicals,” which report- 
edly caused a certain amount of hesitation on the part of some of the techno- 
crats" and the “ex-IS"), the positions have begun to become increasingly 
clarified. 


Clarification at the Reak and File, “Historicals” Lose Ground 


Moreover, the clarification did not take place only at the top level; it 
also occurred on the rank and file level. 


The “historicals” were being defeated in several local elections, despite the 
fact that some of their “influential figures” had even resorted to methods 
of psychological and physical coercion to bring about certain results by 
force. 


The effects from this reaction on the PS rank and file were evident from 

the tickets voted by the district federations, wherein there was an obvious 
sharp decline in the prestige of such names as Pedro Coelho, Tito de Morais, 
Alfredo de Carvalho, Marcelo Curto, Manuel Mendes and Delmiro Carreira, among 
others. 


The advance of the “technocrats” and the “ex-IS" was spectacular, particular- 
ly for personages of growing prestige, such as Vitor Constancio and Jorge 
Sampaio, as well as other individuals contested by the “historicals,” such 
as Maldonado Gonelha, Eduardo Pereira and Herculano Pires, named by the Se- 
tubal group. 


One obvious example was that of Manuel Alegre, who was cut by 19 of the 39 
on the slate of candidates voted on by the Coimbra rank and file; which 
reveals a substantial decline for a Socialist leader known for his frequent 
use of the function of a virtual “official spokesman,” whereas no one on 
the party level had assigned that function to hia. 


A Typical Case 


Furthermore, what happened to Manuel Alegre is symptomatic of the hypersen- 
sitivity of the “historicals" to the possibility of their decline on the 
PS tickets. 


In the last issue of EXPRESSO, an article entitled "PS: ‘Technocrats' and 
‘Ex-IS' Defeat the Historicals” stated specifically that, “Manuel Alegre, 
in turn, found his name among the last ones in the proposal from Coimbra, 
the group by which he had been elected.” 
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In am iamediate reaction to the article in EXPRESSO which, in this respect, 
was accurate, as it is in others, Manuel Alegre managed to have his comments, 
wherein he claimed: "None of this is true, and the only explanation for it 


is that there is right wing infiltration in the PS," printed in DIARIO DE 
LISBOA on the same day. 


rersisting in its effort, the same newspaper was emphatic in its Monday Is- 
sue, in the column entitled “Take Note,” explaining that Manuel Alegre had 
meant that there are within the PS sectors more inclined to the right than 
have been described by all the accounts of them related to va, ‘ous news or- 
gans interested in speculation for merely political purposes. 


In addition to disclosing a marked disturbance among the “historicals" at 
irrefutable information on the activity of the PS' district federations, the 
persistant manner in which DLARIO DE LISBOA mentioned the matter did not 
fail to assume a deepseated irony. In fact, on countless occasions the 

way in which the PS' “historical” sector, headed by Manuel Alegre, has made 
use of news media to describe in a biased manner what is going on within 

the PS has been quite obvious: strangely enough, using news media of the 
most variegated political persuasions, beginning with some from the PCP 
area. 


One would hardly find among the “technocrats” or “ex-IS" any similar beha- 
vior of using the news media as a tool such as that adopted over a long pe- 
riod of time by the PS “historicals.” 


The Last Word 


The Leadership committee will have the last word: either supporting the 
“technocrats” and the “ex-IS," in an attempt to moderate the PS’ electorel 
conduct, so as to hastily recover votes inclined more to the center, tak- 
ing advantage of the fact that ASDI is not competing (a decision which, 
moreover, was made in consideration of the necessity of not taking deputies 
away from the Socialists); 


Or, attaching importance to the “historicals,” in an attempt to extend the 
electoral campaign toward the left, based on the argument about the danger 
from the PCP, and even from such small factions as the POUS [Socialist Uni- 
fication Labor Party ?] and, in particular, the VEDS [Leftist Union for 
Socialist Democracy]. 


Although, in election years, Mario Soares has been afraid to alienate the 
"historicals,” sooner or later there will be opt.ons available. 


And, with the passage of time, they will become non-deferrable options. 
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COMMENTARY QUESTIONS PSD DECISION ON JOINT TICKETS 
Lisbon DIARIO DE NOTICIAS in Portuguese 21 Sep 79 p 14 


{Text} Interpreted by many as a victory for Sa Carneiro, and by some as a 
defeat for PSD [Social Democratic Party], the Social Democrats’ decision to 
participate in the “Alliance's” joint tickets has become the most signifi- 
cant partisan incident in recent weeks. 


The reasons given by the former stem from the skillful and persistent man- 
mer in which that leader fought for hours within his National Council for 
the approval of his proposals, proposals which were aimed at removing Ra- 
malho Eanes from Belem (not backing his recandidacy) and establishing a 
solid right-center majority in Sao Bento. 


On that occasion, Sa Carneiro’s persuasive capacity was to appear in a spec- 
tacular manner, causing wide majorities to approve the two proposals, as 
well as a mandate charging him with heading the talks on the preparation 

of the triparty tickets. These talks were to take place hastily among the 
“wertexes” of the Alliance triangle and a few independents who, however, 

do not appear willing to become attached to him individually, but who would 
endorse Medeiros Ferreira as a group. 


Apprehensive, Sa Carneiro is seeking in them (the Reformers) a definite co- 
ver for his weak left wing, which was mutilated first by the ASDI [| Indepen- 
dent Social Democratic Association] and now by the defeated opponents of 
the Alliance. He himself told us, in connection with these losses, that 
they were the subject of “analysis” and “discussion.” ‘The PSD, “even in 
the event of joint tickets,” is capable not only of “keeping the left- 
center votes, but even (he added as a justification) of increasing then.” 


He responded to the objections raised within the party's National Council, 
particularly by certain districts and socio-labor and youth sectors, by 
stating: “The internal risks of demobilization must be considered with the 
risks which I perceive to be far more serious in national terms. Because, 
whereas I consider the national risks to be unsurmountable, I think that 
the internal risks are surmountable. And I ask myself: Do we have the 
right to harm our voters and the country in order to preserve our activists? 
Personally, I think not.” 
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He then stated emphatically: “I submit for your consideration t= matter of 
the joint continental tickets, without theatricality and with great eqcsai- 
mity, but also with all the importance that this decision entails for the 
nation’s future. I repeat, for all these reasons I consider them to be 

the best solution for securing a new Democratic Alliance majority, and I 
think that this new majority is, indeed, an essential requisite for the 
future of democracy and of the nation.” 


In the end, 44 votes in favor, five against and three abstentions were che 
response from the Social Democratic assembly. 


An even more significaat response was the one which it gave, the day before, 
(with only one abstention) to the proposal of “not backing Gen Ramalh” 
Eane’s potential recandidacy for the presidency of the republic.” 


Giving the grounds fox< his arguments, Sa Carneiro, to the unconcealable 
pleasure of the audience, commented: "A new president of the republic is 
essential to the future of democracy and of the nation. JbAthout a new 
president, we whall nor have a referendum, and we shall not have a proper 
constitutional revision.” 


Hence, the selection of a head of state of its own is one of the objectives 
(no longer concealed) of the members of the Ailiance, obviously with spe- 
cial emphasis on the part of the Social Democrats. 


A week ago (in TEMPO) Helena Roseta stated, moreover, that, “The logical 
candidates are the ‘leaders’ of the parties which win the elections. The 
search for independents or ‘outright military’ is an expedient solution, 
and I have increasingly less confidence in it. A civilian party member 
such as PR [president of the republic] will help to achieve democratic nor- 
mality. And I see no reason shy this should not happen.” 


After this, would it be highly speculative to admit that S- Carneiro'’s pre- 
sent endeavor is aimed at pilaces other than that of Sao Bento? 


Meanwhile, the bee zy fire surrounding the PSD-CDS [Social Democracic Center 
Party]-PPM [Popular Monarchist Party) coalition throughout the entire coun- 
try, on all sides and through all resources,is beginning to become inpres- 
sive. Not having (yet?) an effective press, the defunders of the Democra .- 
ic Alliance have nevertheless managed to “stir” public opinion, thanks to 
polemical statements. 


From now on, reaching the “undecided” and backing the “malcontents” will 
be its great concern; because, as everyone knows, therein lies the key to 
electoral victories in systems similar to ours. 


In this regard, there hae also been evidence of a strange coincidence with 
religious sermons which have, significantiy enough, been delivered by re- 
signe’ or auxiliary bishops. 
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Meanwhile, behind the scenes, there have be a disclosed long-term plans 
for investment in private newspapers which, concurrently with the activity 
of the usual provincial "prominent" ones, will become valuable means of 
mass-scale “convincing” in the direction of the Alliance. 


Sa Carneiro has launched as a campaign "slogan" the statement: "The PC [Com- 
sunist Party] appears at present with a strategy aimed at its conversion 
into a government party, after the elections; and hence it represents a 
factor for exacerbating tthe crisis and for reinforcement of the Communists 
in national life." 


The “bipolarization" so staunchly defended by the PSD (Paulo David wrote, 

2 days ago, with undeniable irony, in A CAPITAL) is not a declaration of 
war against the Communists. “It is a Treaty of Tordesilhas, with the ag- 
gravating circumstance that the right wing is not exactly sure where Brazil 
is, and the Communists are." 


However, Sa Carneiro's most confident backers in the waiting game, with the 
more reluctant rank and file, give assurance that the Alliance "does not 
represent a loss of the character of our personality, nor a discrediting 

of our program." Despite the claims to the contrary, th s constitutes a 
headache for the PSD, a party which feels that, with ASDI not going to the 
polls, an unanticipated channel has been opened up for revitalization of 
the PS. Hence the comments of those who believe that Sa Carneiro's present 
victory may be a defeat for the PSD, as a Social Democratic Party. 


Whom will the roulette of the elections prove correct? 
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COUNTRY SECTION PORTUGAL 


RIBEIRO TELLES INTERVIEWED, CITES NEED TO REVISE CONSTITUTION 
Lisbon POVO LIVRE in Portuguese 19 Sep 79 pp 8, 9, 11 


{Interview with Goncalo Ribeiro Telles, head of the Popular Monarchist Par- 
ty, during the week of 10 September; place not given] 


[Text] Following the interview with the president of the CDS [Social Demo- 
cratic Center Party], last week POVO LIVRE heard from the head of the Popu- 
lar Monarchist Party [PPM], architect Goncalo Ribeiro Telles, representing 
one of the three party components that comprise the Democratic Alliance. 
Today, we are publishing a summary of the lengthy dialog which took place, 
wherein the original contributions made by the PPM to the Alliance's govern- 
ment program and also shared by the PSD [Social Democratic Party] and CDS 
are evident. A convinced believer in the many advantages of the joint tick-~ 
ets, Ribeiro Telles analyzes the psychological impact of this system, which 
could prove to be an extremely important factor in mobilizing the electorate, 
making it possible to create a mdern society in Portugal dissociated from 
the programs for blind, suicidal growth inherited from the "New State," and 
upheld by totalitarian and collectivist forces. Without complexes or inhi- 
bitions, he explains the epithets labeling the Alliance a "“conservative- 
monarchist bloc," reaffirming his party's ideology and ethical tradition. 


POVO LIVRE: In the present political situation, what do you consider to be 
the fundamental problems confronting Portuguese society, and what seem to 
you to be the immediate political settlements to be reached, from the per- 
spective of the elections, and the main solutions to be found? 


Architect Ribeiro Telles: In the first place, I think that the most serious 
problem affecting this country is a problem of a cultural nature, from 
which all the others obviously stem, including the political problem it- 
self, the focal point of which is the problem involving the constitution. 

A cultural problem: The Portuguese people do not have confidence in them- 
selves; they do not have confidence in their status or their mission ‘n 

the world. They have stopped believing in the possibilities of real deve- 
lopment and progress. And the Marxist camp acts decisively in a consumer 
society. Therein lies the main cause of the cultural problem. 
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Secondly, it is a political problem which, to some extent, is closely link- 
ed with a constitution which we know does not meet the current needs nor 

the desires of the Portuguese people. By the desires of the Portuguese 
people, I mean desires which are not the kind made viable by an expedient 
vote, an opportune vote or the acceptance of a situation. It is what every- 
one thinks when he is at home, looking introspectively: "This is not on my 
behalf; this is something that we have contrived in order to be able to go 
on; but we are not involved.” I consider this a constitutional problem 
which will have to be solved with deep reflection on the part of the entire 
Portuguese people. 


We must achieve a climate that will make it possible for that reflection on 
the constitution to take place; and the reflection will obviously have to 
be used as a democratic resource and a democratic instrument. We maintain 
that the constitution must be reviewed in its entirety by a constituent as- 
sembly. We would like this next assembly to be a constituent one, because 
time is short. But the fact that this is impossible does not prevent our 
regarding every moment that elapses as highly important: the necessary goal 
is the transformation of the constitution. 


POVO LIVRE: You noted that Marxism makes its wagers on a consumer society. 
That notion does not appear to me to be very common. Is there not a contra- 
diction between a constitution which the Marxists venerate and your state~- 
ment that Marxism wagers on a consumer society? 


Marxism With Lts Totalitarian Machine Must Foster the Creation of a Consumer 
Society 


Architect Ribeiro Telles: It wagers on a consumer society because it wagers 
on economic growth: the growth of growing for growth's sake, for the sole 
purpose of increasing the gross national product. Hence, it wagers on the 
need for making individuals into masses. If consumption is to exist, masses 
must be created. It wagers on centralization and concentration, and it 
continues to wager on consumption as a response to production. Note that 
everything that has been occurring in this country as a Marxist route to- 
ward a model socialist society has succumbed to an economic policy of 
growth to produce as much as possible within a certain period of time, in 
order to achieve the largest amount of consumption possible during that 
same period of time. Marxism, with its totalitarian machine, has to accept 
and has to foster the creation of a consumer society. 


Returning to the original notion of the cultural problem, the Portuguese 
people have ceased to judge or create culture. The second is a political 
aspect, the focal point of which is the constitution. The third is actual- 
ly a very serious economic aspect which, to some extent, results from the 
acceptance, either by the Communist Party or the traditional left, of the 
entire Marcelist policy of development, which has been kept unchanged. 
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One need only observe the ease with which the Sines or Alqueva process, or 
what the Mondego process would be, has been reinstated again; since the en- 
tire process aimed at as a model of a society with industrial development 
during the consulship of Marcelo Caetano has been developed by the same in- 
dividuals, possibly with different trappings. I am not thinking of one 
person in particular, [ am thinking of an entire group which has obviously 
survived. There are individuals who have a certain economic background, and 
and who are not capable of dissociating their conventional economic back- 
ground from the requirements of the present-day world or those of the im- 
mediate and long-term future. I am not making an accusation of being a 
“turn-coat,” or “not being a turn-coat;" I am merely indicating a fact: 

the persistence of a certain concept of development which was built up dur- 
ing the last consulship of the New State, that of Marcelo Caetano, and which 
is still the driving force for the “current" progressive movement, and for 
the establishment of the Communist Party in the state apparatus and the eco- 
nomic apparatus. It is also the driving force for binding us as tools and 
means of economic growth which will, to some extent, prove to be a very 
serious burden to the nation and ‘o the genuine development which we shall 
have to resume, whether we like it or not. 





POVO LIVRE: Do you think that the strategy and program of the Democratic Al- 
liance are the universal panacea for all these ills? 


Architect Ribeiro Telles: I think not, because there must be an attempt to 
implement the government's strategy and programs in the near future. A se- 
ries of doors must be opened for the creation of increasingly complex stages 
from the standpoint of the Portuguese society as a whole. This means that 
the development will be the transition, in stages, from a more simplified 
society to a more complex society. Complex in what respect? Complex in 
production, complex in activities and complex in the opportunities that it 
offers the population to discover its destiny, the destiny of the population 
and even the destiny of the country itself. When we succeed in optimizing 
the qualities of the Portuguese people in their multiple potential activi- 
ties, when we succeed in optimizing the geographical chessboard of Portugal 
from the standpoint of its potential and the exploration of that potential, 
which is, in fact, heading in the direction of an increasingly complex so- 
ciety, we shall have attained that goal. 


Furthermore, this is a law of ecology, which we accept as a principle. If 
we head, as Marxism would have us do, and as the erroneous kind of progres- 
sivism insists that we do, toward an increasingly simplified society divided 
into two or three classes, divided into two or three industrial sectors and 
divided into an agricultural sector which will only be an industrial sector, 
we shall obviously retrogress, and we shall not progress. 


The government's program is an open door leading to a more complex democrat- 
ic society. This is enough to make us enthusastic about taking increasing 
steps, on the basis of it, in the direction of a model of a fr, democrat- 
ic society established primarily with the nation's culture. 
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The End Goal of the Alliance Is the Dignification of the Human Being 


POVO LIVRE: Are there no differences within the Democratic Alliance on that 
point? 


Architect Kibelro Telles: We cannot say that there are differences per se. 
The political forces with a particular structure which [s not, like that of 
the Communist Party, obsolete and heavy, must change in accordance with the 
realities that crop up at every moment. One of the realities which has 
obviously cropped up recently is the energy problem, the problem of the 
depletion of natural resources. If there is not an economy which allows 

for the maintenance of the capacity to renew those natural resources, then 
all this will, obviously, end up by influencing decisions. Now the Dem- 
cratic Alliance is not from the cave man era. It seeks to progress with its 
model of ua democratic and free society, associated with the realities which 
human society's intervention in the terrestrial globe is creating at all 
times. Obviously, there may be differences in the processes for achieving 
more effective means of attaining certain goals, but the end goal for us is 
always a common one: the dignification of the human being. To head in the 
direction of the dignification of the human being, established in a country 
which is his own, is extremely important. We must extend the dignification 
of the human being because we are a state, because we are a country and be- 
cause we are a nation. The dignification of the Portuguese people with res- 
pect to the quality of the environment is also a territorial premise, in- 
volving the broader aspect of the Portuguese people, which they inherited 
and which they created. The dignification of the human being, the opportu- 
nity of the human being to create, to have work and to do work, is linked 
with a common endeavor (like the nation), the goal of which is also the 
progress of mankind. It appears to me that these goals are not the Marxist- 
Leninist goals of a totalitarian society; they are different. Now, there 
may be different views on the way to attain such goals. But I consider the 
Portuguese situation so serious that the first door that the Democratic Al- 
liance will attempt to open is a door on which we are all agreed: One need 
only observe that we have reached agreement in connection with the problem 
of agriculture. 


POVO LIVRE: Will the electoral program of the Democratic Alliance government 
give priority to the matter of agriculture? 


Architect Ribeiro Telles: There is no priority. There is an awareness that, 
in fact, the problem of the rural areas, whose mainstay is agriculture, 

is an essential problem for the perpetuation of Portugal as a nation. 

POVO LIVRE: Shall we have many innovations in that program? 

Architect Ribeiro Telles: Since it was the first that I joined from the 


standpoint of collaboration with other parties, I thought that the path 
would be more difficult, even with the good will of everyone. I think that 
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we were all convinced that the path would be more difficult than it actually 
proved to be. Consensus has been achieved, and I am certain that the pro- 
gram will be a surprise even to the traditional left. 





POVO LIVRE: Can't you give an inkling. 


Architect Ribeiro Telles: It would only take me a short time, because we do 
not as yet have the final draft prepared in order to be able to state its 
contents; but it will, in fact, seek the creation of a modern society and 
of a Portugal turned toward the future, yet with its foothold well estab- 
lished in the roots of culture and of the past. 


The Alliance Seems Like a ‘Blow to the Table’ of Stagnation 


POVO LIVRE: The PPM has defended the plan for the joint tickets from the be- 
ginning. Could it be claimed that the PPM defended this because it has an 
electoral interest in that proposal. But I don't think that the explanation 
can be made in simplistic terms. Would you care to mention what you consi- 
der the advantages of the joint tickets? 


Architect Ribeiro Telles: First of all, you have posed the problem for me 

at the outset as one wherein the PPM has a special interest in the joint 
tickets. This is a fact, because the PPM is convinced that it is playing 

a role of benefit to the nation in the Assembly of the Republic. We are not 
an electoralist party despite our size which, to some extent, results from 
the fact that the Popular Monarchist Party does not run counter to the think- 
ing of a vast majority of Portuguese people. As everyone knows, the Popular 
Monarchist Party is not just the party of the Portuguese monarchists; it is 
a party which has also established itself as monarchist. It has a program 
of its own, geared to a post-industrial society that must be built. As has 
been evident from the last elections, the PPM has had difficulty creating 
the structures and obtaining the ways and means to afford it an important pre- 
sence in the Assembly of the Republic of itself alone. At the same time, 
we are enthusiastic, because individuals who are not affiliated with the 

PPM have said that our presence in the Assembly and our political contribu- 
tion to the recovery of Portugal are extremely important and have been im- 
portant. Hence, it appears to us that this is perhaps a way of creating a 
new projection and a new democratic prestige for democracy, which is essen- 
tial at this time, when there is a constant battle against the parties. 
Despite the fact that we are not in and do not have great difficulty in 
being present in the Assembly, we are not heading this battle. Our presence 
in the AR [Assembly of the Republic] is far more viable through joint tick- 
ets. But we also uphold the joint tickets because we deem it necessary to 
jolt the country. It must be aroused; it must be given a different formula; 
it must be said: this country can change. People are unbelieving, and the 
Democratic Alliance is causing the convergence within it of parties which 
have already helped to make democracy seem like a "blow to the table" of 
stagnation, and like an extremely important peychological factor for mobi- 
lization. Butthere is still a third aspect wiich is highly significant: 
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The Assembly of the Republic which has been established is an Assembly for 
working. The government that will result from the forthcoming elections, 
if it comes from a majority of the Democratic Alliance, as I am sure it 
will, will be a government for working, and a government for carrying out 
everything that the Democratic Alliance wants as a renewal for this country. 
Now we are of the opinion that, in a more competent Assembly of the Repub- 
lic, which makes an appeal for greater opportunities for incorporating the 
most positive values, it would be easier to make such a mobilization with 
joint tickets than it would be through separate tickets. This concerns 
not the aspect of winning the elections, but rather the post-electoral pe- 
riod, which is also extremely important. And this would hold true if the 
majority in the Assembly were a Democratic Alliance majority, or if the 
Democratic Alliance, even if it lacked a majority, had a substantial number 
of representatives who were the best persons, desirous of attaining the end 
goals of the Democratic Alliance. Therefore, there are four aspects: the 
“egoism" of our party, which is a healthy egosim; our conviction that the 
Democratic Alliance is a psychological shock, and a novelty; the fact that 
this will make it possible to achieve a greater mobilization of assets in 
the Assembly; and yet another fact, namely, that we believe that the number 
of deputies from the three parties will increase more on joint tickets than 
on separate tickets. It is possible that, in one respect or another, this 
will not occur, or even the opposite might occur; but, generally speaking, 
if the same numbers were to be maintained, and even if there were a sudden 
spurt by any one of the parties, and that party could be the PSD, this would 
be of great benefit to the Democratic Alliance. 


POVO LIVRE: The monarchists are bent upon their presence in an Assembly which 
has been constitutionally designated that of the republic. One of the charg- 
es which the Marxists have leveled at the Alliance is that it is a conser- 
vative monarchist bloc. Do you think that this is an obstacle? Will the 
electorate have a certain amount of hesitancy about the Alliance, owing 
mainly to the label "monarchist"? 


The Monarchists Will Never Strike A Blow Against the Republic 


Architect Ribeiro Telles: No, by no means. Insofar as I am concerned, this 
was a big rumor disseminated by the FAUL [expansion unknown], convincing 
people that a small party affiliated with the Alliance, because it was mon- 
archist, would lead the Portuguese people against the republic. 


As we have observed, nothing of the kind occurred, and the very feeble vit 
was taken from the newspaper 0 DIARIO (generally, when people do not have 

an answer, they seek refuge in cheap humor). The Portuguese people are well 
aware that the Popular Monarchist Party, with the contribution that it has 
already made, and despite the fact that it is monarchist, does not consti- 
tute a threat of a coup d'etat, a revolutionary coup or a street coup against 
the republic. We have always claimed that we are not the party of the mon- 
archists; there are monarchists in all the other parties, even including 








the Socialist Party, and if they would like, I could make a list some day. 
Not to mention the PSD and CDS, because they are well aware of the fact 

that they have monarchists in their midst; they are a minority, but they 
have them. Hence, the Popular Monarchist Party is not the party of the 
monarchists. Its goal is to publicize a program which is a program in a 
constant state of evolution, and which it seeks to construct with the will 
of all those who are closely allied with the ideas that are the PPM's driv- 
ing force. It has always believed that the best kind of regime for Portugal 


(as well as for any European country, as experience has proven) is the mon- 
archy. 





When mention was made of a monarchist-conservative bloc, it is obvious that 
there were two intentions: to spread the belief that the conservatives were 
joined by some so-and-so's, as personages of great influence have, moreover, 
put it, some very odd so-and-so's who are half Marxists and half-ecologists, 
and that, therefore, they have corrupted their conservatism with monarchism. 


On the other hand, it put people on their guard against the Alliance, claim 
ing that it has a Trojan horse of traditional leftism within itself. 


The purpose was to kill two birds with one stone: to some, it was the Trojan 
horse; to others, it was Bokassa. But, as we have observed, the campaign 
has not evoked the slightest interest nor had the least effect; simply be- 
cause the monarchist representatives, including the Italian Parliament and 
the parliaments of the republics which are part of free Europe, even when 
acting through other parties, are extremely important. Even in the European 
Parliament, no one was surprised that, in a country with 800 years of mon- 
archy, a party that calls itself monarchist should come into existence, or 
that there should even be other monarchists affiliated with other political 
parties. 


POVO LIVRE: Do you think that, on the whole, the PPM's program could be 
described as a Social Democratic program? I think that the party whose 
program most closely resembles that of the PPM is the PSD. Do you consider 
that to be true? 


Architect Ribeiro Telles: Possibly. At the present time, we are heading to- 
ward Social Democratic programs; we are in agreement with them. Only we 
want to take a step ahead of the Social Democrats; we want to create a so- 
ciety of the future, a society which will approach with giant steps and be- 
gin to include in the Social Democratic programs a new type of development, 
a development completely equated with unlimited progress, but a progress 
that is possible without the destruction of the potential which will make 
the future steps possible. At the same time, we are again placing confidence 
in and proposing the decentralization (which was not, per se, a problem for 
the Social Democrats) and revitalization of the communities. This is in 
opposition to the massification which has to some extent taken over the 
economy. And, at the same time, we shall again attempt, through this pro- 
gram, to lend very great significance to culture, culture in the broadest 
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sense, hence including the entire reconstruction of the country, a recon- 
struction which has been completely neglected in the technocratic and in- 
dustrial planning. We obviously accept many of the ecological principles, 
the true ecological principles: not confusing them with their abusive as- 
pects. 


POVO LIVRE: President Giscard d'Estaing recently stated that we have reached 
the end of the consumer society, and that the important thing in the future, 
or starting now, would not be merely what is quantitative, but also what is 

qualitative. Do you agree with this statement? 


Architect Ribeiro Telles: Well, it is a statement that we made 5 years ago. 
In fact, we have already begun to come to grips with that post-industrial 
society of the future. 


A Post-Industrial Society 


POVO LIVRE: I think that when the prime minister justified the latest price 
increases he was taking refuge in a perspective related to setting prices 
rather than in a new type of society per se. It seemed to me to be too much 
of a simplistic explanation, a little like a society of poverty opposed to 

a consumer society. This does not appear to me to be the perspective that 
the Alliance has.... 


Architect Ribeiro Telles: No. The perspective of the Alliance is that the 
problem can only be solved with a new type of development, wherein certain 
values emphasized by the parties which comprise it have already been demar- 
cated: for example, a free society, and the importance of private enterprise. 


POVO LIVRE: It has often been claimed that, in Portugal, the PS has confined 
itself to administrating the crisis, leaving an exorbitant nationalized sec- 
tor virtually intact, and that it has administered this crisis with foreign 
loans. 


Architect Ribeiro Telles: I think that there will be a "shift." An attempt 
will be made to resolve the crisis by proposing a new path of development. 
That path of development will not be established overnight, obviously. Many 
problems will have to be solved in a pragmatic manner. In agriculture, for 
example, we cannot expect an increase in production to occur from the col- 
lective units of workers on government land. The great problem involving 
private enterprise is to find its physical and economic dimensions; in other 
words, to create the type of business firm or the type of exploitation that 
is geared to the human circumstances and to the type of potential that we 
possess. This is very important. In the case of Alentejo, it is obvious 
that we cannot turn back; because, as of 25 April, that province was in 

1 ality and with but few expections related to the technical progress of 
farmers, a region of social and economic decline. And that decline was 
extremely fast, owing to the process of the Communist Party, which discard- 
ed what had been well done, and seized upon what had been poorly done. It 
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developed what had been poorly done. It developed extensive cultivation, 

it developed the destruction of non-recoverable resources, it adopted the 
bad direction that things had been taking previously. This led to emigra- 
tion; it led to the concentration of population. Then it complicated the 
system, causing the workers who were then engaged in civil construction and 
industry to return again to agriculture; and hence it hastened a process of 
decline which was already latent in many parts of Alentejo and which, as I 
have constantly stated, will affect key areas or regions in which there has, 
in fact, been outright progress. The state has helped the Communist Party 
immensely, the state of Marcelo Caetano, the previous state, when, for ex- 
ample, in connection with lumber, it brought about speculation on the part 
of the industry and the industrial forestation of extensive areas, indirect- 
ly expelling the rural population. 





This is not to be confused with private enterprise. Private enterprise is 
the kind which produces by constructing the environment and which makes it 
possible for production to remain constant. It is a highly complicated 
problem: The credit does not exist for agriculture, the credit does not ex- 
ist for the farmers. I propose that there be credit for the farmers, and 
that they be established on the vast lands of the state (which would not be 
turned into reservations such as that of the Lazirias Company, for example, 
or those of the firms which have nothing to do with agriculture, such as 
certain companies of a tourist nature, for example). 


We must transform all these areas into areas of family type exploitation, 
through a wise arrangement of space, distributing land to farmers, to young 
farmers who want to settle on them, and to retired persons. It is vital 
that they have the use of the land, and that they pass it on to their chil- 
dren. 


Modernizing and Updating Emphyteusis 
POVO LIVRE: Then you would revive emphyteusis? 


Architect Ribeiro Telles: In 4 word, yes, sir. I would modernize and update 
emphyteusis. Moreover, we have a clearcut example: We can compare two 
things, an arrangement whicl: was poorly made and which was highly controver- 
sial when it was made: the abutment inheritance. When it wag divided, it was 
done on conventional economic terms, even before Marcelo Caetano. 


But the notion of distribution by farmers made i. rossible for those rural 
areas to be transformed, with the aid of the state, from an entire expanse 
of decline into ca expanse of obvious production. Make a comparison (and 
this is evident to anyone who wants to see it) with the collective units; 
and compare this with the Lazirias Company. 


Therefore, what we want is to, in fact, return to the settlement of the 
country, to the creation of rural areas, and to the defense of those who 
are already established and who find themselves in situations requiring 
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emigration, or who have to give up farming; because their giving it up en- 
tails subsequent exploitation by large industries (for example, the cellu- 
ose industry) of the land which they have abandoned. It is detrimental to 
the country to start having populations crowded into certain metropolitan 
areas and to have land in the interior devoid of population; either unpo- 
pulated or with major exploitation that is gradually destroying the soil. 


POVO LIVRE: From a political standpoint, do you consider it easy or legal 
to proceed with such changes? 


Architect Ribeiro Telles: I consider it easy, because we have laws covering 
all this. We must having working groups, and great energy must be conveyed 
to the population, making them collaborate (because the reinstatement of 


their life style in a reality with a future, a viable future, is in their 
interest). 


POVO LIVRE: But even in the context of this constitution? 


Architect Ribeiro Telles: No, because, as I said at the outset, this consti- 
tution has to be changed. 


POVO LIVRE: Then the Alliance has a year to prepare for all this.... 
Architect Sibeiro Telles: Ah, yes, it has a year to prepare for the changes 
that it wants in the constitution; and I assure you that, next year, the 

PPM will not propose the establishment of the monarchy; but, when the people 
want it, it will not be an obstacle to that either! 


Not To Build Fishing Ports on the Sites Where the Fish Are Born 





POVO LIVRE: What is the Alliance's opinion on the issue of the territorial 
waters? 


Architect Ribeiro Telies: The Democratic Alliance will concern itself with 
the defense of the sea, which begins on land. Therefore, we cannot continue, 
within the 200-mile limit, to syst::matically destroy the coast, or to sys- 
tematically destroy the estuaries or the marshlands without causing great 
damage to our sea's entire fishing potential. This is, therefore, a very 
important concern, a concern wetch is economic and cultural and which re- 
lates to the protection of the country. So, I think that the Alliance will 
deal with this matter. We cannot build fishing ports by destroying the 

sites where the fish are born. We must, in fact, establish a regulation. 


Nor can we attempt to create a tourism that would destroy what prompted 
that tourism. We have the entire Algarve as a concrete example. The Al- 
garve is not for us to enjoy; it has been brought into a complete state of 
deterioration for 5, 10, 15 or 20 years. If the current process of deve- 
lopment and growth that has been pursued continues, the Algarve will die. 
It will die for many different reasons: because what it had oi value has 
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been destroyed, and because the necessary infrastructure for withstanding 

a moderate flow of tourists consistent with the Algarve's potential was 

not built: hence, there is a a very serious situation. Even more important- 
ly, this affects other areas of the Algarve, which is a province with a re- 
markable agricultural future; because it has a highly specialized type of 
agriculture, not merely tourism. The Algarve is burdened with an extremely 
serious desert formation problem involving the Algarve mountain area, which 
has spread to the coast and has affected the entire environmental aspect. 
Hence, this leads us to believe that problems are never exclusively those 
of a certain sector, or a limited portion of that sector. Therefore, the 
Algarve's present problem is not, either. 


2909 
cso: 3101 
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COUNTRY SECTLON SPAIN 


BRIEF INSIGHT INTO SPANISH ECONOMIC INTERESTS IN VENEZUELA GIVEN 
Madrid ACTUALIDAD BODNOMICA in Spanish 8-14 Sep 79 pp 15,16 
[Article by Juan Astorqui: “The March Continues”) 


[Text] The recent suspension of two contracts with the Venezuelan govern- 
ment appears to have placed Spanish investments in that country in jeopardy. 
However, although contracts undertaken by the governments have not had a 
happy ending, investments by Spinish enterprises are at a most favorable 
juncture. The total invested during 1978 is close to being surpassed in 

the first 7 months of this year. 


The attainment of the Presidency by Luis Herrera Campins, the Christian 
Democratic candidate in the last Venezuelan elections, contrary to every 
forecast or at least to the forecasts of a group of UCD [Democratic Center 
Union] electoral experts who worked in the campaign of Social Democratic 
candidate Luis Pinerua, and the Spanish diplomacy's lack of “concern” about 
the candidate who turned out to be the winner--the last visit of Suarez to 
Venezuela concentrated almost exclusively on entertaining President Perez, 
completely ignoring the opposition parties--have paralyzea two Spanish-Vene- 
zuelan cooperation projects signed with the Carlos Andres Perez government. 


The economic policy of the new government of Venezuela has changed substan- 
tially. During his inauguration, the current President of the republic al- 
ready warned that he "was getting a mortgaged country,” implying that any 
action taken by the outgoing government would be carefully reviewed. 


And the review was not long in coming. Two of the three largest projects 

that Spain had agreed to with the Carlos Andres Perez government can already 
be considered suspended. The first in terms of value is the construction of 

a shipyard in Paraguana, a project for which Astilleros Espanoles [Sparish 
Shipyards] (AESA) had foreseen an investment of 2,918 million pesetas. In 

the secoud, the establishment of a railroad line between Puerto Ordaz, seat 

of Venezuelan industry, and San Juan de Morros, the Grupo Ferrviario Espanol 
[Spanish Railroad Group] enterprise had a 43 percent share and an investment 
of 81 million pesetas had already been authorized in a first phase. According 
to the new Venezuelan government, it makes no sense to build a shipyard at 
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this time when shipbuilding is in great grouble: “ship prices are dropping 
in the international market." And as to the railroad project, the Christian 
Democratic government is studying a new route. 


But not all the investments that Spain has in Venezuela have been affected 

by the new economic policy of the Herrera Campins government. While the 
suspended projects add up to the not inconsiderable amount of 2,999 million 
pesetas, there still are Spanish investments in Venezuela totaling 4,561 mil- 
lion pesetas. 


The Pegaso Factory in that country--934 million pesetas invested to date-- 
moves ahead despite the renewed efforts of the U.S. multinational Mack (see 
ACTUALIDAD ECONOMICA No 1069) and everything leads to the belief that ENASA 
will be the manufacturer of truck engines in the Andean Pact countries. 


Toward Venezuela 


Investment in that country can be regarded as nonexistent until 1963. From 
that year until 1977, the efforts of Spanish entrepreneurs and official 
organizations cannot be termed as too much, though it is true that a good 
part of this period was exclusively dedicated to our own economic and indus- 
trial launching. In the 13 years that elapsed from 1963 to 1976, the General 
Directorate of Foreign Transactions has officially recorded a total of 728 
million pesetas invested in Venezuela, 


The situation changes radically in 1977, which can be regarded as the out- 
standing year in our commercial relations with Venezuela. A total of 4,636 
million Spanish pesetas wound up in Venezuela during that year, and the 

VIASA company transported more Spanish entrepreneurs from Barajas to Maiquetia 
than at any other time in its history. 


Funding 


Among the projects contributing to the sudden growth of the investment figure 
must be noted that of the AESA, now definitively lost; of the ENASA, which 

is still in effect perhaps because of the advanced stage of the work; and of 
the Acumuladores Tudor (Baterias Tudor) [Tudor Batteries] enterprise, whose 
outlay of 452 million pesetas places it third in the investment ranking for 
that year. Carlos Andres Perez had occupied the Miraflores Palace for only 

2 years, and he had already visited Spain. These figures stem from his trip, 
from the contacts which technicians of bots countries subsequently held, and, 
of course, from the favorable attitude of Spanish entrepreneurs. In addition 
to Tudor, two enterprises which stand out for their investments that year 

ite Laing, a construction firm, and Ituarte, a tool manufacturer. 


Atter the strong start that 1977 represented, at least in the amount of pese- 
tas invested, 1978 is apparentiy a year of downtrend. No contracts of the 
importance of that of the AESA ox the ENASA will be signed, but a good number 
of investments made by private enterprises will be funded. VIASA continues 
to count on a solid Spanish entrepreneurial clientele. 
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Moreover, 1978 is the year in which the largest number of Spanish enterprises 
get established in Venezuela. Among the most important projects moneywise 

are that of Inmobiliaria Eurobuilding [Eurobuilding Realty Co] and Eurobuilding 
International, 454.5 million pesetas; of Juan Vollmer, Inc, 86.4 million 
pesetas; and of Santa Ana, Inc (Land Rover), 44.66 million pesetas. 


The future 


The problems besetting the Spanish fishing industry--lack of licenses to 

fish in Community waters--brought about a heavy emigration to South America, 
particularly Venezuela, where a good number of enterprises in that field got 
established, taking with them ships and technology in addition to contributing 
capital. Among the most important fishing enterprises are Pesquera Espanola 
[Spanish Fishery] and Pesquera Hispano-Africana (Hispanic-African Fishery], 
having between them a capital of about 80 million pesetas, in addition to 
ships and technology. 


Contrary to wiat one might believe, the future of Spanish investments in 
Venezuela is not uncertain. The government of Herrera Campins, as well as 
the President himself, has declared that it has nothing against Spain or its 
investments. And the entrepreneurs must have understood it to be so. Despite 
the change of administration, investments in the first 7 months of 1979 al- 
most equal the amount of last year. The problems that developed among the 
three firms in charge of the construction of the railroad line between 
Puerto Ordaz and San Juan de Morro--a Canadian, a Venezuelan and the Spanish 
enterprise--are solved, and the Spanish Railroad Group requests permission 
from the General Directorate of Foreign Transactions to invest 81 million 
pesetas in the project. 


But the largest investment so far this year is that made by Nueva Inmobiliaria 
Hispano-Venezolana [New Hispanic-Venezuelan Realty Co] in the amount of 680 
million pesetas, apparently intended to build a tourist complex on the Vene- 
zuelan coast. Urality recently invested 82 million pesetas, and Eurobuilding 
International applied for a new investment, this time for 78 million pesetas, 
to back up the two made last year. 
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SPANISH INVESTMENTS IN VENEZUELA 














Year Total Main Enterprises Amount 
Investment* os Invested* 
1963-73 359.3 ---- —_— 
1974-76 368.8 ---- ---- 
1977 4,636.5 Spanish Shipyards (AESA) 2,918 
ENASA (Pegaso) 934 
Tudor Batteries 452.3 
Laing 40 
Ituarte 30.3 
1978 1,066.5 Eurobuilding International 254.5 
Eurobuilding Realty Co 200 
Juan Vollmer, Inc 86.4 
Santa Ana, Inc 44.6 
Spanish Fishery 41.6 
Uralita, Inc 39.2 
Encunx 36 
Hispanic-African Fishery 32.6 
1979%* 1,048.7 New Hispanic--Venezuelan Realty Co 680 
Uralita 82 
Railroad Group 81 
Eurobuilding International 78 
Ceramica Malaguena [Malaga Ceramics] 29 
Total invested from 1963 to July 1979 7,479.9 





*in millions of pesetas. **First 7 months. 
Source: General Directorate of Foreign Transactions and own data. 
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INI TO REEVALUATE INVESTMENT POLICIES 
Madrid EL PAIS in Spanish 12 Sep 79 p 31 


[Text] The Board of Directors of the National Institute of 
Industry (INI) yesterday approved the 1980 investment program that 
will be submitted to the government and that totals 203.28 billion 
pesetas for the group of enterprises directly linked to the INI. This 
represents an increase of 18.5 percent over the scheduled figure for 
this year although only 8.6 percent more than what will actually be 
invested in 1979. 


There have been a series of innovations in the formulation of the 
institute's investment program for next year, in that an attempt has 
been made to select investments on the basis of more or less objective 
criteria, as defined in government guidelines for the INI, and the 
objectives that the company itself has set. 


Thus, investments have been chosen and classified in accordance with 
their profitability, the increase or maintenance of the job level, the 
provision of ba: ‘tc services, support for the overhauling of sectors in 
crisis, import substitution (especially fuels), technological gains 
and improvement of the environment. 


The investment schedule proposed by the enterprises in the various 
sectors through which the INI channels its activities has been 
reconsidered in light of these objectives, reevaluated and pared back 
to meet the institute's financial means. For the coming fiscel year 
its policy is to achieve internal and outside financing rates of about 
50 percent, the objective being to improve the financial structure 

of the enterprises. The company's contributions to the enterprises 
could total an estimated 62 billion, to which would have to be added 
the enterprises’ own self-financing and recourse to other sources of 
credit. 


The sum total of investment is broken down by sectors in the table 


below, where the preponderance of the energy category and a strong push 
for services and aeronautics are cbvious, 
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Energy investments, which seem to be slowing down because they are below 
the level planned for 1979 although higher than the level that will 
actually be reached, continue to be the leading item in the 

institute's activities. In accordance with the selection criteria applied, 
the majority of energy investments (78 percent) will go towards the 
provision of basic services to the community (electricity, butane, 

natural gas and the search for hydrocarbons inside and outside the 
country). Some 76 percent of the investments are aimed at achieving 

a @reater degree of energy independence, and 62 percent are classified 

as profit-making. 


There is a spectacular jump in iron and steel and mi owing to the 
plans to overhaul our large iron and steel enterprises (Ensidesa 

Ll National Iron and Steel Enterprise, Inc_/ Altos Hornos del 
Mediterraneo) and our coal company (Hunosa / National Northern Coal 
Enterprise _/). The 24 billion in investments in this sector contribute 
at a level of about 50 percent to the objectives of maintaining jobs, 
restructuring sectors in crisis, substituting for imports and earning 
profits, 


The basic objectives for the 26.28 billion in manufacturing are to 
maintain employment and to restructure the shipbuilding sector, as 
the INI has total control over the major shipyards. 


Investments in aeronautics and services are centered on Iberia, Aviaco 
and Elcano and show a spectacular jump to 40 billion. The airline 
companies have to modernize their fleets with long-range aircraft, and 
Elcano must continue its shipbuilding program in support of this sector. 
Some 63 percent of the investments are to maintain jobs; 85 percent to 
provide basic services, and 61 percent are profit-making. 


In conclusion, in the last three sectors (foodstuffs and chemicals, 
electrical engineering and data processing and cegional development 
associations), most of the 12.6 billion is aimed at guaranteeing jobs, 
making profits and supporting depressed regions. 


Planned 1980 Change in Relation 
Investments to 1979 Estimate (%) 
Energy 99.386 billion +12 
Iron and steel and mining 232599 +81 
Manufacturing 26, 280 -14 
Services and aeronautics 40.015 +52 
Foodstuffs and chemicals 6.289 -13 
Other enterprises 7e712 +44 
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COUNTRY SECTION SPAIN 


TOBACCO PRODUCTION TO BE INCREASED, NEED TO REDUCE IMPORTS CITED 
Madrid EL PAIS in Spanish 12 Sep 79 p 32 


[Text_J Spanish tobacco production will increase steadily by 12,000 
tons over the next 5 years to 45,000 tons a year, as called for in the 
Plan to Expand and Promote the Growing of Tobacco that Agriculture 
Minister Jaime Lamo de Espinosa will submit to the Council of 
Ministers next Friday. 


This 5-year plan calls for an increase of 7,500 hectares in area under 
cultivation and the creation of 4,000 new jobs, preferably in 
Extremadura, Andalusia and the Canaries. The plan aiso envisions the 
possibility that it will remain in force for the time needed to reach 
an annual output of about 55,000 tons, one of the administration's 
objectives with a view towards Spain's entry into the EEC, 


The Agriculture Ministry's plan seeks to encourage production in the 
private sector by granting loans and subsidies (basically for the 
construction of drying rooms) to enhance crop quality. 


Spain's tobacco output potential is very higii, far above, of course, 
its current production level, according to a confidential report on the 
sector's status drawn up by the administration and to which EL PAIS 
obtained access. Recent studies, the document says, have disclosed 

the special conditions in certain regions of the peninsula for the 
production of the Burley and Virginia varieties of tobacco. There are 
also optimum conditions in the Cantabrian region and in some areas of 
the Canary Islands for the production of dark tobaccos for cigars. 

The only factor that limits Spain's tobacco output is sales or export 
potential, which at present depends exclusively on Tabacalera, S.A. (TSA) 
Without a protectionist framework (such as that offered by the EEC, 

for example) there is no reason to think about exports for the moment. 
When Spain becomes a full-fledged member of the EXC, we can expect TSA 
to continue as the main consumer of Spanish tobacco, but sizable 
amounts of the Burley and Virginia varieties, in particvlar, could be 
exported to the countries of the community. 














Reasons for the Expansion 


As the administration report clarifies, there are a series of reasons 
why expanding tobacco growing to the limits of its potential for 
industrial use is of special interest to the country's farming economy. 
Because of the short period of time that it occupies the growing site, 
tobacco permits rational crop alternation. The intensive use of 
manpower (more than 1,000 work hours per hectare under cultivation), 
basically in work after the harvest, makes it especially appropriate to 
combat agricultural joblessness in our most impoverished regions. It 
is especially well-suited to family farms, and it would stabilize or 
reduce the ever-increasing volume of TSA imports, thus appreciably 
enhancing our trade balance. 


Links are also needed between the sectors in question and the agreements 
and decisions of the JSCPT / Higher Coordinating Board of Tobacco 
Policy_/. Even though the board determines prices, surface areas, 
varieties and yields at all farm meetings, often the TSA does not 
utilize the entire harvest in producing its own brands, which causes 

a buildup of stocks, and this poses serious financing and storage 
problems. 


The fact that TSA is administratively dependent on the Finance 
.inistry lends it a predominantly fiscal character, the report 
concedes, “and no consideration at all is given to the country's 
agricultural problems and to the major economic effects that could 
result from the industry operating more in keeping with the general 
interest." 


The TSA's clear-cut function as an importer has given rise to the 
decolonization process that the sector is experiencing. From 1963 

to 1978 national consumption has risen by 83 percent (practically 
doubled). Whereas the consumption of light-colored cigarettes has 
quintupled, the conswaption of the black variety has risen only 60 
percent. Over this period imported cigarettes have tripled their share, 
whereas TSi-produced cigarettes (both black and light) have recorded 

a moderat: falloff. 





The boom in the production of light cigarettes is due maixly to the 
contracts that TSA signed with PM and L&M for the licensed manufacture 
of the Fortuna and Florida brands. In none of the contracts has the 
condition been imposed that domestically produced tobacco be used in 
cer .ain proportions, "Similar contracts signed in other countries," 
the report asserts, “have not reflected such total disregard for 
national agricultural interests." 


The document claims that relations between the monopoly and the Canarian 
industry do not take into account the region's overall problems and 


136 


disregard the islands' agricultural economy by pursuing a trade policy 
aimed at channeling consumption towards the varieties of imported light 
tobacco or brands manufactured wider license, with no efforts whatsoever 
being made to promote black tobacco varieties, which are firmly 
established among the lower classes. 


Measures to Be Taken 


According to this confidential report, the administration is aware of 
the need to promote domestic production potential to the maximum, 

With an eye towards Spain's entry into the EEC, a program should be 
set up to cut the physical volume of TSA imports by five percent a year 
over the next 6 years, by ordering TSA to undertake a publicity campaign 
for black cigarettes, by forcing it to revise its contracts with PM 

and L&M and by having it encourage technological studies that will 

make possible a greater utilization of the domestic product. All of 
this should complement the perfectably attainable goal of 50,000 tons 
of domestic output that the Agriculture Ministry is pursuing through a 
moderate expansion of currently grown varieties and by promoting other, 
new varieties. 


After Spain becomes a member of the EEC, the sector's structures will 
have to undergo fundamental changes and adapt to EEC standards while 
taking advantage of its market. By that time, the organization in the 
Canary Islands will have to be identical to that on the mainland. 


8743 
CSO: 3110 
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COUNTRY SECTION SPAIN 


INCREASED PURCHASES OF ALGERIAN CRUDE HOPED FOR 
Madrid EL PAIS in Spanish 12 Sep 79 p 31 
[article by M. Ostos 7 


ik Text_] Algiers—Algerian authorities are taking a serious look at 
increasing petroleum sales to Spain (the current ceiling is a million 
tons a year), as can be gathered from the talks that the Spanish 
minister of commerce and tourism, Juan Antonio Garcia Diez, has 

held here with several ministers. With a total trade volume of more 
than $500 million in 1978, Spain has become Algeria's fifth largest 
trading partner, 


Garcia Diez told EL PAIS that in his contacts with the Algerian ministers 
of commerce, energy, housing, hydraulics and heavy industry, they 
outlined the new prospects for economic relations and discussed specific 
possibilities for Spanish participation in several sectors of Algeria's 
next 5-year plan, in particular in industry. 


Spanish involvement in Algeria's ambitious housing program (with an 
annual maximum of 100,000 units) is still dependent on firming up 
financing levels, owing to the complexity of the system that Algeria 
has developed in the area of cooperation and joint ventures. 


With regard to the energy sector, the Spanish commerce minister spok» 
of the Segamo gas pipeline, the first phase of which (study) has now 
been completed, with the technical phase to come next. The route has 
already been worked out, but the specific study on funds has yet to be 
taken care of. 


Spain has been a participant at every one of the 16 editions of the 
Algiers International Fair and is regarded by Algeria as a “special 
trading partner." This year, the Spanish pavillion covers an area of 
more than 5,000 square meters, where 50 firms are represented. The 
Barcelona Chamber of Commerce has been entrusted with organizing the 
exposition. 
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DECREASE IN IMPORTS FOR JUNE 
Madrid EL PAIS in Spanish 12 Sep 79 p 32 





[text] [soy COMERCIO EXTERIOR —_ 














hie. tf 
Lf . 
ij 


aR 
r 





> 








$3 
— 






































3s -—_—_ >» 


oe > —S.... 
' 
——— — So | 
an — 











& g 
fo 
fa-— 














Foreign trade developments at the close of the first half of the year 
have beer clearly favorable. Exports rose 18.5 percent over the first 
half of last year, and imports increased 4 percent. Nevertheless, we 
must point out that petroleum sales, which represent almost one-fifth 
of total exports, dropped 12.5 percent. Imports totaled 78 percent of 
exports, a record figure. 


According to data confirmed with customs, June imports totaled 123.37 
billion pesetas, even though petroleum purchases were more than one-third 
below those of June 1978. Exports hit 104.37 billion pesetas, a 25 
percent rise over June 1978 The export-import cover ratio reached 85 
percent that month. The cumlative first-half trade deficit totals $2.5 
billion, which will easily be offset in the balance of payments by 
services and capital. 
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BRIEFS 


NEW CASA AIRCRAFT--Within the next few months, the CASA (Construcciones Aero- 
nauticas, S A) [Aeronautical Mfg Crop], 65 percent owned by the INI [National 
Institute of Industry], will have to face a real technological challenge 
arising from its own success. As is known, the leading product of the CASA 
at this time is the C-212 Aviocar--a most versatile biplane which can land 
and take off in a space of a few meters--of which the enterprise has already 
sold more than 100 units. One of the main buyers of the Aviocar-~-including 
an assembly plant--is Indonesia, whose officials asked Jose Miguel de la 
Rica in Djakarta that the CASA put out a new Aviocar with the same features 
as the current model, but twic. its capacity. [Text] [Madrid ACTUALIDAD 
ECONOMICA in Spanish 8-14 Sep 79 p 6] 841% 


END 
cso: 3110 
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